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Business Summary 


Senators say Japanese 
Congress retail banks 
must approve agree terras 
Gulf action for merger 


Two feariftiff PS ttBp nhHren i 

Senators called for a special 


approval for US military action 
In the Gulf amfri rising p ublic 
concern that America may be 
sliding closer to war with Iraq. 
The White House said a recall 
erf Congress was not necessary. 
Page 18 


UK to shut bases 

Britain is to dose two Royal 
Air Fbrce bases at WUdenrath 
and GuterslSh in West Ger- 
many from 1992. Hying activ- 
ity will reduce progressively 
from next year. Page 18 

Gatt under siege 

Thousands of angry European 
formers laid siege to the head- 
quarters of the General Agree- 
ment mi Tariffs a ml Trade in 
Geneva in protest at efforts 
to cut agricultural su p ports. 
Unbridgeable gul£ Page 4 . . 

British pilot killed 

A British pilot was killed when 
his fighter-bomber, a«wigw^ 

to mnHinaWnnal force in 

the G ulf, crashed in the SPTt flf 
desert on « training ffi gM, 

Winnfle — ands ln hurt 

Winnie Mandela, wife of Afri- 
can National Congress leader 
Nelson Mandela, was hit by 
a tear gas canister fired by 
police while she was visiting 
a township near Pretoria. 


Singapore prime minister Lee 
Euan Tew and US vice-prest- . 
dent Dan Quayle signed a part 
allowing greater US access to 

the isfetnfl' n mflUwry hdHMpu 

nwirauu tiwii 

Cuauhtemoc Cardenas, 
Meadows moff prominent oppo- 
sition leader, demanded that 

load elections beannufled in 
twoMexican statin where the 

pilfagjiMiy ijhhMJ hwHaHite 

vlcfotfesaiidd wMbhibWI 
hand charges. 


C^a <rfan grae ni lh pi \ 
aTQ O P«h ed a lorry Carrying ■■ 
■^npxraen and ddSEren back 
ttomk cycle race, killing ftvfc 
rtifidren and two policemen. 


Homan rights activists . 
expressed singer at the out 
dahe of a South African Judi- 
cial inquiry which exonerated 
police after aBegations that 
anttwartheM activists were 
killed by official daafli squads. 
Page 7 /-< v 

Irish loader sprits \ 

Alan Dukas, leade r of Ireland's 
main opposition party. Fine 

f^ft] [ ^^r wnnwcB << mR md g nfl- 

tkm after his party’s dismal 
shnwingln last week^s'prest- 
dential%Iectioa..Lsiflim«uc- 
cessor. Page 3 

Caught In tho act - 

Three French police officers 
suspected of Involvement In 
several armed robberies were 
arrested trying to hold up a 
bankinLyon- 

Israeli shot dorad 

A Jor danian teenager sho t 
deadan Israeli soldier near 
a Jordan River guard post and 
an Arab a tta cke r stabbed two 
p olicemen in Jer nsalam. 

Typhoon stalks slripa 

The. strongest typhoon to Ut . 
ihePhlltoirfnes this rear sank 
a number of ships and forced 
thousands to fl»w- Winds 
wMMjhoH i g; wflea an hour. 

D eath for forgery 

La Yipdng,21,acterfcfbr — 

China ’a natifliwT ntrTfrnw hw 

been sentenced to death fur 
fbrging tickets to obtain money 
which she spent on jewellery 
andamotorcycle. 


Picasso gift 

French presidentFrangois Mit- 
terrand gave Danish prime 
minister Fehpe Gonz&ez two 


which th e htfl patntw wanted 

returned to his native Spain 
after his death. 
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HO£GH5T,^nnanch£niical 
galnt. reported n per cent 
gfagnpiae am t n g B for the first 
nhto mcaithsof 1990. Page 20 

KUKOPKAN Comumtty anti- 
dimming rifles came under 
strong me again follo wing t he 
anmouncement of new curbs 
on Far Eastern audio cassette 
imports. Page 18 

QliTOrTI, Kaftan computers 
and office eauhiment group, 
is planning to layoff about 
7,000 of its 55,000 workers 
worldwide in response to the 
current downturn in the Inter- 
national computers business. 
Page 18 

HUNGARIAN itirteprtvatisa- 

a' Mdhy Kflnnfi, the pharma- 
ceuticals subsidiary of France’s 
Sodjgte Nationals Elf Aqui- 
taine, to take a dominant stake 
in Chinoin, Hungary’s second 
largestpharmaceuticals com- 
pany. Page 4 

BANK for International Settle- 
ments says the crisis in the 
Gulf cotod have severe reper- 
cussions on the worid economy 
and the stability of the Interna- 
tional fiiwnrial systOQ. 

Page 23 

VIRGIN Atlantic Airways, UK 
c anto, c harg ed riva l British. 
.Airways of uncompetitive 
behaviour to txy to damage 
Us atettne’s long distance ser- 
vices from Gatwick airport 
Page 11 

NEWS Corporation shares 
avrated on the Australian 
^odKzdiange as a qiata of 
rumours about the outcome 
of fall™ with the company's 
bankers swept the market. 
Page 20 

INDONESIA has awarded a 
politiraliy smmtive telecom- 
muni c at i o as cont ra ct to Ameri- 
ran Telephone and Telegraph 
(AT&T) and a partnership 
between J apan’s NEC and 

PUge4 

1 IVTTMn Pubb Tn bmmU Mwl, 

US news agency, &ces possible 

Hi priflnfirm at mfiMg ht on Sat- 

uniay unless journalists and 
other staff accept a 90day pay 
cut of 35 per cent by Friday. 
Page 20 
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Prime minister’s grip on power in grave d<pbt§ Hc^lime set to announce challenge 

Howe blasts Thatcher on EC 


Kyowa Bank and Saitama 
Bank, two leading Japanese 
K«nV^ | announ ced plana for 
a merger which would create 
the eighth largest commercial 
bank in Japan in terms of 
deposits and the 19th largest 
bank in the wadd. 

The move Is the latest in 
a wave of consolidation in the 
Japanese banking industry 
as groups try to respond to 
Hi» p ressu res f»f flnanHal 
gulation in Tokyo. Page 19 
MARKETS: Waft Street Dow 
Jones Industrial Average was 
5.70 lower at midsession at 
2*134.65. Frankfurt DAK index 
dosed OAT up at L40K9L 
Tokyo: Nikke i average closed 
withitsedghihhighestgain- 
ever erf 1JML87, or 4A per cent 
to 23373A7. Worid Stock Mar- 
het r e port s : Back Page, Seo- 
thmn 

mwr of Irdaud chief execu- 
tive Mart Hely Hutchinson, 
resigned after Us bank suf- 
fered heavy losses in its two 
major overseas operations, the 
UK and the US. Pre-tax profit s 
plunged from I£83Am ($169m) 
in last year's first half to Sep- 
tember 30. Page 19; Lex Page 
18 . 

&G. WAEBDRG, one of the 
UJCs leading investment 
banks, reported interim pre^ts 
of £6&3m 9129m) before tax, 
a fall of 35 per cent on the 
same period last year. 

Page 19; Lex Page 18. 

BRITAIN unveiled far-reaching 
proposals to increase competi- 
tion hi the i ik jyltv-pmiwimi/n. 

tiww industry. Details Lex 

Page 18 

CENTRAL BARK governor s 
of the 32 European Community 
states yesterday agreed the 
draft statutes of a future Euro- 
pean central bank, although 
Britain expressed reservations. 
Page 18 
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By PMnp Stephen*, Political Editor, in London 

MRS Margaret Thatcher's grip 
on the leadership of Britain's 
ruling Co n s er v ati v e : party was 
in grave doubt last night fol- 
lowing a devastating attack by 
Sir Geoffrey Howe on her 
approach to European integra- 
tion. 

- - The former deputy prime 
minis ter warned that Mrs 
Thatcher’s stance posed “seri- 
ous risks to the fixture of the 
nation”. Thu is expected to be 
followed today by the 
announcement of a direct chal- 
lenge to her by Ur Michael 
HeseWne in th«* awnna) party 
leader ship election wat Tues- 
day. 

Mr Heseltine’s supporters, 
who met last night for a strat- 
egy sesskm, indicated that he 
would make an annoimc mnent 
this morning. They predicted 
that Sir Geoffrey’s speech 
could mark the start of an 
unstoppable bandwagon 
against Mrs Thatcher. 

The instant neartinn of many 
Conservative members erf par- Fanner deputy prfn 
fiament and ministers was that 
ahnnat whatever tiie result of for the future of th«* nation”.' 
that contest. Sir Geoffrey's Just 10 days after his resig- 
speech-had left the p rimp mm. natiim as deputy primp nrinh 
ister seriously, possibly fatally ter, he blamed the govern- 
wounded. “It is the end”, one ment’s present economic 
wiiwi«tw concluded. troubles on her refusal for 

The prime minister's camp, many years to take sterling 
however, insisted that she into the EMS exchange rate 
would fight to the last and that mechanism, 
they were mnfiHiwt «Imi would He attacked what he nid 
beat off any challenge. was her constant habit of 

Snff ip aminr ministers ech- undercutting Pgmpmp nfg tlwf 
oed the views of many of the had been carefully worked out 
government’s hadth«w»Ti MPs in the Cabinet arid warned Hwt 
that the contest raised the her threat to veto the plans of 
prospect of a bloody civil war Britain’s p artn ers to economic 
which might tear the party and monetary union risked 
apart leaving Britain isolated In 

In a Id-minute speech which Europe, 
had the House of Commons Sir Geoffrey revealed also' 
transfixed. Sir Geoffrey said that Mrs Thatcher had agreed 
Utr Thatrhpr ’g tmpTflraMf* to the conditions which led 
opposition a single European eventually to British partich>a- 
currency posed “serious tihn In the ERM only after he 






Funner deputy prime minister Sir Geoffrey Howe addresses parttament yesterday 


and Mr Nigel Lawson, then 
Chancellor of the Exchequer, 
hud threatened to resign. 

In what was seen as a direct 
BMSWff P""” 1 * to Mr 
to otgnfl for flw leadership, he 
concluded : “The time has 
come to others to consider 
their own response to the 
tragic conflict of loyalty with 
which I have myself wrestled 
to perhaps too long.” 

With Mr Lawsoii at fate side 
on’ the government back- 
benches, Sir Ge off rey pi ffl e 
dear from the outset that he 
no longer believed Mrs 
Thatcher’s leadership served 
the interests of the party or the 
country. 

TTh mH that Hw « nbnfamr» »m 
well as the style of her 
approach to European integra- 
tion risked Britain’s partners 


going BfiPflfl without the TTK~ 
That would threaten the busi- 
ness community, jeopardise 
the future of the City of Lon- 
don alienate tiw young. 

Echoing the views of the for- 
mer ehancrfirw he said: “For, 
as Mr Lawson hM gaMnri . 
the real tragedy is that we did 
not join the exchange rate 
mechanism at least five years 
ago. 

That was, as he also made 
dear, not to want of trying.’* 
He reserved his fiercest 
indic t ment , however, for Mrs 
Thatcher’s stance ahead of the 
negotiations with Britain’s 
p a rtners later this year on Eco- 
nomic and Monetary Union. 

stng Mn g out her refusal to 
negotiate an a single c ur r en cy, 
he quoted Mr Harold MacmD- 
lan, the for mer prime minister. 


who had argued as long ago as 
1982 that Britain had to play a 
central role in the Community: 

“He saw it as essential then 
- as it is today - not to cut 
ourselves off from the realities 

of power, not to retreat into a 
ghetto of sentimentality about 
our past and so dimmish our 
own control over our own des- 
tiny in the fixture.” 

Sir Geoffrey accused Mrs 
Thatcher erf directly undercut- 
ting the plan of Mr John Mato, 
the present chancellor, for a 
“hard Ecu” in place of the 
Delors plan for a single cur- 
rency. 

Adapting a cricketing meta- 
phor used by Mrs Thatcher in 
a dafiant liofenw* of her leader- 
ship aartiftr thfa week, he «aid 

that her actions were like: 
sending her “opening batsmen 
to the crease only for them to 
find, the moment the first balls 
are bowled. Hurt tlwir hatq had 
hppn broken before dp guma 
by their team captain.” 

Sir Geoffrey then added: 
“The real threat is of leaving 
ourselves with no say in the 
monetary arrangements that 
the rest of Europe chooses for 
itself - with Britain once 

« garn gp punhKwg to join the 

club later, after the rules have 
been set, and after the power 
has been distributed by othera 
to our disadvantage. That 
would be the worst possible 
outcome.” 

In an oblique comment at 
the end of his speech. Sir 
Geoffrey left open the poralbil- 
ity of sup po rti ng Mr H e seW ne. 

Before Sir Geoffrey’s speech, 
Mr Heseltine’s «awnpaign man- 
ag er s had said that they could 
count on about 100 to 120 of the 
372 Tory MPs eligflAe to vote in 
Tuesday’s elections. 

Background, Page Ilk Howe to 
sink the frou Lady, Page 17 


US Congress ‘will reject EC farm proposals 


By Pater Montagnon, World Trade Editor, in London. - 


AN AGREEMENT to reform 
wo rid ag riculture ctti 'ffienbasis 
of current European Commu- 
nity proposals “would be 
rejected out of hand by the US 
Congress,” Mr Clayton Yeutter, 
US secretary of agriculture, 
said in London yesterday. 

There was no chance of com- 
pleting the Uruguay Round of 
multilateral trade negotiations 
unless the EC substantially 
improved cm its offer to cut 
subsidies by 30 per cent, be 
added. 

It would be an fllnsfon to 
suppose that the EC offer 
embodied real reform. “The 
fact is that there isn’t modi 


theraJ’he srid. 

~SSe tETcould rioThCbept 
agreement that allowed for 
increased protection against 
imports of aO. seeds and com 
gluten feed; introduced 
exchange rate protection for 
the first time in tiw history of 
the General Agreement on Tar- 
iffs and Trade;, maintained 
prefer ent ial t reatment for 
European farmers on Commu- 
nity markets; and allowed 
export subsidisation to con- 
tuxuc. with impunity. 

Mr Yeutter said he could not 
understand why the current 
EC proposals had proved to .be 
so unpopular with European 


.toraSs^nniere Isn't anything 
to^Tte politically unpopular 
about them.” 

He dismissed suggestions by 
Mr Ray MacSharry, EC form 
commissioner, that tiie US pro- 
posal to wit u nhgifflftQ 

by 78 per cent differed httie 
from fluff of the EC in practice 
because it was calculated on a 
different haria. 

ff that were true, Mr Mao- 
Sharry “should accept our pro- 
posal and we would have an 
agreement immediately," he 
said. The difference in num- 
bers was important but n ot the 
only issue at stake. “We must 
have meaningful reform and 


ruff simply nibbling at the 
edges. The numbers are impor- 
tant only when qn e ach ieves a 
substantive policy structure.” 

He added that the EC would 
be mistaken if it assumed that 
the Bush Kdwiinia iT atinn could 
not sell its own proposals at 
home. “We’ve already sold It 
These kind of restraints are 
incorporated in our 1990 Farm 
Bill” which Congress has 
passed, he said. 

Warning that time was run- 
ning out to the Uruguay 
Round, he said that the fan 
text of the final agreement 
must be presented to congress 
by March. L It would not be 


possUe to present only an out- 
line by Rd* dead- 

Tttm> although this was the uat- 
tem set by the 1988 USCanada 
free trade agreement 

The Smatn flnanee commit- 
tee and House ways and means 
committee had they would 
no longer accept that kind of 
approach, he said. 

Failure of the Uruguay 
Round would mean that flie US 
would have to defend vigor- 
ously its interests in farm 
trade. R would not be vindic- 
tive but trade wars would start 
quickly. 

Farm reform gap unbridge- 
able. Page 4 


Yeltsin says 
Gorbachev 
agrees to a 
coalition 
government 

By Quentin Peel and Layla . 
Boulton in Moscow 

MB Boris Yeltsin, president of 
the Russian federation, said 
yesterday that President Mik- 
hail Gorbachev had agreed in 
principle on the creation of a 
coalition government of 
national unity, representing 
all 15 Soviet republics. 

Mr Yeltsin refused to be 
drawn an any timetable. The 
new government would be 
based on representatives from 
all the republics rather than 
from political parties. 

The Soviet tender had also 
given his Messing to the cre- 
ation of a Russian foreign 
trade bank, backed by Soviet 
gold reserves, and a new Rus- 
sian security service to replace 
the KGB in the c ount ry’s larg- 
est republic, Mr Yeltsin said. 

The idea of a coalition gov- 
ernment could fit in with sug- 
gestions by senior officials 
that the present farm of gov- 
ernment may vanish with the 
signature of a planned new 
union treaty with far-reaching 
devolution of powers to the 
republics. That would provide 
a co n venient way to Mr Gorb- 
achev to dietnawtfe the exist- 
ing government led by Mr 
NUadai Ryzhkov without leav- 
tiw ■ nower vacuum. 

President Gorbachev’s 
spokesman denied yesterday 
tint it meant that the Soviet 
leader was ready to dismiss 
his iMim* prime mtnlstar. 

Mr Gorbachev himself spake 
out y esterday ■ prfn a t demands 
by individual republics to set 
up their own armed forces and 
insisted fluff military conscrip- 
tion must remain the basis of 
the Bed Army. In doing so he 
set hlm—lf against militar y 
r eformers and against non- 

Rnaatan imtitmalla fai who want 

to break up one of the last 
large institutions for which 
membership Is drawn from 
across the country. 

Emerging details at a five- 
hour meeting at the weekend 
be tween Mr Gorbachev amLMr 
Yeltsin, the two most powerful 
figures on the Soviet scene, 
suggested that they have man- 
aged to find signific a nt areas 
of common ground on both 
economic and constitutional 
reform. 

An alliance between the two 
political rivals is seen as criti- 
cal to the success of Soviet 
economic reform, and to the 
negotiation of a new union 
treaty laying down the fixture 
relations be t w ee n the central 
gover nm ent and the Individual 
Continued on Page 18 
Leningrad delays rationing. 
Page 2 


CS Holding to pay $300m for 
control of US banking affiliate 


By Stephen Fkfier, Euromarkets Correspondent, In London 


GS HOLDING of Switzerland!, 
parent of Credit Suisse, the 
country’s third largest bank, is 
to spend 3300m to take major- 
ity control of its Investment 
banking affiliate, CS First Bos- 
ton. 

The move, prompted by 
losses at its US snbsidazy. First 
Boston, is accompanied by 
other actions which will raise 
to almost $900m the funds CS 
Holding has Injected into the 
firm in the past year. 

Its stake in CS first Boston 
will rise to about 60 per cent 
from 445 pm cent It is tiie first 
time that a foreign company 
has taken majority control of a 
large Wall Street securities 
house. 

The fact that CS Holding 
also owns a bank will be seen 
as an Imp o rtant far ther breach 
in the (aass-SteagaH Act In the 
US, the law which has sepa- 
rated commercial and invest- 
ment banking in the US for 
nearly 60 years. The move has 
Federal Reserve approval 

The change will also result 
in the Zurich holding company 
.reassmnzng the majority own- 

ership of F inandfer e Credit Siil- 


sse first Boston, (he E urope an 
investme nt ban k, which it gave 
up in a tfk effective 

at the start of last year. 

CS Holding will directly 
inject about 8300m of new 
equity capital into the affiliate, 
CS First Boston Inc. It win 
take co ntrol of the board: It 
currently has one director out 
of five; it win now have six 
d ir ec to r s out of 10. 

It win also put 8219m into a 
special partnership to take 

over a large proportion of First 

Boston’s troubled bridging 
loans which have been at the 
root of the firm’s growing 
liquidity problems. 

CS Holding win also inject 
8250m in problem loans to Ohio - 
Mattress which it took over at 
free value earlier in the year. 
Metropolitan Life, the US 
insurance company which 
owns a stake in CS First Bos- > 
ton, is also expected to commit 
resources to Axis partnership. ■ 
Earlier in the year, CS Holding 1 
injected 8125m in subordinated * 
notes Into the c ompany . 

CS First Boston win receive 
a stake in the partnership and 
8425m in w»-sh, and its bridge 


MARKETS 


loan exposure will be reduced 
to about 8377m from about 
Sl.lhn. 

But in addition. First Boston, 
which has been making operat- 
ing losses this year in the US, 
wfll take additional reserves erf 
8360m relating to its remaining 
bridge k«n« and some other 
problem assets, such as real 


A 


EUROPEAN STYLE 
MORTGAGE OF 
VERY LITTLE INTEREST 


Mr Peter Kupfer, a member 
of the executive board of CS 
Holding , «rid that the QKJVes 
would shrink the US bank’s 
capital to about 8600m. It stood 
at 8840m at the end of last 
year. 

He said he believed that the 
Federal Reserve’s permission' 
for the move reflected, in. Dart, 
“a change of sentiment in 
Washington over the last few 
months or so”. 

. He «rid that w hile the per- 
mission placed some restric- 
tions on. First Boston - such 
«s a’ limit on its equity hold- 
ings in non-financdal compa- 
nies to 5 per cent — the CS 
Holding bond did not believe 
ft wou ld make modi practical 
difference. 

C ont inued on Page 18 


Many British people would prefer a European 
style mortgage. 

A mortgage combining low interest rates with long term 
fixed monthly payments. 

Now, there is a UK mortgage that offers these benefits 
- but without the headaches of a foreign currency loan. 

The Boring Mongage, from Svccess Home Loans. 
With the Boring Mongage your monthly payments are 
fixed at 10.95% {APR 16.9 Variable f ) for the complete life 
of the mongage - up to 30 years. 

Available for mongages and remortgages, your 
payments are totally predictable, making even long 
term personal budgeting easy. 

The Boring Mortgage is also much more flexible than 
most British mongages. When you move, you can 


assign the benefit of the mortgage with the property to 
the purchase^ or transfer it to your new house*. 

Tb secure your mongage and become just that little 
bit more Continental, call our Mortgage Desk 
(open 9 am -9pm Monday to Friday) or simply return 
the reply paid coupon below, 

10.95% (APR 16.9% VARIABLE) 
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If orioga tapes dispute 
raises trial doubts 

Attorneys for General 
Manuel Noriega (left) 
argue that the former 
Panamanian leader 
will never receive a 
fair trial on drugs 
charges. But why are 
they pinning .the 1 blame 
on CNN, the television 
news channel? 
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“Subject to status, handling, 
MIKAS sod legal diatgcs. 

Fun written details and.qutxa- 
doos available go request. 

Life assurance may _ be 
’ required. 
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EUROPEAN NEWS 


Councillors told even minimum supplies cannot be guaranteed this winter 

Leningrad delays food rationing 


Anti-mafia I Call for end to monopoly on 


By Leyte Boulton in Moscow 


LENINGRAD councillors 
were yesterday Raced to put 
off a final decision on introduc- 
ing food rattening because of 
opposition from the council's 
executive committee, which 
said it could not even guaran- 
tee minimum food supplies, it 
wards to raise prices and com- 
pensate the lower pate instead. 

The council has proposed a 
monthly ratten of L2kg of red 
meat per person, 10 eggs, and 
500 grammes of butter. 

Dr Marina Sallier, tough 
leader of the council's food 
commission, to 

go on hunger strike unless 
rationing goes ahead. “Raising 
prices will not stabilise the 
market On the contrary, all it 
will mean Is that the rich will 
be able to attend things and the 
poor will starve,” she said in 
an interview last week. A con- 
ciliatory commission is sup- 
posed to oome up with compro- 
mise proposals tomorrow. 

Both Moscow and Leningrad 
cormcOs have suggested ration- 
ing at least 10 basic foodstuffs 
to ove r come chronic shortages 
this winter. 

Moscow city council, which 
is also urn by radicals, was 
yesterday discussing rationing 
as part of a wider package of 
economic reform including pri- 
vatisation. 

A senior official said, how- 
ever, that no decision was 
hlcely on rationing before next 
week. "There is a wide range of 
opinions in the council and 
councillors may even vote 
against rationing,” he said. 

• The creation of a Soviet 
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politician 
strikes out 
on his own 


European delivery services 


By Tim Dickson in Brussels 


By John Wytes in Rome 


THE proliferation of new 
parties in Italy continued yes- 
terday. The country's most 
troublesome political hero, Mr 
Leoluca Orlando, the former 
anti-mafia mayor of Palermo, 
announced his Intention of 
leaving the Christian Demo- 
crats and of launching fats own 
political party. 

His exit has looked increas- 
ingly likely since be failed to 
impose his will on the Sicilian 
Christian Democrats last June. 
He had tried to do so in the 
wake of communal elections 
which delivered him a per- 
sonal vote of 90,000 In Pal- 


THE European Express 
Organisation, a 28-strong group 
of companies which includes 
giants such as Federal Express, 
UPS and TNT, yesterday called 
for an end to national postal 
monopolies on delivery ser- 
vices between EG states. 

In a discussion paper 
launched in Brussels, the 
group says it is inconsistent 
with the Treaty of Rome to 
restrict such services in the 
intra -Comm unity market, and 
to distort competition by 
means of direct or Indirect 
state aids, derived from public 
services. 

The paper, aimed to influ- 
ence Commission th i n kin g 


before publication of Brussels’ 
"green paper" next year, 
argues that competition from 
private operators will not dam- 
age post offices, that it wffi 
boost a declining market ana 
benefit progressive post offices 
such as the UK^s Royal Mail 
and the Dutch PTT “which 
have become more competitive 
ftnH customer driven". 

ppcwtoa the intra-EC market, 
the group identifies three other 
market categories: intra-state 
(within the larger member 
states), local (cities and their 
economic hinterland), and 
international (between the EG 
and the rest of the world). 

The paper suggests that a 


higher level of competition 
would be appropriate, espe- 
cially between post offiow, for 
Kwtafe traffic thatntetaml 
gover n re e ats should decide 
policy for local delivery (eqofc 
Sent to at toast 70 per rent of 
post office business) while cm- 
tf pHTng with reforms, am that 
the EG should assume a more 
active role on be half of the 
member states at international 
decision-making forums. 

Other points include the pro- 
tection of economically disad- 
vantaged areas through direct 
80 ff n flnriai aid and the over- 
seeing of public interest stan- 
dards and obligations by an 
im p artial agency. 


The red carpet is made ready outside No 10 Downing Street 
Vy tantas Landsbergis of Lithuania who had talks with Mrs 


Sheet 


Lydia van dar Meer 
’ for President 
Thatcher 


stock exchange with Mg ambi- 
tions was announced yester- 
day, a week after Russia 
launched its own. 

Tass news agency said the 
latest Moscow exchange had 
been set up as a joint stock 
company by 187 enterprises 
and hanks with the support of 
Gosbailk, th e rarnty pl ha-rur, and 
ftp Soviet flwanpp ministry. 

"Tins is an initiative from 


below which we want to 
encourage,” Mr Gennadiy 
Melikian, of the government’s 
economic reform c ommission. 
"If it gets off the ground, it 
could form the tuntfs of a main 
stock exchange." 

Tass said members would be 
able to make up the cost of 
joining from animal trading 
profits and commissions on 
deals for non-members. 


Mr Eduard Tenyafeov, bead 
of the Fininvest investment 
company told Tass that as pri- 
vatisation gathered pace, 
Soviet shares traded could be 
worth RbsISObn by mid-1991. 
But the figure appeared grossly 
over-optimistic as no state 
enterprise to date has been 
sold off to the public. Nor was 
it clear when the exchange 
might begin operations. 


UK push for talks on wider single market 


By David Buchan in Brussels 


BRITAIN is proposing an 
expanded right of consultation 
for members of the European 
Free Trade Association (Efta), 
in an attempt to speed talks to 
extend the EC’s single market 
to a 19-nation common eco- 
nomic zone. 

The proposals are aimed at 
letting the seven Efta states in 
on the ground floor of the mak- 
ing of the EC derfadnna that 
wifi form the legislative care of 
the planned European Eco- 
nomic Area (EEA). 

Mr Tristan Garei Jones, Brit- 
ish European affairs minister. 


si gnalled the plan, at an EG 
Council meeting on Monday. 

He won Danish support and 
German interest but evoked lit- 
tle enthusiasm among other 
EC states and the Commission. 

Mr Jacques Delora, president 
of the EC executive, said that 
to let committees of IS states 
proliferate would be inefficient 
at a time when many EC states 
were clamouring about the 
creakiness of their existing 
institutions. 

Last week, Efta started to 
ask for transitions during 
which sensitive sectors such as 


fishing, farming and finance 
would adjust to free-market 
access and ownership rules of 
the EEA, with safi%uards for 
vital Efta interests. 

Up to then, Efta had talked 
of certain permanent exemp- 
tions from EEA rules. Mr Garei 
Jones called an other EC states 
to match Etta’s flexibility. 

The UK proposes the Com- 
mission should sound out Efta 
as well as EC experts before it 
makes a formal proposal, and 
Efta officials should sit on the 
EC working groups of national 
officials which scrutinise Com- 


mission proposals before EC 
ministers malm up their minrin. 

Once EC ministers take a 
stand, and the European Par- 
liament gets involved, it would 
be far harder for Efta to amend 
its position, the UK concedes. 

Efta diplomats yesterday 
welcomed the thrust of the UK 
ideas, but said they were too 
focused on EC, rather than 
EEA, decision-making, and 
questioned whether Britain’s 
EC partners would not see 
them as a B ritish {dot to diinte 
the Community. 


Mr Orlando was blocked by 
DC leaders from implementing 
a coalition formula, involving 
the Communists and the 
Greens, with which he had 
ruled for three of his five 
years as the first DC mayor 
genuinely dedicated to cleans- 
ing the city administ ration of 
influence. 

Although 42-year-old Mr 
Orlando is one of the most 
popular characters in Italy, he 
may find life decidedly chilly 
outside the DC. 

Still protected by a police 
escort, he intends to found a 
broadly based party - one 
that would not be dominated 
by him alone. 

The sole credential for its 
supp o rt er s, he says, is “hon- 
esty”. This, he implies, is in 
short supply under the current 
DC leadership of secretary Mr 
A rnahin Forlani and Mr Gnilio 
Andreotti, the prime minister. 

The latter’s followers in 
Scfiy are Mr Orlando’s sworn 
enemies and have frequently 
been berated by the mayor for 
their alleged links with the 

mafia. 

• Drivers faced long queues 
for petrol yesterday as station 
operator s announced a three- 
day national strike, AP adds 
from Rome. 

Reacting to the announce- 
ment that 34,000 petrol sta- 
tions will be closed until Fri- 
day morning, motorists rushed 
to fill their tanks leaving 
many p ump s empty. 

Station operators are pro- 
testing against the heavy bur- 
den of federal taxes, which 
they say remove more than 60 
per cent of their profits. 


Dutch cool to hard Ecu idea 


By Alison Maitland in The Hague 


BRITAIN’S plan for a hard Ecu 
is a “risky adventure" which 
will not resolve differences 
between the UK and its Euro- 
pean Community partners over 
economic and monetary union, 
Mr Wlm Kok, the Dutch 
finance minister, said in an 
interview yesterday. 

Asked if he shared the to- 
man Bundesbank’s rejection of 
the proposal, Mr Kok said the 
proposals of Mr John Major, 
the UK Chancellor, were inter- 
esting and had same "positive 


But he added that "the ques- 
tion Is whether the bard Ecu 
plan is an alternative for what 
the overwhelming majority of 
EC countries want to realise, 
namely, the introduction of a 
European central bank, one 
independent monetary author- 
ity, and one European cur- 
rency. 

"As long as the British are 
not in a position to accept the 
framework of that architecture 
we have a problem, and the 


bard Ecu plan is not really 
helpful in resolving that prob- 
lem." 

Last week Mr Karl Otto 
Pfihl, the Bundesbank presi- 
dent, described the hard Ecu 
and the European Monetary 
Fund proposed by Mr Major as 
"the w orst possible recipe for 
monetary policy” in Europe, 
leading to suggestions that the 
plp n might be thrown out at 
next month’s inter-governmen- 
tal conference in Romean eco- 
nomic and monetary union- 


Berlin must pay for Italian 
student to study in Italy 


By Lucy Kellaway in Brussels 


BERLIN’S regional 
government is to pay for an 
Italian student to study medi- 
cine in Italy, following an 
important ruling by the Euro- 
pean Court of Justice yester- 
day. 

The ruling extends the prin- 
ciple of equal treatment for 
Community workers, regard- 
less of whether they are 

national!: of the t w inlr y they 

are working in. ft lays down 
that the children of workers 
who live in a member state 
other than their own must 
have the rights as the 
children of nationals. 

This means that where 
nationals are eHgfola gar uni- 
versity grants to study any- 


where in the Community, EC 
non-nationals who live in that 
cou n tr y must also be given the 
same privileges. 

The Berlin authorities had 
refused the Italian student, 
who had lived with her parents 
in Germany for 25 years, a 
grant to study in Siena. Had 
she been a German, the money 
would have been provided. Ber- 
lin had claimed that as the 
money was to be spent outside 
Germany, it was not obliged to 
provide it 

The decision marks another 
step towards a removal of all 
barriers to free movement of 
people to work and study wher- 
ever they Hk» in the EC. 
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EUROPEAN NEWS 


Big shake-out in 
European 


insurance seen 


By Richard Lappet* 


UK INSURERS will lose out 
from European competition to 
the 1990s, predicts a study by 
the management consultancy 
group Arthur Andersen. 

The survey, based on inter- 
views with 420 senior insur- 
ance executives In IS coun- 
tries, forecasts a major 
shakeout as European insur- 
ance companies come under 
increasing competitive pres- 
sure bath from banks and. from 
Insurers outside their home 
markets. Deregulation of the 
barriers 

and insurance, and 1 
Op of a sin gle 
market, are the two main fac- 
tors shaping the economic and 
legal environment for insurers. 

The survey, which uses a 
detailed methodology known 
as the Delphi technique, is the 
first large-scale investigation 
into the European industry. 
Two previous Delphi surveys 
into the US insurance and the 
European capital markets 
industries produced extremely 
accurate results. 

According to the current sur- 
vey, foreign (mainly European) 
companies will have a SO per 
cent share of the UK general 
insurance market by 1995 and 
26 per cent of life «m«f pen- 
sions market Many smaller 
companies in the very frag- 
mented UK life market are 
Hiwly to disappear. The num- 
ber of life anH pwpgirmg compa- 
nies accounting for 80 per cent 
of premiums in the UK is fore- 
cast to drop from 50 to 29 by 
1996. The mnnher of general- 
insurers is expected to fall 
across Europe with the sharp- 
est contraction hi Spain. 

Along with the high poten- 


tial u^dw - ftreu red T nj v^ f ** | i of 
Spain, Italy and Portugal, the 
UK’s market is Hkety to be a 
favou ri te t ar get farexpanslan- 
ist European companies, the 
survey says, adding that 
French companies will be 
; the most aggressive. 
iough the conventional 
wisdom is that Eur opea n 
merger and. acQtdsttion activity 
is already at its peak, the sur- 
vey suggests that takeovers are 
likely to become more rather 
■ ftwm le as frequent fa the mid- 
1990s. 

Wawfat are expected to con- 
tinue to increase their share of 
the life insurance market By 
1995 it is thought that banks 
will control — qiUftra* as insur- 
ers or distributors - 20 per 
cent of the European life and 
porwrifvnR market In Spain 
France, banks, which have 
entered the insurance market 
only in recent years, now write 
SO and 50 per cent respectively 
of new life insurance business. 

Growing consumer aware* 
now ^ fYimnnm*, especially of 
life insurance in the Italian 
and S panish markets, and the 
deregulation of many govern- 
ment pension schemes both 
present significant opportuni- 
ties for growth. Insurers are 
likely to be in much more 
direct contact with their cus- 
tomers. The use of direct sales 
techniques - combining mass 
media marketing and tele- 
phone sales, along the lines 
practised by Direct line and 
other companies In the UK - 
is expected to increase. 
Insurance m a Changing 
Europe 1999-1995, Economist 
Publications, 25 St James’s 
Street, London SW 1 A 1HQ 


Sweden’s 
bank chief 
to head BIS 


By Robert Taylor 

in Stockholm 


THE GOVERNOR of Sweden's 
central hank. Mr Bengt Dan- 
nil, Jias been, appointed for a 
tbreeyear term as presidest of 
the Bank fin: I nternational Setr 
tfements (GR5). 

Since he was made head of 
the central hank in. September: 
Iflg&hy Sweden's mlhqtSodaL 
Democrats, Mr Dennis 'has- 
become the key figure in- the 
country's financial fibandte' 
tton. He will remain asgover- 
nor of the central bank. . 

Mr Dennis once said he did 
not consider hhnaetf an econo- 
mist at ML Active in social 
democratic politics since Ida 
student days, he spent 14 
years in the media, mainly as 
a business and political Jour- 
nalist in the Forty's press and 
on Swedish Radio, ending up 
as editor-in-chief of the Liberal 
newspaper Dagens Nyhefar. 

IBs opponents in the power- 
ful trade unions question his 
Social Democratic credentials. 
Wanting Mm for what they see 
as a policy in the 1980s that 
was too favourably, disposed 
towards capital and hostile, to 
the labour movement. 


Successor 
to Lenihan 
named 


By Kfcsran Cooko In Dublin 


MR JOHN WILSON, Ireland’s 
Marine Minister, has been 
named deputy prime wtniidw 
following the sacking by Prime 
Minister Charles Hanghey of 
Mr Brian Lenihan. The move is 
part of the fallout from the 
recent presidential election 
campaign won by Mrs Mary 
BoMnsmy that candidate of the 
Labour andWackers parties. 

. During tim course of the 
election allegations were made 
that Mr Lemhan. IH told lies 
co nc e rnin g events some years 
ago. To avert a government 
defeat in a vote of confidence 
and a general election, Mr 
Haughey Mr Lenih an. 

Mrs Robinscm’s victory has 
also p re ci p it a ted a vote today 
on whether Mr Alan Dukes 
shn^iii remain as toufer of the 
main opposition Fine Gael 
party. Mr Dukes has been 
Strongly criticised by members 
of Ida own front bench and oth- 
ers within the party fra: what is 
seen as hfe Ineffectual leader- 
ship, particularly during the 
presidential campaign. The 

pr f G ae l mmfirfate , Mr Aus tin 
Currie, polled l ess than 20 per 
cent of the vote. 


Anger as Papandreou 
faces bribery charge 


By Marin Hope in Athens 


LEADING Greek Socialists 
yesterday set aside their differ- 
ences and rallied in support of 
the fe™w prime minister, Mr 
Andreas Papandreou, who has 
finally been summoned to 
answer criminal charges of 
bribery and breach of frith in 
the 6200m (£10Sm) Bank of 
Pete scandal. 

Mr Papandreou was ordered 
to testify before a senior inves- 
tigating magistrate an Novem- 
ber 22 frTwfcat could prove to 
be ' a nihnaY to a 14-numth 
inquiry led jointly by parlia- 
mentary prosecutors from the 
ruling Conservative and oppo- 
sition Communist parties. 

But there seems MS® ch ance 
the ex-prime minis ter will risk 
political i wiwflfarim by show- 
ing up for the hearing. He 


his 


bank- scandal, which was 

hw di i i wiflfifail in Wringing down 


Senior members of tire Pare 
hellenic Socialist Movement 
(Pasok) are suggesting Mr 
Papandreou will simply aend a 
scornful letter to the magis- 
trate. 

The legal response to such a 
move Is not de ar, s ince a for- 
mer prime minister has never 
before been indicted by partta- 
menL The new Pasok execu- 
tive bureau, elected 10 days 
ago after bitter in-fighting bad 
threatened a split to tire party, 
were united in their outrage. 

Two former Socialist cabinet 
ministers who testified earlier 
are now in jail awaiting trial 
cm similar charges. 

Two others who are now 
European parliament members 
cannot be summoned unless 
their colleagues to Strasbourg 
iterate to lift their immunity to 
prosecution. 


Current account surplus 
in prospect for Denmark 


Bp maty Bamer in Copenhagen 


DENMARK APPEARS to be 
heading fin a surplus on the 
current account of Its balance 
of pa yments for the find time 
store 1963. 

Afar the first «h» mouths 
there was a surplus of DKr6tm 
(£54Qra) compared with a defi- 
cit atBKrLStm to the same 
period hut year.. A ierisUm of 
tire statistics for trade in «*'- 
vices helped boost this year’s 
smphnL - 

In 1986 the current account 
deficit reacted DKr36bu and 

&2 per amt of gross domestic 

with the net foreign 


debt at 40 per cent off GDP. 
sauce then, tight fiscal potoy 
has generated a substantial 
trade surplus, but at tire cost 
of High mremptoyment, which 
now stands at a seasonally 


w ’ Danish politician Mr 
Hagens Glistrup was yester- 
day excluded from the Prog- 
ress party he founded in 1972. 
Hr Glistrup announced the 

establishment of the Proper- 

Ity party at the weekend, 
- - he said at the same 

the party had no 



Coventry memorial falls under shadow 
of worsening Anglo-German relations 


Thatcher seen as behind UK’s falling influence, mites David Marsh 


President Richard Wetaacker inspects a guard of honour 
daring his state visit to the UK to 1996 


I F ONE definition of sovereignty fs.a •* 
country's power to get Us way in deat V 
togs wnh neighbours, then Britain’s " 
stock of this commodity seems to be in. 
short supply. At least as for as its wto-‘ 
turns with Germany are concerned, 
Rritato’s inffareoce over the past two years 
h«g Mm sharply. 

There is a medley of reasons, ranging 
from tire UK govenmunf s obduracy to 
1989 over updating short-range nuclear 
missiles to Germany, to its distaste for tire 
proposal of a European central bank. The - 
most i mp ort ant single factor to tire eyes off 
many Germans, u the personality of 
Britain’s prime minister, Mrs Margaret 
Thatcher. 

Today seee tire staging off a memorial 
service in Coventry, attended by the 
Queen Mother and President Richard von. 
WeizsScker, to commemorate the 50th 
anniversary of tire city’s bombing by the 
Goman sir force, the Luftwaffe. This act 
of reconciliation is, however, likely to 
open up only a chink of light through tire 
clouds overhanging Anglo-German rela- 
tions. 

Mr von WeizsScker - whose relation- 
ship with the British Prime Minister is 
marked by a hearty lack of cordiali- 
ty - will be accompanied by Mr Karl- 
Gfintber von Hase, president of the Ger- 
man-Bngftflh Society. 

Mr von Hase is a former German ambas- 
sador to London, well-known for his open 
Tirinri and Anrim ihtte SVmDathfes. He h a w 
been highly distorted, by Mrs Thatcher's 
weUpnbttdaed aversion to German unifi- 
cation, which the RHtfab Prime Mfofater 
has said on several occasions will lead to 


German “dominance* in Europe. 

*>. fo a recent article in a German 1 
magazine, Mr von Hase paid tribute to 
Britain's and Mrs Thatcher's own contri- 
butions towards what he called “tire vic- 
tory Over communism'’. But he said, to 
unusually frapt tm-mw, that Britain’s best- 
tattoos over reunification amounted to “a 
%m w hitinpnt for man y Germans”. 

Mrs Thatcher told Mr too Base person- 
ally at a (firmer to Cambridge to Marche 
“You need another 40 years before we can 
forget what you have dona." The ex-am- 
bassador wrote that recent events had 
shown "throughout all parties and particu- 
larly to Iteomergmiaration a firm hold ou 
suspicions, prejudices and fears which 


try secretar y, UK officials did not know 
whether to be hurt at pleased that the 
episode attracted only 28 critical German 
fetters to tire embassy mailbag. The Infers 
ence was that Britain was no longer taken 
seriously enough for Germans to became 
over the matter. 

During the summer, the Embassy wrote 
to tire Treuhand, the Berlin-based agency 
charged with privatising east German 
fteir pantog, to suggest organising a semi- 
nar in London on investment in east Ger- 
many. 

When, after several months, the agency 
foiled to respond, British officials were 
unsure whether this reflected general 
disorganisation at the Treuhand or a disre- 


The UK embassy has always 
known that, among Germany’s 
neighbours, Britain would . 
always take second place to 
France, but the gap in the 
league table seems to have 
widened further 


Germans too optimistically had believed 
had been mainly overcome” 

in previous years, the British embassy 
in Bonn knew that, among Germany’s 
neighbours, Britain would always taka sec- 
ond {dace to Ftance to attracting Bonn’s 
political atte nti ons. But the gap in tire 
leagu e table seems to have widened 
farther. 

After the anti-German outburst in July 
by Mr Nicholas Ridley, tire former Indus- 


• UK industrial interest to east Ger- 
many. 

In fact, following a recent meeting 
between Sir Christopher MaQaby, the Brit- 
ish ambassador to Bonn, and Mr Detlev 
Rohwedder, the Treuhand chief executive, 
the seminar is now planned for the New 
Year. 

Sir Christopher worked dosdy with Mrs 
Thatcher « w fa g a speH at the Cabinet 
Office between 1965 and 1988. German offi- 
cials say that the ambassador is held in 
high regard by Chancellor Helmut KohL 

None the less. Sir Christopher is 
believed to have focused strongly scone of 
his earlier advice to Ixmdcm on reunifica- 
tion prospects on what the British Prime 
Minister wanted to hear, rather than what 
was likely to happen. Now that Britain 
and the rest of Europe are craning to terms 
with an enlarged Germany, Sir Christo- 
pher may find that his work becomes even 
more demanding. 


time 


If you’re looking for the best 
in personal computing, Compaq 
is the lead to follow. 



comma 



Compaq Computer Lad, Hot Kara Hook. I Heron Square, Ridunood. Sumy TW9 IEJ. Telephone; (081} 332 3000, 
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FINANCIAL TIMES WEDNESDAY 


NOVEMBER 14 1990 


WORLD TRADE NEWS 


Farm reform gulf seems unbridgeab 

William Dullforce in Geneva explains why the US is so unhappy 


THE COLLAPSE of talks on 
the reform of world farm trade 
has brought into tbe open tbe 
yawning gulf that continnes to 
exist after nearly four years of 
negotiations between the Euro- 
pean Co mmunity , on one 
and the US and the Cairns 
Group of 14 farm -exporting 
nations an the other. 

To judge by the comments af 
negotiators In Geneva, it will 
be very difficult for Mrs Carla 
Hills. US trade representative, 
and Mr Clayton Yeutter, agri- 
culture secretary, during their 
visits to European capitals this 
week to find a compromise 
that can save the Uruguay 
Sound trade talks. 

US officials yesterday dis- 
missed the claim by Mr Ray 


TEXTILES ASSOCIATIONS 
from the EC, the US and 
Canada have joined together 
to protest at the failure so 
Car of tbe present round of 
talks under the General 
Agreement on Tariffs and 
Trade (Gat t) to deliver an 

ag pwwwit qq tex- 
tiles, Lucy Kellaway reports 
from Brussels. 

The associations, which 
represent over half the 
world’s textile importers, are 

raning far 

• A fifteen year transition 
period to allow the industry 


to adapt to toe roles of Gatt. 

• A verification procedure 

would provide a means 
of with breaches of 

the roles. 

• Monitored import growth. 

• A safeguard clause to pre- 
vent market disruption dur- 
ing tbe transition period. 

In a Joint statement the 
textiles concerns claim that 
trade ministers have not 
lived up to their declaration 

made at tire beginning of the 

Uruguay Bound that Gatt 
disciplines would be 


MacSharry, EC agriculture 
commissioner , that in overall 
annual reductions in internal 
supports for farmers the EC 
and US offers would prove to 
be similar. 

The EC proposal contained 
no specific commitments on 
internal s u pport s , they said. By 
insisting on using a non-trans- 
parent global measure of farm 
supports, the EC offered no 
guarantee that reductions 
would be applied evenly to all 
products. 

Moreover, both US and 
Cairns Group negotiators 
argued, the EC was proposing 
no reductions in export subsi- 
dies and effectively no increase 
in access to its markets for 


imports. 

Brussels' position an export 
subsidies would maintain the 
EC’s ability “to dump every 
bushel of surplus production 
on world markets”, one official 

mT n mpntpri 

Acceptance of Brussels’ offer 
would effectively anchor the 
ECS trade-distorting common 
agricultural policy in tbe Gen- 
eral Agreement on Tariffs and 
Trade and open tbe way for 
other countries to adopt it 

The gap ministers have to 
bridge in the next few days is 
not adequately reflected by the 
distance between the 30 per 
cent redaction mentioned in 
the EC offer and the US 
HumanH for cuts of 90 per r « * n ^ 
in exports subsidies and 75 per 
cent in other forms of form 
support 


A fundamental difference of 

approach deforms the whole 
question. The EC takes a 
“global" approach based on the 
use of an aggregate measure of 
support (AMS) covering all 
forms of form assistance. Tbe 
US and Cairns Group seek 
commitments to make cuts in 
three specific areas: export 
subsidies, import access and 
internal supports. 

Under tbe EC offer action on 
export subsidies and partly on 
import access would derive 
from and depend on the AMS- 
be sftd redactions in inter- 
nal supp or t s . In the US view 
the EC approach creates obfus- 
cation and allows too many 
sleight of band devices to min- 
imise real cuts. 

For instance, the EC has 
accepted the "tariffication" 


principle under which all non- 
tariff barriers to imports are to 
be co nv erted into tariff and 
then progressively reduced. 
Under its proposal tbe tariffs 
would comprise a fixed compo- 
nent, calculated as the differ , 
ence between a world market 
price and the average EC sup- 
port price. This would be com- 
plemented by a corrective fac- 
tor designed to offset 
fluctuations in exchange rates 
and excessive market prices. 

However, critics point out 
by raiwg the rVwmriwnity inter- 
vention price as the support 
price, the EC offer effectively 
incorporates EC preferences 
into the fixed component. 
According to analyses based on 
the EC’s own data for its inter- 
nal supports Community 
wheat producers would con- 
tinue to enjoy a 50 per cent 
tariff preference under this sys- 
tem. The preference for beef 
could be as high as 88 per cent 

The corrective factor would 
allow up to 21 per cent of 
changes in world product 
prices to be passed on to EC 
farmers; it would also use a 

fl-rpri pnrrbsmgp fate to offset 
currency fluctuations. 

Analysts say the corrective 
factor would isolate EC form- 
ers from changes in world mar- 
ket prices and prevent cur- 
rency devaluations from 
affecting countries' competi- 
tiveness in farm trade. 

In iiMtinn, thfi EC matte 



Ye n ti er: visiting Eur ope a n in sear c h of a compromise 


its acceptance of the tariffica- 
tion principle conditional on 
its “rehalancmg" concept being 
a greed. Under rebalancing the 
EC would introduce customs 
duties on Imparts of oilseeds 
and non-grain foodstuffs. 

A major point of contention 
is the EC’s charge that, while 
calling on the Comm unity to 
reduce its export subsidies by 
SO per cent, tbe US has not 
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Nobody could deny that Newcastle through from start to finish. The kind that Bruce Oldfield By air. we're within easy reach 


has a proud industrial past 


displayed in his struggle from a Dr Bamardo's home to his of every European capital from 


Wherever you look you can own exclusive fashion house. The strength to keep going no Newcastle International Airport 


see the results of our endeavours, matter how tough the going gets. The kind that enabled 


While in the city itself 


Britain's greatest ships were Steve Cram to keep on running until he was the fastest man there's the Metro, the best Rapid 



buHt in Newcastle. The first steam turbine was made in in foe world to run foe mile. 


Transit System in Europe, Unking everything together. 


Newcastle. The light bulb was invented in Newcastle. And a 


They've found people with foresight But that's hardly 


In addition, there is Europe's largest indoor shopping 


brewer on the Tyne gave us the 



surprising. We've never been backward in looking forward in 
Newcastle. (Remember it was here that George and Robert 


centre, quality city centre 
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shopping, and some of the 


But the city's success story Stephenson developed foe railways over 150 years ago.) 


best theatres and galleries 


doesn't end in the past 


They've also found people with incredible versatility outside London. And, on top 


TM 


New companies are succeed- and creativity. The versatility to take on any job, no matter 


mg here today. Companies like how challenging. Just as Rowan Atkinson has, throughout 


of all that we're surrounded by miles of beautiful countryside. 
So. if you're thinking about moving your company, think 


British Airways, Dunlop, Rndus his career. The creativity that's personified in Sting, formerly a about moving it to Newcastle. 


and AA Insurance Services have secondary school teacher in Newcastle, 


%u couldn't find a better 


all come to Newcastle in the last few years. 


And, above alt they've found a workforce with an pLace to be in business. Because 


And they're succeeding because they've found a work- unparalleled sense of humour. The legendary Geordle sense you couldn't find better people 



force of people with the kind of of humour that has made Viz Britain’s best selling comic. to be in business with. 


qualities others don't have. 


But new companies aren't just finding miracle workers 


For more details call Phil 


Qualities you can probably in Newcastle. They're finding It easy to get here as well Payne on 091 261 7392, or you 


recognise in people you can prob- 


By road, we're on foe Intersection of foe AI and the can write to him at: The Economic 


ably recognise, like perseverance A69. By rail we're bang hi the middle of foe East Coast line. 



Australia and NZ 
renew call for EC 
to hasten reforms 


By Dal Hayward in Wellington 


been willing to treat its defi- 
ciency payments to farmers as 
export subsidies, a lt hough they 
have a major impact on 
exports. 

The US retorts that trader its 
proposal deficiency payments 
would be subjected to a 75 per' 
cent cot; if they were handled 
as export subsidies under the 
EC proposal they would not be 
reduced at afl. 


and strength for example. The perseverance to see a job two hours from Edinburgh and less than three from London. 


Development Unit, Newcastle City 
Council The Civic Centre, Newcastle upon Tyne NE1 8QN. 









AUSTRALIAN and New 
ttwft land Trade Mini sters at a 
meeting in Christchurch last 
night reaffirmed the necessity 
for the. European Community 
to improve Its stance on trade 
reform and reduction of farm 

prote ct i on is m . 

Ways in which both coun- 
tries could increase pressure 
on the Community were dis- 
cussed by Mr Neil Blewett, the 
Australian trade minister and 
Mr Philip Burdon, his New 
Tofliand counterpart. Both 
were critical at what is seen as 
EC procrastination on farming 
refuriu. _ 

Blr Blewett is in New Zea- 
land for an Australian- New 
Zealand Business Council con- 
ference. This will consider 
developments in t he Cl oser 
Economic Relations (CER) free 
trade agreement between the 
two countries. A pre-confer- 
ence meeting between the two 
ministers concentrated more, 
however, cm tbe tortuous prog- 
ress of tiie four-year Uruguay 
Round, and the danger of the 
December Gatt talks collaps- 
ing. 

New Zealand has set up a 
lobby of three former prime 
ministers and internationally 
known businessmen to help its 
push to persuade tbe EC to Eb- 
esraHse agricultural trade. They 
will pot New Zealand’s case by 

fawniniTp, telqihwp and letter 

to business and political con- 
tacts in Europe. 

Two prominent New Zealand 
businessmen, with the title of 


trade amb assador, are touring 
European capital* , in an 
attempt to convince European 
businessmen that it Is In their 
3n terest, and that of New Zea- 
land's and other countries m 
the Cairns group, to reduc e 
farm support and trade restric- 
tions. 

Mr Mike Moore, the fo rmer 
prime minister, who in March 
helped set up the e minent per- 
sons group within toe Cairns 
group to lobby world leaders, 
said yesterday that the Gatt 
negotiations were the most 
crucial trade talks for New 
Zealand this century. 

Tbe Australian-New Z ealand 
conferenc e wi ll rtisraiss exten- 
sions to CER, which in July 
saw the last trade barrier s op 
goods removed. The next step 
Is to the agreement to 

cover services other t han those 
either government wishes to 
exempt. 

New Zealand’s list of exemp- 
tions is much smaller than. 
Australia’s, which Includes avi- 
ation, telecommunications, 
postal services, shipping, bank- 
ing, Insurance, construction 
and engineering. 

In November, Australia 
moved to deregulate civil avia- 
tion, while the shipping freight 
route across the Tasman Sea 
has been opened with two new 
camera. 

New Thai and wants the con- 
straints on construction and 
engineering removed by Now 
Tear and progress on other 
areas fairly rapidly. 


Contract rows to delay 
Kansai airport opening 


By Robert Thomson In Tokyo 


THE OPENING of Kansai 
International Airport, the site 
of several symbolic trade bat- 
tles between Japan and the US. 
Is certain to be delayed 
because of con st r u c ti on prob- 
lems and continuing disputes 
over contract procedures. 

The US Congress has tar- 
geted the Yl.OOObn (£3£6bn) 
airport, now under construc- 
tion in Osaka Bay, foDowing 
complaints by AEG Westinghr 
ouse, the US company, over a 
contract awarded to a Japanese 
company for a people-mover 
system. 

The airport was due to be 
opened in March 1993, and Jap- 
anese newspapers have . 
suggested that the project 
could be as much as two years 
late, though it is understood a 
new target of sprin g 1994 will 
be set in coming weeks. 

Mr Haroo In one, managing 
director of the Raman Interna- 
tional Airport Company 
(KIAQ. would not comment 
yesterday on the completion 
date, bat confirmed that a new 
schedule will soon be set 

Having originally suggested 
that the project would be a 
model of international 
co-operation, the KIAC has 


been embarrassed by the con- 
tinuing disputes and by the 
success of AEG Westingfroose 
in marshalling support in 
Washington. 

“We think that it’s very 
unfair for AEG Westinghoose 
to complain about the contract 
procedure. 

“We have bad no complaints 
from the other 12 bidders. 
There really was a very large 
price difference between that 
company’s bid and the winning 
bid,” Mr Ihoue mm 

KIAC fears another dispute 
could arise 'later thta month 
over a contract for baggage 
handling facilities, and toe 
most sensitive issue wifi be ” 
contracts for terminal con- 
struction. • 

There are four bids for toe. • 
terminal two from US compa- ; 
ides in partnership with Japa-;/ 
nese groups and two from Jap-M 
anese construction companies. -: 
Cost estimates are due next 1 :.' 
month. 

The US has had doubted 
about contract procedures for ; 
toe project since Japan’s Fair - 
Trade Commission fined six-;. 
Japanese companies for form- - 
ing an Illegal cartel for filling 
operations In late 1968. 


Hungary agrees French stake 


THE Hungarian state 
privatisation body yesterday 
approved a bid by Sanofl, the 

phHrma rp iitirah subsidiary of 

France's Soddte National* Elf 
Aquitaine, to take a dominant 
stake in Chinoin, Hungary’s 
second largest pharmaceuticals 
company, reports Nicholas Den- 
ton from Budapest 
Sanofl will pay about J75m 
for 40 per cent of state-owned 
Chinoin. mairfn g the 


one of the largest foreign 
investments in Hungary to 
date. There are no restrictions 
on tiie French partner increas- 
ing its share to a majority. 

Chinoin made a profit of 
FtLOam ($16m) in 1989 on sales 
of Ftl0.6bn. The company’s 
western sales are underpinned 
by the success of its drag 
against Parkinson's disease, 
James, in western Europe and 
the US, and Qsteochin In inp* 


AT&T shares 
Jakarta 
telecom deal 


APV secures 
soft drink 
contracts 


INDONESIA has awarded a 
politically sensitive telecom- 
munications contract to Ameri- 
can Telephone and Telegraph 
(AT&T) and a partnership 
between Japan’s NEC and 
Sumitomo corporations writes 
Cla re Bo Merson in Jakarta. 

Between them the companies 
will supply digital switching 
equipment for 700,000 new tele- 
phone line s in Indonesia over 
tiie next three years. 

A decision on the contract, 
whose value has not yet been 
Bmumnced, bad been ex pected 
after a shortlist of five compa- 
nies selected by Jakarta was 
narrowed to a competition 
between AT&T and NEC. 

But the original S300m ten- 
ter for only 350.000 lines was 
abruptly cancelled in February 
when Jakarta announced that 
none of the companies 
involved had fulfilled all the 
requirements of the dw»]| _ 

AT&T and NEC were invited 
to re-tender, with the other 
previously shortlisted candi- 
dates - Fujitsu of Japan, 
France’s Alcatel and LM Erics- 
son Pty, an Australian subsid- 
iary of tiie Swedish company. 

Analysts said the reason for 
the re-tender was to avoid a 

trade war between Washington 

and Tokyo. Equipment for 
400^00 lines will be imported 
with the rest made locally. 


By Andrew Jack 


APV, UK-based the food and 
drink processing equipment 
manufacturer, ban won con- 
tracts worth DM35m ($23, lm) 


to simply six bottling lines to 
Coca Gala in eastern Europe. 

The company completed 
negotiations last F riday to 
build and install a emwpfatp 
line in Warsaw and one in 
G dan sk. They have already 
recently arranged four Him* In 
eastern Germany. Each will be 
capable of filling 330ml bottles 
at rate of up to 30,000 an hour. 

The contracts come in the 
wake of announcements by 
Coca Cola at the start of toe 
year that it plans to build 
some 20 lines over the 12 
months in eastern Europe. 
They were arranged in “an 
exc ®®dk*gly short period of six 
weeks," said Mr Fred Smith, 
APy*s chief executive. 

Some £100m of APVs turn- 
over will be from eastern 
Europe this year, he esti- 
mated. Host comes from 
orders placed during 1988, 
however. 

"This year there has been 
tremendous confusion around 
tbe reorganisation and revalu- 
ation of currency, and the 
move to a free market econ- 
omy," he said. “No one knows 
who owns or is responsible for 
anything." 
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Regular viewers of Crimewatch have 
probably noticed that getaway cars are hardly 
ever Vauxhall Carltons. Why is this? 

It can’t be a lack of performance. The GSi 

300024v can do 0-60 in 7.0 secondk^pgg,,^ 


And no-one can say the 6 speaker 
compact disc system in the CD, CDX and GSi 
doesn’t provide ample in-car entertainment 
d uring a high-speed chase. 

A more likely explanation for a Vauxhall 

CarltonV unpopularity among the criminal 
„Wnr is that it’s very nearly impossible to 
break into, never mind steal. 

After all, every Carlton comes with 


central-locking with deadlocks on the doors, 
boot, tailgate, and even the filler cap. 

Every Carlton has a security coded stereo. 

Every Carlton has its registration num- 
ber glass-etched; its serial and chassis number 
logged at our factory. 

And on the GSi and CDX models you 
have the added advantage of a magic gizmo 
that not only monitors nine separate areas of 


the car but also immobilises the starter 
motor if the car is tampered with. 

(All of these goodies come at no extra 
cost And we’ve also frozen the price on all 


1990 Carltons, making the range extremely 
good value for money.) 

So the moral of the story is this: whether 
a car thief is a professional or simply a 
light-fingered teenager after your stereo, your 
^Carlton is as safe as a car can be from 
those who would like to break into it. 



Although when it comes to a Vauxhall 
Carlton, it’s hard to blame anyone for 

wanting to try. THE CARLTON 


0 VAUXHALL 

Once driven, forever smitten. 

YEAR-S FREE MEMBERSMP OF WUXHALL ASSISTANCE. OUR UNIQUE ROADSIDE 
■s CARLTON SALOONS. PERFORMANCE FIGURES BASED ON MANUFACTURER'S DATA. 


^ PACE INCLUDES CAR TAX AND V* BUT EXCLUDES DELIVERY A^/SJSc^^ 
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THE MIDDLE EAST 


Saddam said to favour ‘last chance’ s ummi t Bush seeks a political 

shield for 6 Desert Sword 


By Victor Mallet, Middle East Correspondent 


IRAQ suggested yesterday that it might 
attend a “last chance 0 Arab sunmit 
proposed by King Hassan of Morocco to 
resolve the Golf crisis, as Arab diplo- 
macy gathered pace in an attempt to 
avert a war. 

President Saddam Hussein of Iraq - 
who was quoted by the Iraqi news 
agency cat Monday night as saying that 
Iraq was ready to make sacrifices for 
the sake of peace - sent Mr Taha Yas- 
sin Ramadan, his first deputy prime 
minister, to Morocco with a letter for 
the King. President Hosni Mubarak of 
Egypt, one of Mr Saddam's principal 
foes, made an unannounced visit to 
Libya and met Col Muanrmer Gadaffl, 


the Liby an leader. 

The divisions in the Arab world over 
Iraq’s invasion of Kuwait in August axe 
so deep that the summit may never 
even take place, let alone agree an a 
common position. 

Kuwait's govemment-in-exite, along 
with its Arab allies, is noticeably nnen- 
thusiastic about a meeting which would 
in any way legitimise Mr Saddam or 
allow him to play for more time by 
linking an Iraqi withdrawal to a settle- 
ment of the Arab-Israeli conflict 

Iraq and its supporters, on the other 

HutmI, inarf that the plamwf summit 

must endorse linkage and avoid making 
demands for an unconditional Iraqi 


withdrawaL Mr Saddam wants the 
venue to be a sympathetic capital such 
iw Amman. 

Twelve of the 21 members of the Arab 
League voted to condemn the Iraqi 
invasion at a summit in Cairo on 
August 10, and they agreed to send 
troops to protect Saudi Arabia. Forces 
from Egypt, the Gulf states, Syria and 
Morocco are alongside US troops. 

Mr Ramadan was quoted by the Iraqi 
report as saying that Iraq wanted a 
summit to meet the "aspirations of the 
Arab peoples and not a gathering to 
plot against the nation as happened at 
the conspiratorial Cairo summit”. 

US officials in Washington, mean- 


while, said hundreds of US Marines 
would carry out an amphibious assault 
exercise in Saudi Arabia near the 
Kuwaiti border within days, as part of 
their training for a possible war. 

In Turkey, a captain who defected 
from the Iraqi army claimed Mr Sad- 
dam had executed six generals and 120 
other officers, apparently for opposing 
the invasion. 

•A British pilot was killed yesterday 
when his Jaguar fighter-bomber 
crashed in the Saudi desert addle on a 
low-level training fl ig ht, a British mili- 
tary spokesman said. Renter reports 
from Dhahran. Flt-Lt Keith Collister 
was married with no children. 


Lionel Barber reports on efforts to calm Congress 


British forces 
soon to be 
‘operational’ 


Iraq tries hard for favourable settlement 


By La mis Andonl in Baghdad 


By David White In Jeddah 


BRITISH armoured forces in 
Saudi Arabia will be declared 
“operational'* in the next day 
or two and move oat to new 
positions in readiness for 
possible action against 
Iraq. 

The UK Seventh Armoured 
Brigade, which win provide the 
main heavy tank force for the 
US marines in the north-east- 
ern coastal region, is due today 
to complete the last exercise in 
its “work-up” training. 

Details of its deployment 
have to be finalised be twe en 
British and US commanders. 
The completion of initial prepa- 
rations. three weeks after most 
of the British troops arrived, 
coincides with a visit by Mr 
Tom King, defence secretary. 

The British Army now had 
11,500 troops in Saudi Arabia, 
including hospital personnel, 
out of a total UK military con- 
tingent in the Gulf of over 
16,000. 

Further British combat 
troops - due to be decided on 
during the next few days - 
would be integrated with the 
armed forces already in place. 


IRAQ, which yesterday showed 
signs of willingness to attend 
an Arab summit to resolve the 
Gulf crisis, has tried every- 
thing from deadly threats to 
hostage-taking and diplomacy 
in its efforts to divide the alli- 
ance against iL 
But as the feeling dawns in 
Baghdad that the countdown 
to war has begun, the regime is 

raring a cm Hin t ftmp tn h nilri an 

international consensus for a 
political settlement that does 
not start with an Iraqi with- 
drawal from Kuwait 
In the weeks before King 
TTag«ni of Morocco suggested a 
summit, Iraqi officials were 
beginning to think that their 


tactics of playing for time were 
t. Poll! 


working. Politicians from all 
over the world have poured 
into Baghdad to plead for the 
hostages and have thereby 
eased Iraq’s sense of isolation. 

There are Indications that 
ihp Iraqis are even wwinidpnng 
releasing all the hostages to 
deter a US attack from Saudi 
Arabia and to strengthen those 
voices c alling far a diplomatic 
solution. 

However, each time the 
Iraqis see a crack in the inter- 
national nHlanwt wide o n nii gh 



to allow a negotiated settle- 
ment, Washington and London 
have swiftly re mind ed them 
that the only outcome they 
want to see Is an unconditional 
and total withdrawal from 
Kuwait. 

Such a withdrawal - in the 
eyes of the Iraqi government 
- would be tantamount to a 
surrender which could sign the 
death warrant for the regime 


of President SaiHam Hussein. 

“Saddam Hussein believes 
that the real aim [of the west] 
is to destroy his regime and 
Iraqi power," says one senior 
Arab official who has been in 
contact with Mr Saddam “An 
unconditional pullout from 
Kuwait will be followed by eco- 
nomic and military pressures 
to destroy Iraq as a p olitical 
and military power.” 

Iraqi officials say that Mr 
Saddam’s threats to strike at 
Israel and set oilfields ablaze 
are deadly serious. In some 
ways Mr ftwMinw sees himself 
as a latter-day Samson who 
will not go down without tak- 
ing as mnrh of the masonry 
with him as he can. 

This idea might seem repel- 
lent in the west, but it appeals 
afaung f y to man y of Mr Sad- 
dam’S supporters, including 
some Jordanians, Palestinians, 
Yemenis and inhabitants of the 

Maghwih 

That does not mean Iraq sees 
no other way out. Despite 
repeated official statements 

that the amuratinn of Kuwait 

is irrevocable, Iraqi officials 
have privately stressed almost 
since the start of the crisis that 
everything, including Kuwait, 
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is negotiable, provided other 
regional conflicts such as the 
Arab-Israeli dispute are 
addressed as wdL 

The west rejects the Idea 
that Mr Saddam should receive 
any reward for Us invasion, 

anH pnlnfrc nait tVial link. 

age” to the Palestinian prob- 
lem was an opportunistic after- 
thought. But a face-saving 
solution Is regarded as a real 
possibility in the Midrfiw East, 
where the west is widely critic- 
ised for hvDocrisv Iumbm Jt 
has not forced Israel out of the 
occupied territories. 

Hence Iraq’s willingness to 

roTHriripr an Arab summit. Mr 
Saddam would w ant the meet- 
ing to assert “linkage”, a 
phrase which applies not just 
to the land occupied by Iraq 
and Israel but also to the weap- 
ons of mass destruction 
deployed or being developed by 
both countries. 

President Saddam would Uke 
the summit to ni«» some- 
where he can attend in person, 
such as Amman in Jordan. 
Above all. he would insist that 
it does not presuppose an 
unconditional Iraqi with- 
drawaL A negotiated with- 
drawal is another matter. 


P RESIDENT George Bush 
will seek to calm the 
nerves of Congressional 
leaders today when he holds 
the first meeting with legisla- 
tors since his order to virtually 
double the size of US forces in 
the Gulf. 

The conversion of Operation 
Desert Shield into “Operation 
Desert Sword” has provoked 
misgivings among members; 
even Mr fr™ Nunn, the sober- 
minded Democratic chairman 
of the Senate armed services 
committee, has complained 
that Mr Bush is in danger of 
rushing into war against Iraq. 

These stirrings cf criticism 
do not amount to a break with 

the White House — yet. Bat 
now that the mission of US 
forces haft wpanited from the 
defence of Saudi Arabia to a 
pnmdhia offensive against Iraq, 
the can* for a full debate on US 
war alms is becoming ever 
more fricifttmt. Mr Bush needs 
to justify Ids moves. 

In the background, a second 
na g gin g question has emerged: 
how does Mr Bush in ten d to 
reconcile his desire for maxi- 
mum flexibility on how and 
when to use force against Iraq, 
with his pi»dg B to consult Con- 
gress and to take action 
through the United Nations? 

Mr Russell Baker, the New 
York Times columnist, pointed 
out recently that Mr Bush’s 
interest in seeking a UN reso- 
lution explicitly authorising 
the use of force against Iraq, 
twa created a delicious irony. 
“For years the Congress has 
sneered and laughed at the 
powerlessness of the United 
Nations,” he wrote. “Yet now 
when the question is the great 
issue of war and peace, it is the 
endorsement of the United 
Nations, not the Congress, that 
the President needs." 

Under the US co nstitu tion. 


Congress alone has the right to 
declare war. But the p resi de nt 
ranks as the commander-in- 
chief, and most modem US 
presidents have engaged in 
militar y action overseas with- 
out seeking the specific 
approval of Congress. Vietnam 
was the mast striking example; 
but the same was true of Gren- 
ada and Panama. 

The conclusion must be that 
presidents can make war, pro- 
vided they do not declare it 
“The declared war has become 
obsolete," Mr Baker observed, 
“Its successor is the unde- 
clared war.” 


w 


ill Congress settle for 
the «"» ftadge this 
time round, when 
most military experts agree 
that war against Iraq could 
jwftd to thousands of American 
casualties? The eariy signs are 
that the leadership — includ- 
ing Senator George Mitchell, 
the toughest Democratic 
majority leader since Lyndon 
Johnson - may not wish to 
force the issue. 

On the other hand, Mr Rich- 
ard Lugar, senior Republican 
on the Senate foreign relations 
committee, called yesterday for 
Congress to return from recess 
to debate a resolution authori- 
sing military adfon ; «tfH oth- 
ers shy away from a vote 
which could tip the US hand 
on militar y actum. 

All agree that, somehow. 
Congress needs to gamma co- 
responsibfltty to avukLa repeti- 
tion of Vietnam, where the 
executive and legislative 
branches went their separate 
ways. 

Enter, perhaps, the United 
Nations. During his recent trip 
to Europe and the Gulf, Mr 
James Baker, US Secretary of 
State, made ime I m p o rt a nt dis- 
covery: most members of the 


multinational coalition agree 
that if hostilities become new* 
sary. it is probably best to 
wage war with UN authority. 

Both the US, tiie UK and the 
front-line states believe that 
Article 51 of the UN charter 
provides for collective self-de- 
fence in request for assistance 
from a beleaguered member, in 
this case Kuwait 

The debate is whether to 

seek a more explicit UN restdn- 

tion, the idea bring to avoid 
turning a fixture conflict into 
an Anglo-American operation 
with pmftwii Arab backing. 

The problem is that a badly 
winded draft could shackle US 
troops who will bear the brunt 

of Hm fighting- 

second, the Security Council 
itself is divided on the timing 
and desirability of military 
action; several members warn 
to wait longer for -sanctions to 
bite before considering the use 
of force. Others, such as 
Britain, appear more hawkish. 

Third, the US has still not 
produced a draft resolution an 
the use of force - despite 
rumours set off by Mr Baker's 
entourage last week. Indeed, 
the US seems to have realised 
that, at this stages a resolution 
could ratchet the pressure 

^oreto^^well bJonfthe 
150,000 extra US troops are in 
place. 

Last, hm> US mads de ar 
it will not table a resolution 
unless it is assured of over- 
whelming support — as with 
the previous 10 resolutions 
condemning President Saddam 
HnSSSln Im pnalng gams 
tions against Iraq. 

In short, much political 
spadework remains to be time 
by President Bush who now 
imift t be realising that collec- 
tive security is earner to preach 

than practice. 



• John McCarthy, now 83, 
was abducted on April 17 1986 
by the Revolutionary Com- 
mando Cells while on his way 
to tiie airport to leave Beirut. 
He had been covering the Bei- 
rut bureau of Worldwide Tele- 
vision News. 


• Terry Waite, now 51, was 
abducted on January 20 198 t r 
it is believed by the Mamie 
Jihad. He was on a mission to 
Beirut to help free western 
hostages as flu special envoy 
of th e Archbishop of Canter- 
bury. 


• Jack Maim, a retired airline 
pilot and itjghfcluh manager 
now 78, was bandied from Ms 
car and abdnetad on May 13 
1989. No group has cl a i med 
responsibility far Ms abduc- 
tion. IDs wife, Snnnte Maun, 
remains in Beirut. 


Iran raises UK hostage hopes 


By Lara Marlowe 


HOPES for the release of three 
British hostages held in Leba- 
non rose yesterday when Mr 
Ali Akbar Mohtashemi, the 
radical Iranian MP and former 
interior minister, . said he 
understood the three would be 
freed “within a few days”. 

They are television Journal- 
ist Mr John McCarthy, Mr 
Terry Waite, the Archbishop of 
Canterbury's envoy and retired 
pilot Mr Jack Mann. 

Mr Mohtashemi told the 
newspaper, Abrar, in an inter- 
view that he opposed the 
release of the three Britons 
because nothing had been done 
to achieve the freedom of four 
Iranians kidnapped by the 
Christian Phalange w»niH» ]q 


1982. However, he said: 
“Regrettably we see that the 
British hostages, because of 
pressure on Lebanese Moslem 
groups, are to be released In 
the next few days.” 

In his reference to “pres- 
sure", Mr Mohtashemi was 
alluding to tire security plans 
for Greater Beirut, Including 
the withdrawal of miiiHav 
being carried out by Syria and 
the Lebanese government of 
President Elias HrawL All mili- 
tias have been ordered to leave 
by Saturday. Four said they 
had completed their with- 
drawal and Hizbollah baa 
taken its fighters out of the 
southern slums of Beirut 

Hopes for the release of the 


three Britons were first raised 
last month after the restora- 
tion of diplomatic links 
between Britain and Iran. 
Since then, however, Britain's 
lack of relations with Syria 
appeared to emerge as a stick- 
ing point 

After Britain restored diplo- 
matic relations with ban pro- 
Iranian Shia Moslem forces in 
Beirut said that Mr All Akbar 
Velayati, the Iranian foreign 
minister, would have to travel 
to Damascus to complete 
arra n g ement s for the release of 
the three Britons. Mr Velayati 
was in Damascus last week to 
conclude a peace agreement 
between the Syrian-backed 
Amal and 
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S African judge 
finds no evidence 


China’s old guard needs reform but hates change 

The next five-year plan has sparked political struggle, write Colina MacDougall and Peter EUingsen 


of death squads El 

'M. China’s 


By Patti Waidmoir in Johannesburg 


A SOUTH African 
government-appointed commis- 
sion yesterday sharply critic* 
tsed the activities of army and 
police counter-insurgency 
units but said it had so evi- 
dence that police operated 
death squads. 

The c ommi ssion, whose sole 
member was - Supreme Court 
judge. Justice Louis Harms, 
investigated allegations that 
police and army ng«th squads 
have been responsible for the 
murders of more than 60 anti- 
apartheid. activists. 

After hearing testimony 
from dozens of witnesses, 
many of whom alleged the 
ex istence of such hit squads. 
Justice Harms recommended 
that only one case, the 1986 
slaying of activist Dr Fabian 
Ribiero and his wife in Marne- 
lodi township near Pretoria, be 
investigated further. 

However, he delivered a 
da mn ing indictment of the 
activities of a covert military 
group, the Cml Co-operation 
Bureau, which he said had 
“contaminated” the security 


forces as a whole, and said he 
held the Twirriftfar of Defence. 
Gen Magnus Malan, politically 
responsible fOT the CCB. 

The Bureau, he said, had 
given itself powers to “try, sen- 
tence and punish 1 * persons 
without allowing them to 
defend themselves. “Their con- 
duct before and during the 
commission creates snspicians 
that they have been Involved 
in more crimes of violence 
than the evidence shows.” 

Mr Justice Harms recom- 
mended investigation into the 
lose at GCB documentation and 
the alleged perjury of a former 
operative. The CCB had 
ignored requests from the Pres- 
ident, Hm MinMw of Defence 
and the QiIaT of the Defence 
Force. He noted: “Requests by 
Parliament, the Auditor-Gen- 
eral and the commission were 
treated with con tem pt” 

The report concludes: “The 

nrnmrtterinw ha» h arm mwhto to 

achieve one of its main pur- 
poses, namely to restore public 
confidence in a part of the 
sj^tp 


Lagos’s spending loses it 
$500m World Bank loan 


By WUIIam Keeling in Lagos 

NIGERIA has lost out on a 
SSOQm (£257.7*1) loan from the 
World Bank as a result of a 
long-standing disagreement 
over public expenditure. 

The Bank estimates that, as 
result of the dispute, cofinanc- 
ing agreements with bilateral 
and multilateral donors wrath 
more than $200m have also 
been lost 

A World Bank official in 
Lagoa said that the Bank’s 
budgetary and financial poittcy 
loan far 1990 would no longer 
be disbursed. A similar loan sor 
1991 is in doubt unless agree- 
ment is reached on -public 
expenditure. 

The Bank's chief concern, 
the inTWHal said, remained the 


Ajaokuta steel plant which has 
cost more than $4bn since con- 
struction began 10 years ago. 
Thi» nfflriai estimated a 
further $ 2 hn would have to be 
spent on the plant * n| l infra- 
structure before it became 
fully operational. 

The nfBwai said that as a 
result of the dispute other 
donors could be in jeopardy. 
Britain. Japan and the Euro- 
pean Community had. among 
others, withdrawn commit- 
ments wor th over$ 200 m_ 

In addition, a meeting of 
donors scheduled for this 
month has been cancelled. A 
similar meeting last year 
resulted in pledges to Nigeria 
of more than (500m. 


Burma election win scotched 


Rogter Matthews, Asia Editor 

THE military regime in Burma 
has forced - the cgnnt r y ' a main 
opposition party, the N ation a l 

League for Democracy, to 

renounce the overwhelming 
victory it scored during parlia- 
mentary elections in May. - 
Alter arrests ctf dooens of its 
leaders, reports of torture and 
widespread Intimidation, the 
rump of the NLD has agreed 
not to seek to have the election. . 


results implemented. The NLD 
won inore than 80 jier - cant of 
parnamenfafy seats. ■ '■ 

Opposition leaders still at 
liberty went: to the headquar- 
ters of the feared National 
Intelligence Bureau to sign a 
paper acknowledging the army 
had first to oversee drafting of 
a new c o nstit utio n, for which 
no timetable has been set. 

WflJIlii., fclml Pnnn <KA 

KflEonai comment, rage zu 


D ecision - making in 

Peking has come to a 
halt as conservatives 
and reformers battle over 
China's eighth five-year plow. 
due to start on January l. 

The party's Central Commit' 
tee meeting to approve ft baa 
already been postponed from 
October to November to 
December. China's live-year 
plans have never proceeded 
without political interference, 
but this last-minute affair is 
unprecedented. 

The state is broke (the bud- 
get deficit this year is expected 
by diplomats in Peking to be at 
least YuanlSbn [£L4bn], a lot 
for China) and the only way 
forward, as the last 12 years 
have shram, is via economic 
reform. 

The aged band of hardliners 
and their protdgfis who have 
run China since the Peking 
massacre last year will not 
contemplate surrendering 
party power to economists and 
managers, which Is, in effect, 
what reform demands. 

But a compromise may be in 
the offing. In the last few 
weeks conservative leaders 
have made friendlier refer- 
ences to economic reform. . 
Even hardliners Yang Shang- 
kun, the president, and Li 
Peng, the premier, praised 
Deng Xiaoping for master- 
minding the decade of reforms. 
Some prices have been 


Court forces 
Hong Kong to 
free boat people 

By John ElRott In Hong Kong 

HONG Kong’s government 
yesterday bucked down In the 
face of mounting criticism 
over Its handling of 111 Viet- 
namese boat people who woe 
detained in prison as illegal 
immigrants on Monday, a few 
hours after being granted a 
writ of habeas corpus in the 
High Court 

After a day of legal wran- 
gling yesterday, the 111 were 
released from prison on hafi 
into the care of the United 
Nations High Commissioner 
far Refugees. They were expec- 
ted to he accommodated at an 
open camp for Vietnamese ref- 
ugees whim inmates are free 
to go and come as they please. 

Earlier in the day. Hr Jus- 
tice Sears, who gave Monday’s 
Judgment that the 111 had 
been, illegally detained, said 
that they cooh^agply tor a sec- 
ond habeas corpus writ in 
order to gain their freedom. 

The boat people were 
detained in Hong Kong in 
May. They said they wanted to 
aafl on to Japan, but the gov- 
ernment refused to repair 
their steel boat and detained 
them. Proceedings eventually 
led to Monday’s judgment. 
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allowed to rise, foreshadowing 
wider changes to the distorted 
price structure. Senior eco- 
nomic theorists have publicly 
discussed how to combine a 
planned and market system, 
revitalise state enterprises and 
reform central control. Still, 
getting China’s tough old 
patriarchs to accept more than 
tnin»n change will prove diffi- 
cult. 

As Peking’s ageing bosses 
approach their nemesis (Deng 
flapping and his rivals 816 in 


their mid-to-late 80s) the key to 
who runs China n ext lies with 
economic refo rm. Even the 
con amva ttvea appear to recog- 
nise that Their doubtful legiti- 
macy since-- the slaughter in 
Pdting mgy mean tbey have no 
option but to permit a mom- 

CUHl of FfifiOISL 

This seems to have encour- 
aged reformist economists. 
Jiang YlweL framer director of 
the Institute of Industrial Eco- 
nomics at the Chinese Acad- 
emy of Social Sciences, 
recently defended reform in an 
article reported by the China 
Daily, declaring that it had 
piniwi inflation in MBS an d 
1989 only because it was 
incomplete. He even implicitly 
aneured Qyang, the dis- 
graced former party leader 
whom the hardliners have 
tried to label as a criminal, 
from any wrong-doing. 

The conservative leaders 
seem to be aware that some- 
thing must be Although 

they have quelled iwflftrtnn and 

boosted exports and farm out- 
put,- production fa»a 

dropped catastrophically over 
the past 15 months. It has 
picked up somewhat in recent 
months, bat only when the 
state pumped money it could 
ill afford the economy. 

According to tiie State Statis- 
tical Bureau, the fall In produc- 
tion left the state with collaps- 
ing tax revenue (down by 25 


Wan Ii. the most senior 
Chinese due to visit the west 

since the violent su pp ressi on 
of student de m o n str ati ons In 

Peking last year, on Monday 
Indefinitely postponed a trip 
to Britain because of 111- 
heatfh. He had been due to 
arrive in London on Novem- 
ber 17 for a week's visit. 

The E u r op ean Community 
lifted a ban on high-level 
contacts with China last 
■■«»» The ban was part at 
the sanctions package 
imposed after the violence in 
Peking last year. 

Wan, 74, a member of the 

per cent in the first three quar- 
ters of this year) and a 3m- 
strong army of unemployed 
who for political reasons still 
have to draw their pay. While 
Chfaw baft far more goods in 
the shops than the Soviet 
Union, a few mrae years of eco- 
nomic •Hiigmaw ft gu w i m it l WOUld 
put paid to that 

The black hole of state 
industry, favoured by the con- 
servative leadership, swallows 
up untold fawHn in the first 
three quarters of this year a 
third of state-run enterprises 
were in the red, their profits 
fell by nearly 60 per cent, their 
borrowing from the state 
nearly doubled (to Ynanl43bn) 
and subsidies to keep them 
afloat totalled YuanfiObn. 


ruling Politburo an d chair- 
man of the National People's 
Congress Commit- 

tee, is a friend and supporter 
of Deng Xiaoping, China’s 
ftiiiw statesman, who unoffi- 
cially was also reported 
unwell last week. 

Last Friday he was unable 
to attend a dinner given by 
Sir Alan Donald, British 
ambassador in Peking, 
because of fSness. Wan had 
been due to meet Mrs Mar- 
garet Thatcher, though as an 
MP not as prime minister, 
since he was guest of the 

^f*r -P mHinna ^t nr y 

What seemed to be the maxi- 
mum reform the conservatives 
will so for accept was outlined 
two weeks ago. According to 
Chen Jinhua, minister in 
charge of the State Economic 
Reconstruction Commission, 
typaMwg to foreign business- 
men, the new five-year plan 
would focus on three reforms. 

These were: 

• Enterprise reform (to give 
managers more freedom); 

• A gradual liberalisation of 
controlled prices in Savour of a 
freer market; 

• Encouragement to the 
hanks to develop capital and 
securities markets. 

hi enterprise refor m and the 
development of securities mar- 
kets, reform protagonists 


would like to see fac tories 
operating free of official inter- 
ference ?nd raising money 
themselves on genuine stock 
exchanges where shares can be 
traded. 

But it is more likely that 
enterprises will only replace 
subsidies with funds raised 
from workers and others u nder 
a system like the present com- 
pulsory bond purchase 

ylwnw! 

But an price reform the con- 
servatives have already agreed 
some movement. Last week in 
Peking cabbage prices soared 
as subsidies were removed, and 
sugar prices jumped by SB P* 
wmt, fuelling rumours of more 

sweeping increases. 

There were increased prices 
for other goods, including cot- 
ton, which the gover nment 
tried to play down by imposing 
a media blackout There was 
dismay when shoppers learnt 
of the increases. 

“Our wages are still behind," 
np a young man working in a 
government enterprise said, 
pointing out font although offi- 
cial inflation (which in 198& 
and 1989 was around 20 per 
cent or more annually) was 
now down to single digits, peo- 
ple were expecting more price 
rises. Prices for coal, milk, 
toothpaste and telephones 
have recently gone up, and he 
feared cloth, soap and subway 
fares would follow soon. 


US deal to increase military presence in Singapore 


THE United States and Singapore 
signed an agreement in Tokyo yester- 
day providing for an increase in US ose 
of Singaporean military facilities, Rob- 
ert Thomson reports Cram Tokyo. 

Mr Tjh* Knap Yew, prime wrinifttwr of 

Singapore, and Mr Dan Quayle, US 
vice-president, in Japan for the' 
enthronement of Emperor Akihito, 
issued a statement saying the agree- 
ment was ’‘concrete evidence of US 


determination to retain a military pres- 
ence in south-east Asia for the foresee- 
able future”. 

US nfficfaik suggested the agreement 
is separate from negotiations over the 
fixture of US bases in the Philippines, 
though Mr Lee has previously said 
Singapore would accept an increased 
US military presence to “share the 
defence burden" in the region. 

The agreement provides for greater 


use of Singaporean facilities by US 
navy ships, which have routinely 
gdM there in past, ***** for US 
airmrft to be stationed on short-tram 
rotation. Permanent US support person- 
nel will be increased from 20 to 75, and 

an fldiHtfnmal 7S wffl he awrignud rim-tag 
air force deployments. 

The US does not plan to build a base 
in Singapore, hut will use existing facil- 
ities at Pays Lebar Airport and Semba- 


wang Port, which officials said yester- 
day would “not require significant mod- 
ifications” following the agreement. 

US and Philippine officials began 
negottetions in September on the fixture 
of six US military bases in that country 
after the expiry of a bilateral agreement 
in September next year. Washington 
has indicated that if the agreement is 
not renewed, forces will be redeployed 
elsewhere in the region. 


ADVERTISEMENT 


FOCUS ON SOUTH AFRICA — 1990 ONWARDS 


South Africa destined to play a 
positive role in the entire 
African continent 


Dr Brian Clark, president of the CS IK, talks to John Spina, Financial Editor of the 
Johannesburg Sunday Star. 


Sfcrira; What are the rfojeds of the CSB? 

Qaifc The mm object of tbcCSIR— the largest research and 
development oqpniatioo in Africa — is to nnefenake, four and 
manage broatflytased matcHtrivca research and development 
(along with tech n ol o gy transfer in s up por t of nouriwa African 
industry), to " ** * the ” * ■ !» cf community ■ ■■* — <* **- ynt t» i w* 
the quality rtf life cf an the region's peoples in a coat-effective 
ami unmet 

Ora wife scope fies fa our kicrimvreQ re khemafonallyhaaod 
sc ie nt ifi c and te c hno togi ra l expertise in aaona o tkad systems 
tectmntogft bonding technology. earth, marine and atmospheric 
arimee and tech n ology, energy tedmologx food id cn c c and 
tetante a riw«n» nd tertrailngy m hn ia h i technology 
materials books and technology, microelectro ni cs and 
c oun i mi catiflM tec h nology; production technology, roads and 
Uansp oct technology, textile technology, water technology; and 
advanced axnpotiog and deczsioa support 

Our specific strength is what wesrier to as oar *Aftica-sped&* 
expertise. 

Spine Hoty do you see year role fa SopftAfttafe terh n n l n ^cal 


Spins BnaaeridtheCat operate in ■ 



Clark: Lngefy » 9* aenaof moondng faridy-tooned research 
progr am mes m areas of specific mriond importance to South 
Africa- Ufe add ress the se areas by movjqg at die tneft w t rtf 

ffl SpOCtBiscd gffiu. 

This allows us to participate in the global scientific and 
terimnkycri efibu and to seme as abridge for trnnrfvring to 
Saudi Africa crating edge advances in ideunt arenas rtf srieaoe 
and technology. 

Ther eafte r , b rran ae rtf our Afika-apecxfic knowledge, we 
iu t « m* to implemexg tew in the African «nd 

A Cmwhi 

Amcan mumpacc. 

SpfaK Of what recent major addmmeats can the CS2R 


Clark: Bat a few camples inefade: 

• The de reto pment of a rapid cst method for the aflaK- 
aggffgBte reaction (AAR) which ghteS usriul results within tZ 
days, com p ared to the 12 mooths ASTOd test. For the Lesotho 
Hi g hl a n d s twter project, where two mflliop tocstf aggirgrtr were 
required, local deposits rtf tadmonii properties could be ewfaated. 
Several countries — Canada is one — hare since adopted this 
method. 

• The CSRhas developed tedmkpiffl for the design and 

management rtf wnmtig h fa terfh inff in ne at 

Omu jeumud, Namibia. 

• In B89, tbe CSJR wan t he SA Ins titution of Mbcbmical 

pfBg for its design, and fiflriinirenmnng 

rtf a BaxGged bed combesrian hot gas y»»i«ar»r. 

• &xsaw. a sawtoiasiinltera developed by d»CSIg,aQows 

a choice of foe best mriog patterns for each fog das in a smmIL 
Same 65 percent of South African sawmill sues (R445 million) 
arc now supported by Simsaw. 

• The Golden famd in the 1990 Industrial Devtiopmox 
Corporation Electronic Design Awards vent to SA Po st and 
T b te oranmui ikfakMiyapto^Mcra p oi a tingaCgRanalog 
diadtzY design. 

• Many opted pcodocts and ^stons have been dereioped by 
die CSDTs optical engineering programme. 

Sprra: b it posdhlc to qaaatffi the CSUfls coctriUki oo to 
the Sooth African econuay? 


b. E nh a nc ed jalvate enterprise? 

Clark: Ora ttanrticn as an iifa i i rakrns fly- i caowDBd j usli na i on 
for sci entific and technological research, development and 
fap h—tloM wfllbeourdntM|gfcca ■ iwinB«( 
we shall be eracccd to corarihae — wfattevex the nature rtf the 
new South Africa. 

In puhbc sector contract w e i i d i we are cfen owhed in 
eongHgfliatdedgCtomstea have all the facts prior to deration 
taking. This differs widely from our wmk for die private sedm; 
widen tends to be in genfl’aring new products and processes 
ultimately a? gam competitive and * *» " '"* profits, 

leading to economic growth. 

Sphra: Ww t hia t lon h as been an tinotfre Issue. What Is your 
view? Wffl the CSIR ever be ftigy privatised? 

Qariu Pnwrisstkto mens ffienst dungs to dffiaxat peopfa 

The CSDCs lestmasring In die nnd-iraOs was often referred 
to as pctatBation. h would hare been mote conect to describe 
it as c otpo m tisation . 

The (SIR went from taring a science-based, research-driven 
culture, devoid rtf maribat p re ss ure s, to one probably best described 
as science and tecfaaoiqgy based, yet mariBtt-drivm. Accordingly; 
die CSIR became s> orffansatioo. in wfach nsukEting pbrlosopthm 
were injected into a wsca tc h and development culture. 

The result has been a sharply rising external contract income, 
jtvTP Jw ng rem ba » rf mm acts in 

and, duoigh these two factors, enhanced iq i pr i tamo n rtf scieocc 
and technology in South Africa's pubfic sod private sectors. 

1 am a strung supporter of any approach which frees an 
or gan i satio n from die shackles cf bureaucracy and allows hto 
wl tti in te d pwifi t g i rft ty mom rfWwit eyuft-rro, fatSDSt 

witfrin the bus i ne s s e e v i ro um e m rtf a free madxn economy. 

I do not see the CSIR as ever being BdN privatised. Much 
of ocr work has to do wife basic nteional infra s tru cture, winch, 
rtf necessity win stays involve some inveatmeotty gowasnent. 

Spine Bib fee CSR done rev work wMior fir SoiA Afkfcsfe 
wi#wi liig stales in southern Africa? 

Orak: Wve done modi wmk^ wife and for nefejbboraing slates, 
fie already men t ion ed the Lesotho Highlands Mcrateme 
Another enmmle is our la whe u ie ut in the itasbOnrion rtf 
MafawTs road network. Wit c ur rent ly working in right 
nei gh b ouri ng countries. 

As a nan rtf die sneephg political changes rikhg place in 

South rod sou thern Africa — and the world — our poeilioBas 
die largest research sad development onanisatioa In Africa can 
ody increase our African role fa foe fntme. 

Wfe've much to cflhr oor nadfasa md 9yd raadgy Mb 
use of our e xpert ise in ma^ fields as soon as our region reaches 
frill polhical 

Sooth Africa is d* orexfaoA ponahonse md as rodi we on 
be a source of great benefit to me zest of Africa. 

As a rough infocation rtf our relative nptristicakn, irt wonfa 
noting flat in 1986 Qhe laieit anaOable ataratics from UNESCO). 
Sooth Afika prodneed 5 794 bachelor gmrfaaas and 2 5fil pon- 
gm if muai in natnrri triwrw and engineering. The confomed 
o umpatah e tores fix Botswana, Malawi, Moramlagoe, 
SvnzSand nl Zmfori me were 247 and 31 respectively. 


Cfaricfft impoBide tops snaccnreiefjgnic on our contribution 
to the economy. An aoenft to do to m B85 sbowed that for 
an mwstment <tf R300 nrifion in completed research progaannes. 
die benefits up te fl» year 2000 totalled sevoaL buhon rands. 
SphK Ifa yra see fee nfe rtf the CSIR diangjhg fa the frtaitf 
In what way? 

Chris Since wa hare been faro hed ni a nqfr retfi pct ma g 

of oor fcmdiccs in order to give the CSIR a aw market-driven 
corporate cahote. At present ms mom aboot 55 percent of 
our total income from external safes of contract research woric 
— a figore which will rise in foe years ahead. 

Three years ago we were naming about2 000 eonoacts a yean 
Last year v* ran 6 500; dnsjear we expect to nmetee to 8 0001 

As foe namre ctf the new South Africa becomes dearer; we 
feaS be sniving te mate a positive Impact an fee lives rtf aD South 
Africans. This will place special new challenges* ora rhnsep. 


adhtitflWriirifatfaimitffafeitatfwiriMitf 
Cfaric Sanctions and t fisi nvestmeig have had ncgMive as writ 
as portive jtiBnwn cec on our activities. 

On the aegtine ride, k has cut us off from aome sotnees of 
■aentetiofel knowhow in fee adendfic and tednofamcri fields. 

Tins has faced os. at least in some instances, to develop oor . 
own,onjqoeaq>cnieo— w hi c h n w . reiq u es tii toa bl y be repided 
as paskhte. fa this wm, suctions base faced Sooth Africa to 
invest in local research and development projects. 

The abaSiioo rtf sanctions will obviously prove beneficial, as 
i will enable ns to retain to rw totfid phee fa die faeraaziona} 
scientific and terinologicil warid. And it wiD open up new 
meitats fa ora products rod service^ On the other hand, itwd 
makeoMeceastedmnfagieseasertoqbteiBat. insompinaancea, 
lowraprioes. 

Despite the di ffic ul ties with which vrefvc had to contend on 
the s an ctions and dgfav catincm front between E*fiand 1988, 
Son* Afrka pmtaced a vasdy grower umber rtf fatemationaBy- 


Dr Brian dark 


pnfafifeed scienrific and technological articles than any rtf AriA 
ncvdyfad mtT ia liwx l coouu ies tad . » moefa as 44 peroent of «H 
such articles prodoced in Afika. 

S^ire Corporate prog a mm es hi w oi v fagQnpa rtlnfa r Mark) 

edoofiOD. hfertW Mid toWtepnl toWtip g ft Muf 

rtf fee Son thAft kanbafewH acme fa the past conple rtf yen a. 
Does the CSIR pfay a role hert? 

CWc The CSIR is aa eqal oppanmiity emptoyes; Vfc have 
fansaxy schernes for pronriring snideres rtf ril population groupe 
in foe sei e w ti f fa anti tecfancfa^cal fields. 

I eqiect to drive an aggressive affirm at iv e action programme 
starting in 1991 — a p og mmue which will brild on work dona 
daring foe past few yean. 

Even though we\e been an equal oppo rtu nity employer for 
some yean, foe impact of (ihankfolly) pest ideric^cal 
erp a nmaftri on wife die edu atlon qaemwfllcomiaBetoplagie 
us fer aome time yet. 

The CSR supports araeral institodoae aimed at np&fimg the 
standards of ednetrioft among Saab Afiicah youth. And vie haw 
plans in hand to increase our imdvement in mfonnal education. 

- ton: What are year views an black p ar ticipation fa fa 
economy m general and on the CSXRfe attitude toward equal 
oppartmfty in psariadar? 

Oaafc: Bdter Mack par ti c ^ ation in the economy is a n e ceaai ty 
for real long term economic gro w th. The country^ black 
conimmiiy re pr esents a vast, lajyly mapped rescoree wifooct 
wfalcfa die economy cannot be ejected to survive, especially fa 
the tot rtf the critical feortage of scientific and technological 
manpower; 

ft is part of foe CSDCs strategic pbrafag bout more actively 
promote black opportunity in science and technology 
Sfefca: What does year aystalbriltEfl yon about South Africa 
in fee decade ahead against the anient badqptmd af htaefc* 
rm-bfack violence, Mgh mremploymenf) fadostr&d nnceat, 
pofitical flat, the need fir weafai and facome rerfistE&utiote, 
doubte-rftgit inflation and a paucity of Investment capital? 
Chris fa abort, foe fame *mT what it used to be. But much 
ctf the stress results from the birth of a child — the new South 
Afika. 

ThercTl be boge changes in the next D yean. Nobody knows 
what the priorities fo r regeanfl ari dcw afcipnwtf wffl be, as the 
major present priorities Be in die socio-patakal arena. Bat there 
can be no dodbt that science and tedmcAogy has a major role 
to pfay in foe fame devdopmexs ctf South Africa. 

I firmly befieve that we bare foe necessary gnmmnn sense, 
knowhow and sophistication avaflable to survive fas period of 
upheavaL 

1 befew in Snrti Africa's frame aa a country wife truly 
proumiug rayabilities and powMiHeg, especmOy as ft relates 
to foe highly positive rota we an: destined to pby in Africa m 
a whole. 


^ CSIR CSR HEADQUARTERS 
WNNR 1*0 Bax 395. Pretoria, 0001 
dlfM* iam8*-29n 

W/V/M/l Hotfine 24 hours a day: 

% % (OB) 841-2000 

; 3-21312 (SA) TNela 390BO-CSK TOe&x 86-2856 


CRR I1AXSON OHFTCES 
London: Tri (0944-71) 839-4388 
Wellington: TH (091-202) 362-8805 
Paris; TH (0933-1) 426*121 
Bom: TM (0949-228) 36-3047 
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AMERICAN NEWS 


Production fall 
fuels US interest 
rate speculation 


By Michael Prowse in Washington 

US Industrial production fell a how* 
seasonally adjusted 0.8 per cent the! 
in October, accentuating fears her l 
that the US economy is firmly A 
in recession. The figures also octpi 
add to speculation that the parti 

Federal Reserve, whose policy- quart 

making Open Market Commit- in pi 
tee met yesterday, will shortly was 
ease monetary policy. trial 

The most likely move would outpi 
be a further quarter-point cat per 

in the Federal funds rate, to value 

7% per cent. Th 

However, Mr Manuel John- conn 
son, former vice chairman of such 
the Fed, warned yesterday that and! 
the central bank should not try by U 
to fine tune the real economy, none 
Any easing of policy, which is and i 
now widely expected, should Coi 
be based on indications of fall- lazily 
ing inflation. 1A p* 

The sharp decline in produo- secut 
tkm - the first since a minor Hoi 
dip in April - exceeded mar- Tester 

feet expectations, which were e conc 
for a fall of about 0-5 per cent boose 
It followed a 0.2 per cent sanaO 
increase in September and a 1.326J 
(revised) zero increase in nesrij 
August Over the year to Octo- earifea 
ber production rose by L8 per under 
cent, taking the index to 109.6 The 
(1987 equals 100). figure 

The fall in output led to a 03 of uni 
per cent drop in industrial indud 

mparity nHliaat io^ *n Kl.lt p trr ttibt it 

cent, still Just above the that \ 
long-term average. Capacity - ea 
u tilisation in man ufacturin g , — has 


however, fell to 8L7 per cent, 
the lowest level since Septem- 
ber 1987. 

A 4j 5 per cent drop in the 
output of motor vehicles and 
parts accounted for about a 
quarter of the overall decline 
in production. But weakness 
was evident in all key indus- 
trial sectors. Manufacturing 
output dropped 08 per cent (0.6 
per cent excluding motor 
vehicles). 

The weakness was mainly 
conc en trated in durable goods, 
such as appliances, carpeting 
and furniture, which declined 
by L3 per cent But output of 
non-durables (such as clothing 
and petrol) also fell slightly. 

Construction was particu- 
larly depressed, co ntr ac tin g by 
1.4 per cent fin* the third con- 
secutive month. 

Housing figures published 
yesterday also show a softening 
economy. Privately owned 
bouses were completed at a sea- 
sonally adjusted annual rat e of 
1,326,000 in September, down 
nearly 3 per cent from a year 
earlier. Tne number of houses 

Under »«mlnirtinn aim foil 

The industrial production 
figures are the latest in a series 
of uniformly weak figures that 
inriiwto a sharp fan in employ- 
ment in October and evidence 
that wholesale price inflation 

- pgflimKng energy and food 

— has slowed to zero. 


Commercial banks in 
Colombian debt deal 


COLOMBIA and its 
commercial bank creditors 
reached an agreement In prin- 
ciple to refinance $1.56bn 
(£8Q3m) of the country’s debt 
coining doe over the next four 
years, participants in the nego- 
tiations said, Reuter reports 
from New York. 

About 9200m of new loans 
will also be provided by banks 
to cover portions of the debt 
held by those banks that 
choose not to participate. 

Bankas caution that the size 
of the refinancing and the 
amount of new loans could 
shrink after the deal is pres- 


ented to the nearly 200 hankn 
with outstanding Colombian 
loans. 

The deal will consist of two 
facilities. An integrated loan 
facility to the amount of 
$1.5 7bn will have a 13-year 
term and a grace period of 
seven years. It will bear inter- 
est at 1 per cent above the Lon- 
don interbank offered rate. 

The $200m of loans will be 
provided in the form of float- 
ing-rate notes to be issued from 
1991 to 1993, The final maturity 
of the notes, which will have a 
rata of 1% per cent above 
Libor, will come due in 1998. 


Guatemalan 
presidential 
hopefuls face 
second ballot 

By Tim Coone 
In Guatemala City 

TWO centre-right candidates 
for Guatemala’s presidency, 
Mr Jorge Carpio and Mr Jorge 
Serrano Elias, are likely to 
face a run-off ballot next Janu- 
ary B. With 90 per cent of the 
votes alter last Sun- 

day’s general elections, Mr 
Carpio has won 2541 per cent, 
followed by Mr Serrano with 
24^ percent 

In third place Is a right wing 

candidate, Mr Alvaro Axzu of 
the National Advance party 
(PAN), who acknowledged on 
Monday evening that he was 
out of the running having 
pfaeJ only 17.9 per emit of 
the vote. 

Mr Carpio, of th e National 
Centre Union (UCN), and Mr 
Arzn were the pre-electoral 
favou r it es according to opin- 
ion polls. 

A second ballot may be 
avoided if both Mr Carpio and 
Mr Serrano, of the Movement 
of Solidarity Action (MAS), 
agree to form a unity govern- 
ment In a second round, how- 
ever, Mr Serrano could proba- 
bly count on the support of 
PAN and the Christian Demo- 
crat party (DCG), which came 
fourth with 17.1 per cent at 
the vote. This could trigger an 
attempt to overturn Mr Car- 

pto's l ea d- 

Mr Vinido Cerezo, the 
Incumbent president who 
belongs to the centrist DCG, 
said the poll had been a vic- 
tory for democracy. 

In elections to the 116-seat 
Congress, the DCG improved 
its performance by winning 
b etween 25 and SO s ea t s , com- 
ing second behind the UCN, 
This en su res none of the four 
principal parties w31 have an 
absolute majority. 

Tn to 300 mtmio- 

palities around the co u ntry, 
the UCN and DCG won most 


Noriega tapes dispute raises trial doubts 

Broadcast of conversations with lawyers may scupper case, writes Henry Hamman 


A coalition of three Ear-right 
parties, led by the controver- 
sial fonner general Efrain Rios 
Montt, won an estimated six to 
nine seats In the Congress. 
Had he not been barred on 
constitutional grounds from 
naming for the presidency — 
having headed a military gov- 
ernment In 1982 - he could 
have displaced Mr Serrano in 
the first ballot. 


A DISPUTE over the 
conflicting rights of 
General Manuel 
Antonio Noriega to a fair trial 
on drug charges and those of 
fiahiw News Network to broad- 
cast tapes of the forme r Pa na- 
ff pw'gn leader’s conversations 
with his lawyers has raised the 
possibility that he will imver 
stand trial after all 
That, at least, is the tope of 
the general’s attorneys who 
plan to ask for dismissal of 
charges on grounds that the 
government violated Gen 
Noriega's rights by recording 
the conversations and the net- 
work did likewise by playing 
the tapes. 

The attarney/dient privilege 
is SO hi ghly in PS law 

that an American court 

recently refused to require a 
Boston lawyer to give testi- 
mony about bis conversations 
with a client who had subse- 
quently died. . 

There is po tbfa g illegal m 
the practice of recording pris- 
oners’ conversations. The gen- 
eral, like other prisoners at 
Miami’s federal Metropolitan 
Correctional Centre, was 
required to sign a waiver 
allowing ttw ta pin g of his calls. 

Prison authorities are sup- 
posed to tarn the tape 
machines off when prisoners 
are tMifcfng with their lawyers. 
However, in the case of Gem 
Noriega, not only have at feast 
some of those conversations 
been recorded, but they have 
found their way into the h a n ds 
of CNN. 

The defence team say that 
the tapes could provide prose- 
cutors with Information about 
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William Hoeveler reiterated an 
drier to CNN not to broadrast 

the tapes for 10 days, the net 
work played two of the tapes. 
A Federal Circuit Court upheld 
Judge HoeveIer*s ban, and 
CNN then agreed iwt to broadr 
cast any more tapes pending 
further legal action. A final 
decision on the legality of 
broadcasting the tapes may 
have to be made fay the 
Supreme Court 

The fnniiiet between consti- 
tutional protections of p ress 
nr>^ defendants ’ rights to fair 
trials has overshadowed for the 
time being tbs issue of whether 
Gen Noriega wfll ever go to 
trial , 

ft has been nearly a. year 
5dnr« » the US invasion of Pan- 
- President George 
Bush’s “Operation Just Cause" 
— during which Gen Noriega 


agreed to assist the defence in 
S^somfiOfGenNori^ 


Noriega: attorney’s client privilege may have been violated 


the general’s legal strategy, 
though the prosecutors say 
they have heard none of the 
conversations. The defence 
also argues that the broadcasts 
could make It harder to put 
together an impartial jury. 

Gen Noriega's feed attorney, 
Mr Frank Rnidno, alleged in 
court last week that the tapes 
had been given by prison 
authorities to the US State 
Department Hie said the State 


Department had passed the 
tapes on to the American-in- 
stalled Panamanian govern- 
ment, which had leaked them 
to CNN. 

The State Department 
declined comment on the alle- 
gation. An investigation by the 
Federal Bureau of Investiga- 
tion into the leaking of the 
tapes is under way. 

Last Friday, soon after 
Miami Federal District Judge 


A serious obstacle to Gen 
Noriega’s defence appeared 
when fats legal asked to 
be dismissed from the case 
because the general could not 
pay them. 

The farft of funds occurred 
because the government had 
prevailed on courts in a num- 
ber of countries to freeze Gen 
Noriega’s assets on the 
grounds that they were earned 
through drug trafficking. 

The government at first 
argued that Gen Noriega 
should apply for legal aid but, 
with the prosecution spending 
mfibona of dollars on its case 
w»* the general, the pros- 
pect of his defence being lim- 
ited to one $75«nrhotir lawyer 
raised concerns about fairness. 

Eventually the government 


months of effort, defence attor- 
neys say they still have no 
money. , 

One of the general's lawyers, 
Mr John May, said test week 
that sufficient assets ha d been 
located in accounts in Switzer- 
land, Austria and France to 
pay for the defence. But, he 
added, courts in those coun- 
tries had refused to Eft the 
freeze orders. . „ _ 

Mr May said he b eliev ed 
some a gmetes of the govern- 
ment bad hinted to the courts 
that they would not be 
unhappy if the accounts 
remained sealed. 

Id a hearing yesterday Judge 
Hoeveler gave defence lawyers 
until Friday to see if they 
could obtain fluids to pay far 
the general’s from the 

frozen European accounts. The 
Judge said that if they were 
unsuccessful lie would appoint 
l awy e r s to conduct the gener- 
al’s flwfan** under provisions 
of the Criminal Justice Act. 
This would in affect make the 
general a recipient of legal 
aid. 

The judge said be hoped the 
current defence team would 
agree to accept the appoint- 
ments. However, they would be 
paid at relatively low rates and 
the finds available to them for 
research would be limited. 

The legal battles over the 
recording of the general's con- 
versations with his lawyers, 
and over their pay, make it 
increasingly doubtful the trial 
wffl start an January 28. Judge 
Hoeveter*8 target date. 


Racketeering allegations leave Chile’s army under siege 


T he story so for. a 

wealthy Santiago res- 
taurateur, Mr Aurelio 
Sic h el, was murdered. His 
young and beautiful widow 
accused a former captain of 
Gen Augusto Pinochet's secret 
police of killing him. 

She claimed her husband 
had been swindled by a clan- 
destine money racket run by 
officers of the Chilean army, 
and was eliminated when he 
threatened to blow the whistle. 

The investigating magistrate 
then apparently committed sui- 
cide by dousing herself and ber 
car with petrol and blowing 
herself up in a secluded spot. 
Last week an army intelligence 


major was shot dead in front of 
his lover. Police found cheques 
and documents in his car 
linked to an illegal bank 
known as La Cutofa. 

Retired captain Patricio Cas- 
tro Mfinoz was charged with 
the murder of Mr Slchel and is 
detained in Paraguay, where 
he had fled with His 

alleged partner in the money 
racket, army captain Gaston 
Ramos, gave himself up and is 
currently detained. His house 
was bombed. 

The steamy saga surround- 
ing La Cutofa has gripped 
Chile like no other scandal 
before, as television, radio and 
newspapers outdo one another 


Leslie Crawford on 
a steamy saga that 
has captured the 
public’s imagination 

to bring the latest revelations 
of the "mafia” that operated 
inside the Chilean army. 

Gen Pinochet, who stepped 
down as the country’s dictator 
in March but remains com- 
mander-in-chief of the army, 
has launched an Internal inves- 
tigation to determine the 
extent of the rot So far four 
generals, fnnTnriinp- Gen Hugo 


Salas Wenzel, the third in com- 
mand, have been forced to 
retire. Sixteen officers have 
lost tbdr careen and 200 man 

have been sanctioned. 

The government has 
launched its own investigation 
mtn the affair. 

According to Mr Gaston 
Urreta. the lawyer acting on 
behalf of Mr SfaheTs widow. La 
Cutofa enticed army officers, 
businessmen and members of 
Santiago’s high society to 
entrust their savings in return, 
for astronomical interest rates, 
tax free. The money was used 
to finance a network of shady 
deals, including cocaine traf- 
ficking, arms smuggling and 


the illegal export of Intflan 
mnwmiaa from the northern 
Atacama desert. 

Over five years La Cutofa is 
said to have handled more 
than gSOm. The racket fell 
apart when creditors such as 
' Mr Sdid who had sunk t*” 
into it, got cold feet and 
demanded their money back. 

“These problems could have 
arisen because the army's 
attention was devoted to pdhtt- 
cal matters instead of Its pro- 
fessional rate," said Gen Fer- 
nando Matthel, co m man - 
der-in-chief of the air force, in 
a veiled criticism of Gen Pin- 
ochet's stranglehold on power 
during Ids Jfi years of rate. 





Mid Glamorgan is fhe closest government 'Development 
Area" to London and the South Easton fhe M4, with exceHenf 
communications by mod. rail, sea and afr bringing the whole of 
the UK and Europe within fast and easy reoch. 

Mid Glamorgan offers unbeatable financial incentives; fhe 
largest njnge of sites & industrial property in Wales and 
opportunities for a superb lifestyle in an attractive environment. 


Make the right move. Find out hew 
■you can /orh the growing number of 
successful companies who hove chosen 
Mid Glamorgan for a new sforMrp, 
expansion or refocatibn project. Cfip fhe 
coupon below or telephone our 24 hour 
Enquiry Hotline today. 


EN QUtBTHOI UNE 

^CARDIFF^ 

7 (0222) y 

/ 820770 \ 


Nome 

7Me 

Company ; 

Nature of Business 

Address 

— Tel NO. 

Business Development ream. Mid Gfamoqjon 
County Council, Creybian Rood, Cbn&L CF1 3LG. 



SCHOLARSHIPS 


Scholarship Examinations 1991 


RossaQ is one of the North's leading Co-educational public schools 
and has a reputation for excellence in a wide variety of academic, 
cultural ana sporting activities. 

Each year, the Council of Rossall School offers a number of 
competitive scholarships for boys and girls who wish to be 
considered for entry to the School at ELEVEN PLUS and 
THIRTEEN PLUS. Amongst these are the TRAPNELL and 
JACKSON SCHOLARSHIPS, both of which cover the cost of the 
FULL boarding or day pupil fees. 

The ELEVEN PLUS Junior Scholarship examinations will take 
place 4/5th February 1991. The THIRTEEN PLUS Rossall 
Scholarship examinations will take place on 4/7th March 1991. 

In addition, the School offers a number of MUSIC Scholarships at 
eleven plus and thirteen plus, which include FREE tuition in two 
instruments, and an AST & DESIGN scholarship at thirteen plus. 

If you would like further details of any of these Scholarships, or 


to learn more about Rossall, please contact: 

The Admissions Office (91/8), Rossall School, 
FLEETWOOD FY7 8JW TeL- Fleetwood (03917) 6116 

MR0SSALL 


M THE »GH COURT OF JUSTICE 
CHANCERY DIVISION 


No-eoasai of 1990 


to th* MaOar at FEDERATION MUTUAL INSURANCE UMITCD 
and 

to the Matter at EQUICO MTERNATKXHAL UMTS) 
and 

In tha Maltar of TW INSURANCE COMPANES ACT 1982 


NOTICE H HEREBY GIVEN m ■ Portion m« on ha zed October WO p ranomnd lo Nor 
Ma)auy’i rtgh Out <* by Ow abew na pwd F wtor a tion Mutual taoutonca IWM 

(hmtnator catted TMT) tar 

H) It" oonrttan unto itatai 48 rf ha InaumnM Co mm u t es Act 1982 to a Schama providing 
to aw uan a to » Die obore n om ad Gqutoo tatomkma) Limited (hars t natof oolled U qntoal 
<4 ft* whato of the tong-term insurance hahgtu carried an by FM; and 

to an Onto rafting aneHary provtotan hi connection with Dm aatt aamto trato BacHon 80 
of Dieaald Act 

Coptai of «w Petition. Dm Scheme, a report by FMTe actuary and a report by an Mapanto* 
actuary in purauanca at Bw aaU Seaton 49 may be tnepecMd « oaeh of Dm ratfetoed aBtoae 
opecMed in Dm Schadida hereto during uauoi business hows to a period of 21 dm* hw» 
publication of Dds notice. 

Tha RMHtoi to dhaemd to be hum baton Dm HonouraMe Mr. Juadoa Morris at dm ftojat 
Comis c# •tostiee. Strand, London VVC2A 2LL on Monday Dm WOi day of December 1990, and 
any poraon. Including any emjtioyee oi the said ccsnpantm. who ddna to In aduoraaiy 
* n * cM d by Dm Schema may appear at Dm Dm of hearing to panaon or by Cana Pny 
peroon who Mends so to appear, and any policy hohto of Dm aotd compart— who iD aa a m 
from Dm Schama bid ttaoe not taend ao ta oopaar. ehortd ghm not Mas Own two daar daya 
prior MO— In witling of nch InMrttoi or dfe-nt. and DM reasons DMrator, to Dm SoWftoa 
named below. 

Coptas of Dm documents apecOad above win be tortahad by such SotMtora to any parson 
P*" 1 -?*? 10 5* of an order sanctont* Dm Schema on p— mo — - Die 

peuerfbod GhflfQt ttwrvfnr, 

DATED Pits 7H day of Mfl wH w 19B0L 

Vl— a, 42M3 Bodtart Row. London WC1R 4U. Sofldtare lor Federation Mutual 
Insurance LMtad. 


UrMoiera X Paines (Ret: RCTHJ. Barrington House, MW Gresham 
EC2V 7 JA, ScO cncr a tor EquhSO International Landed 

TIE SCHEDULE 

P—toaBon Mutual InourenBe Limited 


CoUego Road, Croydon, CHO 1PF Surrey 

Equtao Korn— tonal Limited 
Soho 28, 140 Park Lane 
London W1X CON 


LEGAL NOTICE 

To Dennis Jones of El Oasis AndaJuz, 

Parcela 376, El Para iso, Estepona, 

Marbella, Spain. 

TAKE NOTICE that an action has been commenced against 
you in the High Court of Justice, Queen's Bench Division, 
1990 C No. 1001 6 by David Ferguson Calow and Simon 
Michael Gordon, in which the Plaintiffs' claim Is for £279,675. 
together with interest from 20th June 1 990 to the date of 
issue (5th November 1990) being £15.975.97, and thereafter 
at the rate of 1 5% per annum to foe dale of Judgment or 
sooner payment 

And that it has been ordered that service of the Writ of 
Summons in the said action on you be effected by this 
advertisement 

AND FURTHER TAKE NOTICE that you must within twenty- 
onedays ton the publicalion of th is advertisement Inclusive 
acknowledge service of the 
s aid Wrtt of S ummore by compteting a prescribed formof 
^Knowi edgm ent of Service which may be obtained on 
request [iiaiitftesolicaora Whose nartto and 
bekw, otherwise Judgment may be entered against you. 
Messrs. Gordon Dadds, 

80 Brook Street, 

Mayfair, 

London W1Y2DD 


Stmof. London 


Dated 14fo November 1990 


(Raf:35/HJR) 

Plaintifts'SoSdtars 





HJBUC muuow OMmcme Dm toor and 
nareouMMsa of public apaaklng Phert* 
Laodarahlp Skills Training. Teh 0727 
82UM9 

FRANKFURT CHDOCAHT. VILLA MAftROK. 







•WMN PIPER PolnDnga and orilDto MBS WDl 
Mm to Bohun Gallary. U floating «- 
H ard er . Oman. Tat 0481 STBZte 

MAIUOMUQH D AtaiMrta Stoat tendon 
W1. MAGDALENA ABAKANOMCZ. 3101 
Octobar - 30th Mowombar 1980. Man-Frl 
18430. Sat 18-1238- Tat 071 KS 3101- 


LEGAL NOTICE 

To Den nis Jo nes of El Oasis Andaluz, 

Parcela 376, El Paraiso, Estepona, 

Marbella, Spain. 

TAKE NOTICE that an action has been co mm e n ced against 
you In the High Court of Justice, Queen's Bench Division, 

1 990 C No. 1001 7 by David Fferguson Calow and Simon 
Michael Gordon, in which ttw Plaintiffs’ claim is lor £377,295, 
together with interest from 17th September 1990 to the date at 
issue (5th November 1990) being £7,752.50, and thereafter 
at the rate of 1 5% per annum to the date of Judgment or 
sooner payment. 

And that it has been ordered that service of the Writ of 
Summons in the said action on you be effected by this 

advertisement 

AND FURTHER TAKE NOTICE that you must within twenty- 
one days from the publication of this advertisement, inclusive 
of the day of such publication, ectoiowledge service of the 
said Writ of Summons by completing a prescribed form of 
Acknowledgment of Service which may be obtained on 
request from the soficitofs whose name and address appear 
below otherwise Aidgment may be entered against you, 
Messrs. Gordon Dadds, 

80 Brook Street 
Mayfair, 

London W1Y2DD (Reh35/HJR) 


Dated 14th November 1990 


Plaintiffs' Solicitors 




CAR AUCTION 




Ferrari F40 
P a wi T uteo w 
Ferrari 348 TBfcTS 
Ferrari Mondial 
Ferrari Mondial Cabriolet 
La m bor ghi ni DiaMo 
(one of the first to be sold) 
Foodie 989 
FtacheStZSGT 
Forche Carrera 4 
BMW 850 U 
BMW 23 

Mercedes-Benz 500 SL 32V 
Mercedes-Benz 300 5L 24V 
L am bor gh ini Coontach 
(Anniveraaxy) 

Aston Martin Zagato 


n ogta to red numbv 1188210 

NMure of UAmw Matoi fabftauore and 


Trad* rt a nanartm i 07 

Data of appoi nt me nt of admlnlatraltvo 

reoaNet f ot 31 OOMMT 1990 

Noino of poreoa appaMng Dm namlnlaag- 

Dvn recatwarla) 

MUand Bank Pic 
N J WoogM told J M freJala 


fafBca hahtor aoM 0339 A 2104) of Onttan) 
Houaa. 10 AfMan Pla cm, Maufttiowa. Kant 
MEM 8DZ 


CLASSIC 

Fe r r ari Luaso 

Ferrari 512 BB 

Ferrari 365 GTC 

Iterrari Daytona Spyder 

M«roedes-Benz 300 SL Gull Wing 

Mercedes-Benz 300 SC Roadster 

Jaguar XK 150 

Jaguar XK 120 

Bentley Hying Spur 

Rolls Royw Comldie Oxnvertadde 

M — ara U -Manlco 

Mercedes-Benx 280 SB-CAB 3^L 

Aston Martin DB4 GT 

Aston Martin Vantage DBG 

Aston Martin DBG Volante 

Jaguar 3-8 Utre 1955 

MCA Cabriolet 

Austin Healey 3000 

Ferrari 365 BB 


UMIMlUWiMi UUIlWMltam 
MiwaaainumntHt 


INTERNATIONAL PROPERTY 


DOMINION INTERNATIONAL GROUP pic 

COSTA DEL SOL 
The Spanish property assets are for sate, 
individually In groups or as a whole. 

DOMINION BEACH (near Estepona) 

Resdglots deretopnent of wsrW; L 2 and 3 bedroom knoyapstmenbaritimilioc^ 
completed sad part-completed. Agents appointed by Steven A Ktfgft ACA, Uqnkbtor In 
Gtaltx of Saorfa MunaJ Supply Co Uodted, of Price Watefbonse. 

DOMINION HEIGHTS (near Estepona) 

PropoarinwdeiriopmeBtfpart-iirfBol^ 

incfanting tetaae ski resort tedBto. b eazss of HXMlOOm 1 d tred mlbUe. 

Agents appointed by JXWgnyFCA, Liquidator taGoemsey of Saab Mamd Snpply Co 
UmHed, of Woe Waterborne. 

DOMINION GOLF AT US BS15A5, NUEVA ANDALUCIA 
Lnxmy, detxbed 3-bedmom rtHas, fwm-line to Us Usi Golf Comae. 

" ACA,UqnKbtwlnGfljialt3rotSan^ 



kputOKUt, avaJaWe tojette or sparalriy. 

Fcr Further i na Si plaataatBtt 

t«t tjw ♦ J4 ♦ sa 8277M Bice HtUtthouse XJITStMiMawa 

faefta * to *91) 3194000 


The Auction will be held on the Saturday and 
Sunday 24/25 th November. All care will be 
sold with no reserves 

For a catalogue of lots please contact us:- 
TeL-+46 8 622 60 52 
+ 46 8 622 60 62 
Fax: + 46 8 755 68 30 
WATCH AUCTION 

A quality watch auction commences 
immediadey after our car auction fine 
examples of Fatek, Rdex, Vacheron 
Constantin, Andermars, Piquet and more 

STENDALL AUCTION HOUSE 


To advertise on the next 
Colour Collec ting 

pages on December 1st 

please ring 9 

Genevieve Marenghi 

071-873 3185 

Julia Carrick 
071 - 873 3176 
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AMERICAN NEWS 


Argentina looks 
into its ‘missing’ 
central bank funds 

By John Barham in Buenos Aires 


gr the 1970s, Mr Ricardo 
Mannas, an avuncular jurist 
and human rights activist 
fought to save the lives of 
Argentina’s political prisoners. 

Now, as a government 
ombnrtqman , he Is setting the 
record straight in a less dra- 
matic, but equally dampi n g 
chapter of Argentina’s history 

President Carlos Menem has 
Mked Mr Medinas, 72, to inves- 
tigate the “disappearance” of 
$67-5bn from the central bank 
over th e past decade In an 
attempt to recover the money. 
That is a sum roughly equiva- 
lent to the entire foreign debt, 
OT a year’s national Inrany* 

The story begins in Septem- 
ber with a speech by Mr Roque 
Fe m &nd e z , a central hantr 
director, to a seminar discuss- 
ing ways of rendering the cen- 
tral bank independent of gov- 
ernment 

Mr Ferndndez calculated 
that reckless printing of money 
cost Argentina $67.5bn, and 
several inflation records, 
between i960 and 1989. 

Mr Molinas, speaking hAhwid 
a desk cluttered with papers 
and a leather-bound copy of 
the constitution, says: “It is 
practically impossible to 
recover all the money, but at 
least [the investigation] wffl. be 
a record for the country to 
learn from. There can be no 
sanction far crimes." 

Similar sentiments were 
voiced during the celebrated 
1986 trials erf the nin» generals 
who led Argentina’s military 
governments. As well as kill- 
ing their opponents, they 
unleashed a wave of financial 
speculatio n, indeb tedness and 
f miwiTiiftHg corrupti on - 

Mr Femdndez says that 
“ pressure groups were able to 

approp riate mor e thaw three- 

quarters of the monetary 
expansion” through often- 
fr andnlent financial deals. But 
to this day, many of these 
bankers, businessmen and poli- 
ticians retain prominent — 
even honoured - positions in 
public Ufa, free of punishment 

Of sti gma: ~ 

Neither jg the central hank 
free of blame, because lax regu- 
lation allowed buds to be 
ptamderad. 

Bankers would tnaka cheap 
loans to their associates, or 



Carlos Menem: wants to 
solve my sl ay of $67J9m 


paid threw above market inter- 
est on their deposits. When the 
bank failed, the central bank 
repaid gover nm ent-guaranteed 
deposits. 

Efforts to recover the money 
are bogged down in interminar 
ble court cases. Mr Fbm&ndez 
calculates that bank failures 
and repaying deposits alone 
cost glflbn in the past decade 
- an of it covered by printing 
money. 

Mr Molinas adds that specu- 
lation helped destroy Argen- 
tina's economy and society: 
“People would sell their posses- 
sions to speculate, instead of 
investing their money produc- 
tively.” 

It is no accident that Argen- 
tina’s gross national product 
declined by a tenth during the 
1960s or that the currency lost 
9990 per cent of its value to 
five years. 

The president's promise to 
pardon generals serving long 
prison sentences for crimes 
such as, wrflgft murder 
rebellkm undermines the cru- 
sade against crooked finan- 
ciers, Mr Molinas says. 

Deeply cynical Argentines 
doubt Mr Molinas’s investiga- 
tions will get very far. As 
always in Argentina, there is a 
political itimpndfm to every 

gnp re n mreit decision. 

By coincidence; the central 
bank's figures show that the 
worst abases took place under 
the inept government of farmer 
president Radi ATfhnsfn, a- lat- 
ter enemy of Mr Mreiem 


ARGENTME CENTRAL BANK LOSSES 1900-69 ($t»l) 


Monetary and foreign exchange policies 37.902 

Supporting financial Institutions 14J538 

Financing the government 12.661 

Financing foreign trade 2275 

TOTAL - 67.478 


Source: Central Bank 
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Puerto Rican fund prompts new interest 

Canute James on why Caribbean countries are looking for new sources of capital 


C ARIBBEAN countries, 
faced with the prospect 
of reduced official assis- 
tance and cutbacks in private 
Investment, are increasingly' 
turning to a Puerto Mean fin- 
ancing facility. 

Set up four years ago, the 
facility, which is intended to 
finance regional industrial and 
commercial w win wf , has only 
begun to find favour in the 

past nine months. Just over 
5530m has now bear commit- 
ted for a range of ventures in 
several Caribbean countries. 

Mr Alfredo Salazar, tire head 
of Puerto Rico's Economic 
Development Administration, 
said recently: “This effort 
started to 1986, but it is only 
recently that we have seen it 
being tmrei so much. TUs is 
because many jv mnif tew either, 
have problems to getting the 
usual assistance from else- 
where, or foresee such prob- 
lems in raising money for 
investment” 

Puerto Rico established the 
facility from deposits made by 
companies operating subsid- 
iaries on the island. Under Sec- 
tion 936 of tiie US internal Rev- 
enue Code, US companies with 
subsidiaries in Puerto Rico are 

enramp teH A rran feder al terret nn 

profits if these are deposited in 
local banks. 

Such deposits now stand at 
just over gasfan, representing 
37 per cent of the funds lodged 
in Puerto Rican banks. 


Zn 1985, Mr Rated Hernandez 
Cotan, Puerto Rico’s governor , 
announced that he was com- 
mitting 5100m annually far 
investments epd jofat indus- 
trial ve ntures to neighbouring 
Caribbean countries. 

These loans are commer- 
cially competitive, with inter- 
est rates of between 2 and 2 per 
below tiff London inter- 
bank Offered Rate. But the 
scheme was hampered by US 
demands that Caribbean coun- 
tries making use of tiie money 
first sign tax Information 
exchange agreements with 
Washington. 

Several governments were 
concerned about the term* of 
such tax treaties, intended by 
tiie US mitimriMp* to Tv»Tp com- 
bat money laundering, but con- 
sidered tor some as violating 

national la gidatta i m hanlrtng 

secrecy. 

However, the dedston of six 
countries - Barbados, 
Jamaica, the Dominican 
Republic, Dominica, Grenada 
and Trinidad and Tobago - to 
sign the treaties have boosted 
the use of the funds. 

Costa Mca, Honduras and St 
Lucia are expected to follow 
suit, and Guyana has begun 
negotiations with the US. 

The Puerto Rican adminis- 
tration and the gn ure w n re t te of 
Hkely honaffriariM regard the 
facility as a potential replace- 
meat far investment from tra- 
ditional sources. 


Trinidad 'and Tobago fa the 
largest user so fat; having bor- 
rowed 5M8m to finance a meth- 
anol rfrr* and-a- natural gas 
processing facility. . 

State-owned Air Jamaica has 
borrowed |SUn to upgrade its 
fleet by parehastog two A-aoo 
Airbuses from the Brazilian 
airline Varig. This follows a 
previous loan of 58.7m to build 
loarcoet housing on the island. 

The Dominican Republic, 
Which I ff* hrewi m i te r i ng from 
inadequate electricity supplies. 
Is to benefit from a loan of 
yubn to construct equip a 
4QMW power barge. 

A further 517m Is being bor- 
rowed for a fibreoptic cable, to 
be installed by AT&T of the 
US, which will fink South 
America via several Caribbean 
faimwh to the Florida penin- 
sula. 

*T »* ! ***♦ more countries to 
the Caribbean wffl tom to the 
936 facility as a source of 
investment f u nds," mW a gov- 
ernment official to Barbados, 
where telecommunications 
infrastructure is being 
improved with the help of a 

yiflm Inan from facility. 

“Despite recent assurances 
from < ryijHnnai i bww s , there 
are already ti gns that bilateral 
assistance to this region is 
unlikely to iwiwwo. And we 
can no longer expect new 
investment from traditional 
sources as these are likely to 

be ^tewnpllwl to pl»«w Hlrw 



Rafael Hernandez: flOOm 
annually for tire Caribbean 


eastern Europe. There is a sig- 
nificant advantage in toe 
Puerto Rican funds,” the offi- 
cial 

The of the 

facility fallows success by 
Puerto Rico in stimulating 
industrial cooperation with its 

Under a “twin-plant" pro- 
gramme, companies operating 
in Puerto Rico have been try- 
ing to reduce costs by complet- 
ing primary processing and 
assembly of products on neigh- 
bouring islands before perform- 
ing finishing anil quality con- 
trol procedures in Puerto Rico. 

TnHial by PTUBT** 1 lHnwra 

that the programme would 


lead to job fosses and by Carib- 
bean g o v e rn ment that there 
wouldl* Stile transfer of tech- 

Tfiiffl htwI n uningm w rai fe ijHlk, 

appear to have faded. 

According to the Puerto 
Rican Economic Development 
flu* C ar ibbean 

- twin, 

- have 

created just over 15,000 jobs to 
neighbouring countries and 
4^)00 in Puerto Rico since 1966. 

For Puerto Rico, however, 
the continued success of the 

pm graTnme m /ffiw more flttB 
maintaining competitiveness 

Mid mi dgting nrig hh miriTiy 

ahitw) in wwiftmte fflmcuHlee. 
The continuation of Section 936 
of the Revenue Code is itself at 
stake. 

The code has been fre- 
quently questioned by legisla- 
tors in Washington, keen an 
finding ways to reduce the fed- 
eral budget deficit 
Because of tiie iuuen dives it 
offers to mainland investors, 
and the financial afaililWy «inh 
deposits provide, the code is 
fundamental to the Puerto 
Rican economy. By showing 
that foods can assist the eco- 
nomic development of Carib- 
bean countries -r a region to- 
which the Reagan ana Bush 
«i fa datam ations hove publicly 
committed themselves - 
Puerto Rico is hoping that an 
gressmsn and senators wffl be 
less inclined to tamper with 
Section 936. 


Titan 4 is 
launched 
after delay 

A TITAN 4. the rocket tiuti 
will allow the US military to 
indues its dependence on the 

space im« fitted into 

onttt what is bdteveA to be a 
satelli te capa bl e of warning 
against missile attack, AP 
reports from Cape Canaveral 

Monday’s launch had been 
delayed two months by prob- 
lems tadmUng a leaking pro- 
peflanL 

Air farce ref use d to . 

acknowledge the launch prior 
to liftoff and would not dis- 
close tiie nature erf tiie pay- 
load. But civilian exports 
behave it was a mfoafle warn- 
ing satellite, valued at 5180m. 

A spacecraft of this type 
could be used to detect the 
launch of Iraqi missiles 
against sites to the Middle 
East, according to Mr John 
Pike, director of the Federa- 
tion of American Scientists’ 
space policy pndecL ft was the 
air force's third launch of the 
Titan 4. The first was to 1969, 
and the second to June. 

Neither suffered from a 
problem with leaking propel- 
lant, according to Colonel 
Frank Stirling, director of the 
Titan programme. 

Martin Marietta Space 
Launch Systems of Denver has 
a 57.1ba c ontra ct with the air 
force to supply 41 Titan 4 
rockets, with an option for 
eight more. The air force 
w an ts 75 by the end of 1997. 


British Gas 

knows a dramatic way 
to reduce energy costs. 



Combined Heat 
and Power. 


T oday’s technology makes it possible for yon to generate 
and power your company needs — on your own premi 
system is called Combined Heat and Power. 

Here, high-performance turbines or reciprocating engines 
fuelled by natural gas, generate electricity, while “waste’ heat is 
harnessed to provide process heating, space heating and hot 
water. A remarkably efficient system that delivers dramatic 
all-round savings in energy costs. And not only is Combined 
Heat and Power efficient, it’s environmentally responsible too. 


heat lb discover more of the advantages of a CHP system, contact our 

'Die Technical Consultancy Service. It won’t cost you a penny, and could soon 


place power quite literally in your grasp. 
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Heseltine maps 
out vision of 
European future 


Tory MPs staggered by barrage on Thatcher 


MR MICHAEL Heseltine 
yesterday told po liticians m 
Frankfurt that his vision of 
Europe was evolutionary and 
that he was neither a federalist 
nor a forceful proponent of 
monetary union, writes 
Andrew fisher. 

The former defence secretary 
came oat against views 
expressed by Mrs Thatcher 
about the European Commu- 
nity's future. And in an obvi- 
ous swipe at the prime minis - 
tar’s reluctance to give up 
government control of mone- 
tary policy, be called for the 
restoration of the Bank of 
England's independence to 
beat inflation and strengthen 
Britain's band in European 
monetary negotiations. 

Mr Heseltine made dear his 
view that Britain should be 
involved in important EC deci- 
sions, rather than standing 
apart. Bat he emphasised that 
he saw the EC as a club - 
"increased political co-opera- 
tion certainly, but not a politi- 
cal federation”. He did not 
expect any political structures 
to emerge that would sub- 
merge the instincts of national 
sovereignty. 

Mr Heseltine was speaking 
at a conference organised by 
the Kangaroo Group of Euro- 
pean parliamentarians. 

Britain was right to be cau- 
tious about economic and mon- 
etary union (EMU), “but the 
proviso remains: to persuade 
our European partners to 
recognise caution Car the pru- 
dence that it is, we have to 
recognise their belief that the 
journey upon which we are 
embarked has a destination.” 

Through its membership of 
the Exchange Rate Mechanism, 
its signing of the Single Euro- 
pean Act. and the Treaty of 
Rome, Britain's economy 
would become interwoven with 
the EC's growing market-place, 
he addpri. "So better by for to 
reach for the levers of power, if 
only to prevent others from 
pulling them first” 


By Ralph Atkins and Alison Smith 


Sun rises to 
meet challenge 
from Heseltine 


THE FULL impact of Sir 
Geoffrey Howe’s barrage took 
some time to sweep through 
the House of Commons. 

His la-minute speech was 
heard in almost complete 
silence in the packed chamber. 
That was partly respecting the 
tradition for resignation state- 
ments. But even without the 
conventions. Tories would 
have been dumbstruck. “It was 
like an exocet - not just one 
exocet,” said a prevlously-loyal 

Thatcherite. 

Only as MPS streamed out 
into the corridors and tea- 
rooms. were the implications 
. assesed. "How can she survive 
that?” asked one, betraying the 
nervous excitement that has 
gripped backbenchers this 
week. "I never knew the man 
had it in him,” former Thatch- 
erlte& and dissidents said 
almost in unison. 

Even senior ministers, who 
must have seen from friaidu the 
scale of the differences, were 
taken aback. "It was an 
extraordinarily powerful 



Thatcher: she sat impassively 
speech," said one. Will the 
prime minister withstand the 
shock? I think she can but I 
choose my words carefully." 

Sir Geoffrey's nickname, the 
"dead sheep”, (first used by Mr 
Denis Healey, Labour’s former 
deputy leader) was rapidly re- 


Lydia Van Dor Uw 

during Sir Geoffrey's barrage delivered to a silent House 
appraised and over-used. “If tighten still further before he 


that was a dead sheep, what 
would it he like if she was hit 
by a rhino?" asked one of Mr 
Hflsel tine’s supporters. 

The atmosphere in the Com- 
mons was tense even before Sir 
Geoffrey started. It was to 


sat down. 

The first joke won laughs 
from both Conservatives and 
Labour. “I must be the first 
minister In history to resign 
because he was In full agree- 
ment with government policy,” 


he said. 

When Sir Geoffrey accused 
the prime minister of sending 
her “opening batsmen to the 
crease only for them to find, 
the moment the first balls are 
bowled, that their bats had 
been broken before the game 
by their team captain,” the 
smil es had gone on the Tory 
benches. 

Later, MPs and ministers 
surveyed the damage with an 
air of confosion and despair, 
Tories joined Labour in the 
imagery of bayonets and dag- 
gers. 

There was little chance of 
trying to persuade Mrs 

Thatcher to change tack, one 

minis ter agreed. "She is a born 
fighter. There is no use her try- 
ing to pretend she is a little old 
lady who likes small children,” 
he said. 

Usually sensible junior mem- 
bers of government reached 
instant, and mutually contra- 
dictory, conclusions about 
what it meant for the leader- 
ship election. One it would 


increase abstentions as MPs 
stepped hack after realising 
how close the party was to the 
precipice. ^ 

Historical comparisons, inev- 
itably. were with the split m 
the party over the Suez crisis 
and Leo Amery's call to Neville 
C hamb erlain in 1940 to Tn the 
name of God, go.” 

Others pointed to Sir Germ- 
refs revelations on how the 
European issue had ended Cab- 
inet government in all but 
name. "She is holding them all 
together with a whip and it is 
disintegrating.” said one Tory 
backbencher. 

The Thatcher camp was not 
entirely deserted, however. 
One loy alis t of the 1987 intake 
mmiTipnted; "it's a shame that 
he should repay her like this 
after stood by him when he 
was chancellor and he was 
attacked by the 364 economists. 
It rtamag pd the party, but 
she’ll come out fighting,” 

Another remaining Thatcher 
optimist, said: "It’s devastat- 
ing, but TB still vote for her.” 


The untold story: how the cracks opened on Europe 


By Philip Stephens, Political Editor 


THE meeting that sealed the 
fate of two of Mrs Margaret 
Thatcher’s most senior minis- 
ters took place on a bright 
summer morning in June 1989. 
It may prove to have marked 
the be ginning of the end for 
the Prime Minister herself. 

It was on the morning of 
Sunday Jane 25th when Sir 
Geoffrey Howe, then foreign 
secretary, and Mr Nigel Law- 
son, then chancellor walked 
into No 10 Downing Street 

They joined Mrs Thatcher in 
her study. Only one other per- 
son was present - Mr Charles 
Powell, the Prime Minis ter's 

private secretary. 

Later that afternoon Mrs 
Thatcher and her foreign secre- 


tary were due to fly to Madrid 
for the six-monthly summit of 
European Community nations. 
But first, as Sir Geoffrey hinted 
in his resignation speech yes- 
terday, her chancellor and her 
foreign secretary were to 
deliver an ul timatum 

For the first time since they 
had first tried • and failed - to 
persuade her to Join the Euro- 
pean Monetary System four 
years earlier, the two most 
senior members of the Cabinet 
were prepared to make the ulti- 
mate threat 

Unless Mrs Thatcher agreed 
in Madrid to fix a firm time- 
table to take sterling into the 
BMS exchange rate TnenhatriMn 
(erm), they would resign. 


She had 24 hours before the 
start of the summit the follow- 
ing day to make her choice. 

Mrs Thatcher had sought to 
avoid the showdown. Her pri- 
vate office had tried to arrange 
the morning so that she would 
see the chancellor and foreign 
secretary separately. 

But since deciding a few 
weeks earlier that they could 
no longer accept Mrs Thatch- 
er’s refusal to tie sterling to 
the D-mark, Mr Lawson and 
Sir Geoffrey had kept in close 
touch. They went together. 

Their meeting bad been pro- 
ceeded by a lengthy minute - 
drafted by senior officials from 
the Treasury and Foreign 
Office - setting out what the 


two ministers believed was the 
overwhelming case for ERM 
membership. 

"if we both sign it we will be 
safe”. Sir Geoffrey had been 
heard to muse as the text was 
being prepared. 

In essence, it said that it was 
vital for Britain to be a full 
member of the ERM club if the 
Government were to retain its 
grip on inflation and to have 
an influential voice in the 
debate over the Delors report 
for economic and monetary 
union. The interests of eco- 
nomic policy and foreign policy 
were Indivisible. 

On that fateful Sunday 
morning the two ministers 
were prepared . to compromise. 


Their first de man d had been 
that Mrs Thatcher agree that 
sterling should be in the ERM 
by the end of the year. 

They were ready to accept a 
more open-ended formnla 
which linimri the date of mem- 
bership to Britain’s relative 
inflation rate and the comple- 
tion by other European nations 
of the single market. 

Both at that stage thought 
that inflation would soon fall 
and that what became known 
as the Madrid conditions would 
anyway allow sterling to be 
tied to be D-mark in six 
months or sa 

Mr Lawson returned next 
door to No 11 Downing Street. 
Sir Geoffrey Howe flew off with 


his prime minister to Madrid. 
After a further - acrimonious - 
meeting in Mrs Thatcher's 
hotel suite that evening, the 
Prime Minis ter agreed to condi- 
tions. 

Thus began the train of 
events that resulted in yester- 
day's drama in the House of 
Commons. A month later, in 
the July 1989 reshuffle. Sir 
Geoffrey Howe was forced out 
of the Foreign Office. Barely 
three months after that Mr 
Lawson had resigned. 

Yesterday Mr Lawson sat 
next to Sir Geoffrey as the man 
who was once dubbed by an 
opponent a "dead sheep”, sav- 
aged his prime minister. 
Leader, Page 17 


WHEN the going gets tough, 
the muck gets going, writes 
Ralph Atkins. . . • 

The Sun, Britain's bestsell- 
ing newspaper, yesterday 
showed how seriously the 
threat of Hr Michael 
neseltine’s candidacy is bong 
t ftfcpn - at least in the world 

of t aMnid newspapers- 

The paper that supports 
"Maggie” without fear or 
shame, boasted a front-page 
colour picture of Mr Heseltine, 
captioned, “Pretender: BGchael 
Heseltine yearns far the Tesy 
crown, but Is he fit to wear 

ttT „ , ^ 

Above, the Sun asked us 
th ande ringly bold type: “If 
you Judge a man by the com- 
pany he keeps, is Heseltine 
Sly fit for No. 10?” 

In the Commons the Sun was 
rebuked sharply by Mrs - 
Tbatcher. "Politics are about 
policy. They should never be 
about personal attacks on peo- 
ple's way of living” she said. 

Allegations of "dirty” tactics 
are not new in British politics. 

Jh 1924, the defeat of flu 
Labour government was’ 
almost certainly hastened by 
the "Zinoviev” letter, purport- 
ing to crane from the president 
of the C ommunis t third inter- 
national and urging British 
Communists to violent revolu- 
tion. 

As Mr Heseltine has moved 
closer to challenging the 
prime minister, the accusa- 
tions and counter-accusations 
have Increased. 

Backbench MPs publicly 
caning for a contest have been 
under pressure. Dissidents 
have accused of “disloyalty 
and hypocrisy” by Mr Jeffrey 
Archer, former deputy chair- 
man of the Tory party. 

Conservative Central Office 
said whispers at Westminster 
of "dirty tricks” operations 
were unfounded. 

Some would not need prompt- 
ing, anyway. The Sun's 
thought for the day? “Ropey, 

Xarzan." 


BRITAIN IN 
BRIEF 


problems and a series of senior 
staff defections, was beaten 
into second place. 








UK institutions 
target Europe... 


Output falls 
sharply in 
third quarter 


Manufacturing output in the 
third quarter of 1990 declined 
by a seasonally adjusted 1J8 
per cent compared with the 
previous three months, the 
sharpest th ree - m onthly fall 
since the last recession hi 
1981, according to the Central 
Statistical Office. 

The figures underline the 
pace of the downturn affecting 
manufac turing output, which 


Eight oat of 10 UK financial 
institutions have developed 
special objectives for senrtcrag 
markets in Europe, although 
fewer than that have actually 
set up operations on the 
Continent, a survey has found. 

The survey of banks, 
building societies and 
insurance companies In the 
context of 1992 showed that 
their principal objectives were 
to seek oat niche markets, 
diversify their operations and 
enlarge market share. 

The survey, however, by 
Mmtel, the market research 
company, found that fewer 
than 50 per cent of institutions 
had opened businesses In 
Europe. 

By far the most preferred 
route of entry was joint 
venture. 


government report on Monday 

which rne ommentfing that ifra 

films should not be used in - 
certain ways until further 
research into the toxicity of 
the plasticisers they con tain. 

The packaging industry and 
large supermarket chains were 
digesting the report, which 
wariud on the tendency of the 
plasticisers to "migrate” into 
food. 

Underlying the 
Government's new warning 
is concern about link* between 
chemicals used In plastic 
wrapping, winch can be 
transferred to food on contact, 
and cancer. 


Ministry help 
for Gulf troops 


Output 


...but Insurers 
‘will lose oat’ 
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Invest in the place 

FOR THE NINETIES 


Corby. 


Corby. 

Corby. 


Corby. 


Corby. 

Corby. 


Where a new dynamism has fused with centuries- 
old traditions to create a unique living and 
working environment. 

Where a business renaissance has won a place in 
the top ten UK towns for dynamic growth. 

Where town scape, modem industries and 
beautiful countryside blend into a harmonious 
whole. 

Where stately homes and warm brownstone 
villages are only minutes away - and London and 
major airports only an hour. 

Where leisure pursuits match every lifestyle. 
Where your company will be in good company. 


has fallen every month since 
April when it hit an all-time 
high. 

According to yesterday’s 
provisional figures for 
September, manufacturing 
output fell by l.l per cent 
daring the mouth on a 
seasonally adjusted basis, 
while output from all 
production industries, which 
Include energy and water, 
declined by 0.4 per cent. 

The statistics indicate that 
forecasts In last week’s 
Autumn Statement by 
Chancellor John Major on 
manufacturing output for 1990 
could prove over-optimistic. 


UK insurers will lose out from 
European competition in the 
1990s, predicts a new study 
on the European insurance 
industry by the management 
consultancy group Arthur 
Andersen. 

The survey, which is based 
on in depth interviews with 
420 senior insurance executives 
in 15 countries, predicts a 
major shakeout as European 
insurance companies come 
under increasing competitive 
pressure from both ha nk* and 
other insurance companies 
from outside their home 
markets. 

The survey predicts that by 
1995 foreign — mainly 
European - companies will 
have a 50 p+er cent share of 
the UK general insurance 
market and 26 per cent of the 
life and pensions market 


Ministry of Defence Is to give 
financial help to UK 
servicemen and women 
deployed in the Golf to allow 
them to obtain cheaper 
in surance cover against death 
or injury. 

The MoD will pay around 
half of the premiums charged 
far a special personal accident 
policy being made available 
to forces personnel by the 
insurance brokers Ram 
Clarkson. 

After consnltatirax with the 
MoD, Bain Clarkson launched 
its voluntary personal accident 
or PAX insurance scheme for 
army and navy personnel in 
December 1389. 

Last month it announced 
a special version of the PAX 


ipolicy with higher premiums 


service personnel sent to 
toe Gulf. 


Brooke calls for 
co-operation 


Northern Ireland Secretary 
Peter Brooke called for closer 
European security co-operation 
to defeat terrorism. 

He said shared information 
and mutual support for 
national security and police 


Ruling on SAS 
urged by priest 


JWT agency 
ousts Saatchi 
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THE NAME FOR THE NINETIES 

Corby Industrial Development Centre, Grosvenor House, George Street, Corby, Northants NN17 ITZ.Tel 0536 62571 


J. Walter Thompson has ousted 
Saatchi & Saatchi as the best 
advertising agency in the UK, 
according to a survey of 
advertisers’ attitudes by the 
magazine Marketing Week. 

The magazine canvassed 
the views of 150 senior 
executives of the largest UK 
advertisers. It asked them to 
rate the agencies In areas such 
as creativity, value for money, 
strategy and media buying. 

Last year Saatchi sent a 
bottle of champagne and a 
copy of the survey to its 
employees when it emerged 
as the agency with the highest 
overall score. This year 
Saatchi, which has had to 
contend with the publicity over 
Its parent company's corporate 


European Commission for 
Human Rights and the 
European Court of Human 
Rights should give a ruling 
on the activities of the SAS 
and other undercover troops 
in Northern Ireland, a Catholic 
priest and human rights 
campaigner urged In London. 

Ft Raymond Murray, who 
te administrator of St Patrick’s 
Cathedral parish in Armagh, 
was speaking daring a press 
conference maHring the 
publication in England of his 
book detailing undercover 
activities by British army 
In Northern Ireland. 



Warnings urged 
for clingfilm 


Clingfilm makers have been 
urged by the Ministry of 
Agriculture, Fisheries and 
Food to include labels advising 
consumers against using the 
product to wrap foods with 
a high fat content; such as 
cheese. 

The ministry was responding 

to concern sparked by a 


Peter Brooke: seeks 

ElUOpe S help on terro rism 

2“* Europe was the only 
^ erase these eviL 
heartless people.” 

w addressing the 

Royal Institute of International 
Relations in Brussels, 

a?*?!? 6 * 1 toe Provisional IRA 
as an unrepresentative 

nunonty rooted in the past." 
B 2 K,ke said he had spent 

5 , E5i e ®i rt to the last year 
jn trying to create a climate 
between the 
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Virgin seeks right to fly 
; out of London Heathrow 
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By Paul Beds, Aerospace Correspondent 

MR Richard Branson, 
chairman of Virgin Atlantic 
Airways, charged British Air- 
'S?® I®***?* With uncom- 
petitive behaviour in train* to 
damage his airiine’s Wd is. 
tance services from Gatwick 
airport, London. 

He also confirmed he was 
seeking rights to operate ser- 
vices out of Heathrow in com- 
petition with BA. 

Mr Branson said he has 
already had pr eliminar y faikq 
with fflr Leon Brtttan, the EG 
com petiti on commissioner, 
was preparing a case to file a 
formal complaint against BA 
with the EC. 

He accused BA of selectively 
discounting feres to uneconom- 
ical levels on long- distance ser- 
vices from Gatwick in direct 
competition with Virgin. 

“They are taking advantage 
of their dominant position at 
Heathrow to slash, fares at 
Gatwick which they axe w«fag 
as a loss leader to damag e a 
competitor,” he claimed. He 
added that he flfai not believe 
BA was maHng money from 
its discounted Gatwick fe rp» 

BA yesterday denied Mr 
Branson's allegations, arg iriwg 
it was operating in a deregu- 
lated market “Our fares policy 
is fteaigniMi foe the comfort of 
consumers and not competi- 
tors,” it said. 



Richard Branson 


Mr Branson's attack on BA 
yesterday reflects the growing 
tpngirmc developing in the air- 
line industry. 

This follows Fan American's 
decision to sell its north Atlan- 
tic routes into Heathrow to 
Hotted AirUnaa, the laiya* 1 US 
carrier, and the British govern- 
ment's decision to review its 
air traffic distribution rules for 
London airports. 

American Airlines and Ttans 
World Airways in the US have 
made counterproposals to Pan 
Am, and Virgin is pressing its 
case for access to Heathrow. 

Pan Am and TWA at present 
have rights to fly into Heath- 


European power 
industry unlikely 
to use UK model 


By Juliet Sychrava 

THE restructuring of the UK 
electricity industry is a risky 
ex periment, imWkwy toBwwMa 
a model for the rest of Europe, 
Dr Otto Majewski, deputy 
chai rman of the German elec- 
tricity company Bayern work, 
told delegates on the n^nmi 
day of the financial Times 
World Electricity Conference. 

The UK model could simply 
shift tha electricity monopoly 
from generation to transmis- 
sion, he said, and might 
Impose new regulations with- 
out ensuring secure supply. 
Voluntary co-operation 

between electricity utilities 
including.' common ownership 
of power plants and freedom to 
choose where to site new 
plants was, Hr. Majewski 
believed, the only way to 
achieve a federal European 
electricity industry. National 
energy policies, he believed, 
should remain Intact 

Dr Patrick Morlarty, efrjgf 
executive of the: Electricity 
Supply Board (Ireland), had 
similar reservations about defr 
t rirft v privatisation, which he 
said had given governments 
the chance to get aboard the 
the “greatest gravy train ever 
invented.” But the example of 
the Irish electricity Industry 
showed that state ownership 
and efficiency were not neces- 
sarily mutually exclusive. 

Electricity prices in Ireland, 
he pointed out were below the 
UK and European average. 
Electrification in Ireland, Dr 
Morlarty believed, would not 
have been so successful if it 
had been handled by numerous 
email, private utilities. 

Looking to Europe, however, 
the electricity industry would 
have to break with the past. It 
would be an unbundled indus- 
try, with a range of distribu- 
tion and generation, companies 
and a freely access ib le pan-Eu- 
ropean transmission system. 

This new system, he said, 
could bring considerable econ- 
omies. of scale. Criticism of the 
r e str uc tur ed electricity indus- 
try fl t gn name from Mr Mat 
solas? Edwards, commercial 
director of the British Coal 
Corporation. „ . , . 

The horizontal division of 
the electricity industry, he 
said, would encourage short- 
termlsm. and the sacrifice of 
fixture investment to present 
profits. The coal business in 
particular, he said, reBed on 
long-term contracts in order to 

invest, and the new industry 
left it without that aanmfr 
But, he warned, the electricity 
industry and the government 
ignored the long-tram at their 

I *There was. Mr Edwards 
suggested, no long-term sob^- 

tnte far coat xmaear fael was 

expensive and possibly imsap, 
and renewable were id**d£- 
quate. The current popularity 
of gas, he said, wasjfepjeting 
gas reserves, to the extentthat 
the UK wmild have to rely on 
expensive imported gas m the 
futur e: . 

The UK would continue to 
depend an coal Mr Edwaras 
said," and the new, slto£jj« 
British final Corporation would 
provide the cheapest cog in 
Europe: Germany, he pomted 
out, is committed ^producln^ 
coal at twice the British cost 
until 20ia , . jrfr 

In the absence pf a UK 
energy strategy, said 
Edwards, the new ele ctricit y 
generators, said Mr Edwards, 
carried the heavy responsflat 

ity of deciding how mucho^ 

the electricity industry woriu 


FT 


CONFERENCE 


WORLD 

ELECTRICITY 

need. They should also think, 
be said, about currency risk. A 
shift of just 10 cents in the 
price rf foreign coal could cost 
them£200m. - - 

Coal, suggested Mr Mans 
L&nmoth, political adviser to 
the Swedish prime minister, 
had no future. Despite OECD 
forecasts for growing coal use, 
he behaved alternatives such 
as natural gas, and more exotic 
technology using sunlight, 
would replace it 

Considering his theme of 
“green” electricity, he said that 
one third of all carbon dioxide 
emissions in Europe were pro- 
duced by the electricity indus- 
try. But, he concluded, the 
technology for an addlflcaHon- 
free industry was available; 
fflii y internation al rnm ni ^ t,TtAI, t 
was still necessary. 

A final paper on electricity 
and the environment was 
given by an frHfepgnrient ana- 
lyst, Mr Walter P at te rs on, who 
discussed the new demands the 
industry would have to meet in. 
the 1990s. 

The US answer to electricity 
pollution - tradeable emtesinp 
allowances - was discussed by 
Mr Richard LebfeMt, form erly 
an energy adviser to the US 

government 

Some 250,000 tons of these 
emission allowances, which 
give the owner the right to 
emit one too of sulphur dtoodde 
in a particular year, will be 
auctioned to new independent 
entrants to the US electricity 
marke t in 1993. 

The licences, together with 
those held by existing players,' 
maim up the 89m ton cefling 
fin: sulphur dioxide emissions 
being placed on the industry 
from the year 2000 by the con- 
troversial Clean Air Act, intro- 
duced in October. 

The new system, Mr Lehfeklt 
gniri , would ensure that the 
true costs of bunting coal were 
reflected in the price of elec- 
tricity. They also represented 
the first st a tu to ry recognition 
of the nascent independent 
power industry in the US. 

Coal, Mr Cohn Hayle, mar- 
keting director at British Gas, 
reminded the audience, is for 
less environmentally sound 
than gas, which burns 60 per 
cent less carbon dioxide. Gas 
also prodiaxs 1,000 times less 
gntphnr riimtlde than cbaL 

Combined heat and power 
systems, another important 
future use of gas, cut endsmons 
even further, Mr Playto said. 
Reviewing the steps British 
Gas had taken to introduce 
competition in the gas indus- 
try, he concluded that growing 
electricity demand would 
largely be met by gas. The UK 
electricity industry, he said, 
would probably require 3000 
million therms of gas per year 
by the end of the decade , to 
feed new gas-fired power sto 
t wig Another alternative fuel 
for electricity, a bitumen-based 
Uauid fuel called orimulsion, 
wa s discussed by Dr Manuel • 
jje olivelra, chief executive of 
BP Bitor. 


row, while BA is the only Brit- 
ish flrtiedwbwt certW serving 
the US from London's' leading 
airport 

“Our feeling is that United 
should be allowed into Heath- 
row subject to the govern- 
ment's review,” Mr Branson 
said. Be said Virgin should 
also be allowed in to the air- 
port, however, so that it and 
BA would counterbalance the 
two US car ri ers. 

Mr Branson argued yester- 
day that the presence of Virgin 
and United hr Heatbrow-US 
mark et would greatly boost 
co m pe tit ion. 

He said Virgin's turnover 
had grown from £U5m for the 
year to June I960 to £220m for 
the year to June 1990. Pre-tax 
operating profits had also 
increased from £&7m to £9Rm 
during the same period. 

He expected Bales to top 
£ fl onm for tha r,Trr« n < year end- 
ing June 1991 and profits to 
show a small gain despite 
heavy investments for contin- 
ued PT pan<rip n flprt tb«> uncer- 
tainties wmwri by the Gulf cri- 
sis. 

Mr Branson said the com- 
Danv was its 

by two Boring 747 jumbos a 
year, and the fleet will grow 
from six to right 747S within 

two ipApthw 


REVIEW OF TELECOMMUNICATIONS POLICY 


Open choice envisaged in telephone industry 

By Charles (.i^MlWj Industrial Editor 


BY THE END of the decade the 
British tel e pho ne 
could be btantosded far 
ent tetophmna enmpapfes 
fog him services - from *- a __ 
tdfiviston companies and' per- 
sonal fl wniiii ptw » tl f,n<l f wM iii ji f fr 
op er ators to networks run by 
the JiXes of British Bail and 
large companies leasing out 
fines they do not uge. 

This is the picture of increas- 
ing diversity, choice and com- 
petition which Jaaketobed firt 
by Competition and Chafes : 
TMewinniimdcatiqns Policy for 
the 1990s, the government's 
lon g awai ted review of the trie- 

The paper launches a review 
of the industry which will 
come to a head when Mr Peter 
Lilley, the Trade ami Industry 
Secretary publishes his condn- 
riona fn -T u n un r y Although the 
paper is consultative it is clear 
where Mr Lllley is headed: 
towards more competition. 

Mr Lflley starts from two 
premises. The first Is that open 
competition stimulates better 
services for consumers and 
wlc wunigBS innovation wmwng 
producers. Thus he is to con- 
sider a range of proposals 
which would introduce much 
more competition in providing; 
local, long distance and inter- 
national services. 

The second premise is that 
British Telecam’s overwhelm- 
ing position in the market 
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competition will only 
devriop with the hrip of regu- 
lation to prevent distortions 
and fmhflTaTWpft 
At the moment competition 
in the telecommunications 
market is limited. The only 
fixed fink c om pe tito r to BT is 
Mercury, the operator licensed 
In 1982. The mobile cellular 
operators Vodafone, run by 
Racal Telecam and Grilzket, run 
■ by BT and Securicor, have aug- 
mented this. In wHitinn raihlP 
television operators provide 


telephony services to about 
L500 customers. 

Hr Ufiey*8 aim is to encour- 
age more of a free-for-all and 
tefecomddertng subjecting BT 
and Mercury to more competi- 
tion. 

The paper says the govern- 
ment win consider fevOtUaMy 
applications for licenses for 
fixed link networks in the 
local, fang rftofam«e and inter- 
national markets. This would 

onm the m a r k e t: for the Tikea 

ofBritish Rail to run cables 


along its railway fines. 

The government will con- 
sider sympathetically propos- 
als from operators of mobile 
services to run complementary 
fired lin k services m the local 
network. 

There will be increasing 
competition between radio 
tw-hnningiea and fixed hard 
wire technologies in theae local 
finks between a consumer and 
hia local 

For the foreseeable fu t ure 
the fixed link operators will 


not be able to move Into 
mobile services, under their 
main op e ra ti ng licenses. 

One of the most radl 

tls is to split the 

retail and wholesale aeg; 
ments. Oftel will ex am ine 
whether BT and Mer cury 
should be required to permit 
other companies to retail trie- 
communications services, after 
buying capacity wh o lesale 
from the operates. 

In trunk services, as wall as 
allowing new fixed fink opera- 
tors, Professor Carsberg sup- 
peats the progressive introduc- 
tion of “equal access”. 

In addition companies wjn 
be ahte to install and run their 
own internal networks rather 
thaw Uumhig fi r>p« from BT OT 
Mercury. If large companies 
which Installed these networks 
then found they had excess 
c wp q ri iy which they wanted to 
retail to the public they would 
have to apply for a Ucenae. 

On international services. 
BTs prices will be capped and 
the g o v er nment is considering 
the simple resale by companies 
of private circuits from their 
internal systems which they do 
not folly use. 

The other main condnskm 
of the review is that there is 
continuing need for regulation 
to ensure *hat BT does not 
deter new entrants from enter- 
ing a market or strangling 
them once they did. 
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is mightier than the 


fire extinguisher. 



Some of the best fire-fighting happens long before 
there's a fire to fight. On the drawing board. 

It’s the designer’s job to keep the building standing 
for as long as possible: so you can get out, and the fire 
brigade can get in. 

To do It properly, he needs to know exactly how 
the structure will behave at high temperatures. 

And no-one knows more about that than British 
Steel. Partly because we’re no strangers to hot metal 
(we make steel at around 1600° C). 

But mainly because we’ve just completed a ten year 
research exercise on the subject; in conjunction with 
the Department of the Environment 

We now know exactly how hot steel gets at each 
stage of a fire. So we can tell the designer how long the 
building will stay up. • 


We can also tell him exactly how much fire 
protection it will need: and exactly where to apply it. 

As a result of this knowledge — unrivalled among 
world steelmakers — we’re being invited to look at a 
great many plans at the design stage. 

(We’ve made safety recommendations on stands 
at Murrayfield and Twickenham, to name just two.) 

As we continue to test new designs, we’ll continue 
passing on the results. To engineers, architects and 
the relevant authorities. 

Because the more thinking that goes on before 
the unthinkable happens, the more chance there is of 
controlling the consequences. 



British Steel: adding value 
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Pride and loyalty may not 
be enough for survival 
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Jody Dempsey continues the series on east European companies with potential by 
examining the prospects of a Romanian car maker hardly changed since 1967 
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C onstantin Stroe, the 
director of die Dacia 
car plant, exudes opti- 
mism, not a common 
trait to be found these days 
among senior Romanian man- 
agers. When I met him recently 
at the Bucharest Trade Fair, he 
was keen to argue that the 
company, which was set up in 
1967 with the help of Renault, 
would prosper in the future. 

Stroe looked prosperous 
enough. His stocky frame was 
fitted Into a smart blue suit; 
and armed with a packet of 
Kent cigarettes, a persistent 
status symbol in Romania, he 
was keen to convince me that 
the country’s m'Hng car indus- 
try could be revived. 

The Dadas, modelled on the 
old Renault 12, but the subject 
of much derision and jokes, 
were on display outside the 
company’s smart exhibition 
offices. The freshly-polished 
cars were shining under the 
bright morning sun. Young 


worked with Dacia for 28 years 
and who was appointed direc- 
tor six years ago. "There was 
no consultation with the work- 
ers at the plant The contract 
was not renewed.’' 

At that time, the Romanian 
leadership under the former 
president Nlcolae Geausescu, 
who was toppled hum power 
last December, had to contend 
with a large external debt of 
over JlObn. Although imparts 
had not yet been banned, the 
Dacia car plant was told to 
told for itselfl 

"By the end of the 1970s, we 
were relying on our Romanian 
suppliers for all spare parts. 
For Instance, one enterprise 
supplied us with upholstery, 
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by the Dacia stand 
them with some envy. 

Mircea, a friend who had 
ordered a new car back in 1987 
and had even placed a deposit 
on it, reckoned bis car would 
be coming off the assembly 
line sometime in 1991. The last 
time he bought a car was in 
1979. Why was there such a 
delay in meeting these orders? 

In the early days whan the 
plant was first built, the cars 
rolled off the assembly line 
with considerable speed and 
efficiency. The French, who 
had built the factory- so that 
their Romanian partners could 
build Renaults under licence, 
were hoping to establish a 
long-term foothold in the coun- 
try. After all, with a population 
of 23m people, it seemed an 
att ract i ve idea at the time. 

And besides taking advan- 
tage of cheap Romanian 
labour, Renault included in the 
agreement the provision by 
Dacia erf gear-boxes and other 
parts to be sent directly to its 
plant in France. The partner- 
ship lasted for ten years. 

"Then it was interrupted,” 
explains Stroe, who has 



EASTERN PROMISE 


another with tyres and so on. 
It was not an easy arrange- 
ment We had contracts with 
over 160 enterprises. Each 
enterprise was bound by the 
Plan which was set by the 
(now disbanded) State Commit- 
tee for Planning: Even if we 
wanted to increase production, 
it would have been difficult 
We were completely reliant on 
our suppliers. Their production 
output was bound by the 
Plan,” says Stroe. 

The upshot was that as 
imports were banned during 
the 1980s, as energy for both 
the consumer and industry 
was rationed, and as capital 
investments were radically cut 
back, the number of cars com- 
ing off the assembly »ne 
decreased. 

“Since 1967, we have made 
L5m cars. We were producing 
about 100,000 cars a year. 
There is room for greater 
capacity. We could make 50,000 


more cars," explains Stroe. An 
increase in production might 
also make the price more com- 
petitive. A Four-door Dacia 
costs 90.000 lei. The average 
nrnnBiTy salary is 2,500 leL 

Since 1967, Stroe says, llbn 
lei (roughly the equivalent of 
Jlbn before the Lei was twice 
devalued this year) lias been 
invested in the company. Over 
the same period, annual turn- 
over totalled Sbn lei ($7B4m). 
But this figure is not wholly 
reliable given Romania's com- 
plex accounting system and 
the way in which the lei was 
calculated against other east 
European currencies. 

The 100,000 cars which rolled 
off the lines were not all ear- 
marked for the Romanian 
driver. About 50 par cent were 
exported to the other east 
European countries. Inevita- 
bly, the waiting list, and the 
delivery date for the weary but 
pptiwit Brnnanfam became lon- 
ger. 

As I walked around the 
Trade Fair grounds, I had to 
push my way through thick 
crowds who were milling 
around the South Korean 
stand. They were mesmerised, 
not only by the impressive dis- 
play of televisions, videos and 
hi-fi products to which the 

Romanian nwnnimur hart litt le 

access during the Geausescu 
era, but also by the sleek 
design of the cars from Seoul 
which confirmed to the public 
ftp Vmri i gw wir maii of Romanian 


quipped a colleague. Some peo- 
ple fry to bring in "gifts” and 
receive spare parts in return. 
Invariably, Dacia car owners 
resort to the hlack market 
The factory, stretching 
across 90 hectares of land. Is 
probably the nearest reminder 
of what Europe must have 
been like during the early 
stages of reconstruction after 
the Second World War. or even 
during the faright of Industrial- 
isation during the 19th cen- 



tury. Lighting in the large 
practically 


Romanian officials later 
hinted that Sooth Korea might 
be i n terested in exploring the 
idea of setting up a production 
plant in Romania. 

How would that affect the 
Daria factory at Pitesti? 

Pitesti, which has a popula- 
tion of 200,000, is located about 
120 kilometres west of Buchar- 
est The factory, set on a hill 
overlooking the city, employs 
27,000 people. The entrance to 
this vast enterprise is heavily 
guarded. The Brat thing the 
young security guard did as we 
showed our identity papers 
was to search the boot of the 
car. “Theft is normal here,” 


sheds is practically non-exis- 
tent. The slippery uneven 
stone floor Is black and greasy. 
Trolleys, laden with steel pan- 
els, trundle along the length of 
the sheds on old, rickety, nar- 
row rails. In the dark work- 
shops women huddle over old 
manhinflH, In the rift" Ugh* of 8 
nj n g w» adjustable lamp. 

The state of backwardness is 
even more striking at the cut- 
ting and pressing machines 
which are manned by a team of 
four. Two men lift steel panels 
onto a thick, iron block. One of 
them presses a button. A giant 
steel cutter, perched several 
feet above the block, slams 
down on the panel The men 
then poll away the severed bits 
of steel and place them onto 
the growing heap of waste. 

Another pair of men place 
the freshly-pressed panel onto 
another heap, waiting for a 
trolley to take them away. This 
action is repeated over and 
over throughout the day 
against a background of unre- 
mitting noise. 

In the specialising in 
spraying the cars, there were 
precious few signs of robots. 
Instead, the place was decked 
with spray guns. There were 
face masks, Uttte sign of pro- 
tective overalls, helmets, or 
ventilation systems. As in the 
rest of eastern Europe, health 
and safety at the work place 
has a low premium. 

However, the men who work 
at the Dacia car factory, 
despite their low morale, retain 
a strong loyalty to the com- 
pany. They also have pride. 
But both traits may not be 
enough to save the plant if it is 


Dade cars an produced In a factory reminiscent of 1 
Industrialisation In Dw 19th century 
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to survive. 

Gabriel Sicoe, the 83-yearoW 
chief of the planning sector 
who has been in the job for 
less than a year, does not con- 
ceal his worries about the 
future. 

“We are now producing 
between 200 and 250 cars a day 
[the equivalent of between 
70,000 and 9L000 cars a year]. 
But everything has been 
turned upside down since 
December.” He says that under 
the old system there was a 
fixed system of quotas and 
instructions which came down 
from the top. “But now, there 
is no head, we are being left to 
our own devices. We have 
problems with receiving sup- 
plies. So the output naturally 
continues to fall,” says Sicoe. 


H e is the first to 

that the design of the 
car, despite some mod- 
ifications, is still 20 years old. 
Hie argues it must be changed 
if the plant is to survive and 
compete. But Sicoe adds: "It is 
a question of the quality of the 
c omponBnts end the quality of 
the work. Most of the people 
here have been through only 
twelve classes in school, [edu- 
cation up to the age of 16]. The 
workers are well-intentioned. 
But it is not enough. They 
need to be trained and moti- 
vated.” 

The workers have mixed 
feelings about the fixture. On 
the one hand, they say that 
Renault should come back and 
modernise the plant. But on 
the other hand, they think that 
this would lead to unemploy- 


ment and a radical shift in 
work habits. They are also 
ambiguous about the reforms 
now being undertaken by Petra 
Roman, the Prime Minister. 

On November I, the Roma- 
nian government liberalised 
prices, allowed factory manag- 
ers to set their own salaries, 
(at or above the minimum 
monthly salary of 2300 lei) and 
permitted foreign Investors to 
buy 100 per cent of the shares 
of a Romanian company. If the 
reforms are implemented, man- 
agement will have considerable 
leeway in pushing through 
changes, seeking new partners 
abroad and deciding on produc- 
tion levels. 

The workers at Dada are 
uncertain, if not critical, about 
the direction of the reforms. In 
particular, what they object to 
is the way in which the State 
no longer protects than. 

Dina Cioroianu works on the 
assembly line. Like many of 
his colleagues, he twnkn Ren- 
ault should come back and 
invest again in Dacia. But in 
the meantime, he worries 
about the morale of the work- 
force and h ar bo u rs a feeling cf 
nmutaig ifl for the past. 

“Because the Plan, and the 
old system of contracts, have 
been dissolved, supplies to us 
can no longer be guaranteed. 
Some days we cannot work. 
This year, we have lost 20 days 
in production because of this 
problem. We have to find our 
suppliers ourselves. It is not 
easy.” Workers receive 75 per 
cent of their pay if they remain 
in the factory on days when 
there is no work, and 50 per 


cent pay if they go home. 

“It was better before," con - 
tinues Ckxrolanu. “The govern- 
ment was obliged to help us. 
Now the government is no lon- 
ger oblige! to help. I am con- 
fused about the situation. The 
gover n ment is leaving us on 
our own. Petr© Roman has 
never visited us. Ceausescu 
came here several times.” 

Other workers ftftfc that the 
way to cope with the continu- 
ing shortage of spare parts is 
simply to produce less, even 
though demand continues to 
rise. "And why not?” asks fon 
Goman who also works on the 
assembly fine. "I don’t see any 
other way around it” 

Sicoe, who, like the officials 
end w or k ers looks much older 
than he is, does not agree. He 
is in favour of pay incentives, 
higher prices for the auppUers 
and a more highly-trained 
wor k force. But nobody on the 
factory floor wants to think 
about - let alone mention — 
the prospect erf lay-rife. That 
was an issue I raised with 
Stroe. 

In Bucharest, the director's 
affability, buoyed by the atten- 
tion from the locals who long 
for a car, and the viators from 
the western business commu- 
nity, gives way to reflection 
when confronted with this 
question. 

"Maybe 5,000 people would 
lose their jobs. The plant needs 
a shot of v itamins. We need 
between $25ftn-$300xn if we are 
to become competitive. I hope 
Renault will come back. I know 
they are in terested. There is 
groat hope in Pitesti . . .” 


Management 

abstracts 


Company cars: which 
^■nrfng option? P Burgess & 
/ Cfty yfr in Accountancy (USX 
jul 90(5 pages) 
j^yyirs at the various options 
for fi n^weing company cars,, 
reporting that outright pur* 
chase fe still by far ttonwst 
popular with finance leasing 
the least popular; Bats the fac- 
tors on which acqnJrftum pri- 
icy is based, cost a nd rehab S- 
ity b ei ng the most important; 
states that the days ri restrict- 
ing the company car to British, 
makes have almost gone. Con- 
sidera contract hire, which is 
an increasingly Priwlar altw- 
natlve to outright purchase; 
explains how it works and 
notes its benefits - eg.it eHmi- 
Tin*p« costly administration. •- 
Self-protection allied to good 
stewardship. M ** 

Accountancy Age (USX & 

90 (2 pages) 

Looks at the practice or com- 
pany directors awarding them- 
selves new service contracts 
with ext raordi n ary bid-related 
compensatory provision s In 
order both to deter takeover 
bids and provide them with , 
generous compensation if the 
worst happens and the com- 
pany is taken over and the 
directors are made redundant. 
grpiaina the need for directors 
to avoid conflict between their 
fiduciary duties and personal 
interests and looks at fixe legal 
issues involved in directors’ 
service contracts. 

The snoop's progress (corpo- 
rate crime). C Mellow in Across 
the Board (USX Apr 90 (5 pages) 
ewminwi the grow th of com- 
panies in the US specialising in 
the investigation of white-col- 
lar, predominantly computer- 
based crime; looks at the track 
records of two of the major 
players - KroU Associates and 
National Investigative Services 
Corporation (NiscorX 
Scanning for opportunities. J 
D Lewis in Across the Board 
(USX fun 90 (4 pages) 

Describes opport u nity scan- 
ning as a way of -looking for 
Opportunities outside corporate 
and national borders, with 
trading partners and competi- 
tors; explains how to go about 
it. Suggests that knowing 
where to look, how to antici- 
pate potential value, and how 
to combine apparently unre- 
lated facts axe the key abflittea 
required for scanning success. 


Awe e bM traeu m am dm uil pom * 


agamat Jtobtfarifan. 


topin'* a* 


crtoftvrt fvrkHa bkw bt abttOaadata cotttf 
aa VAT amt jr+fC ecmb 


0 


i (hdHffcp 


tjnltr) from Anb ar. S 3Mkr Lam. JMM 
Htaf YbrtaMrw BM SHE 


M 


Rc 

da 

co 

£5 

to 

tin 

ar- 

10 

Pr 

bn 

a I 

fre 

an 

“C 


ro 

ha 

bu 

on 

sa 


Cru 


Owl 

8re 

8ra 

W.l 


OB 

(NV 


Pro 

am — 


NBf 

pat 


O* 


Go! 

Sth 

PM 

P*l 


Mu 

Cot 




NIC 

Tin 

TUI 

ZU* 


CM 

StK 

P1Q 


LOT 

Lot 

Tut 


B« 

Ml 


RUl 

fW» 

FhJ» 


CO* 

Pal 

Cd| 

Stt 

Coi 

WO 


THE BIG 



THE WORLD’S 


- : • V' -t Tjfifi':.- 



• .it 


’ a 1 - 




'•Tuf.-'i-'-'V **•- 


5M- 




Eveiy work we Im vc over 600 scheduled 
flights serving IS major European nrirs. 

Nut sn surprising. 

We arc. after all. Britain’s second largest 
international airline. 
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“Iraq's invasion of Kuwait defies every principle for 
which the UN stands. If we let it succeed, no small country 
can ever feel safe again. The Jaw of the jungle takes over.... 
The United Nations must assert its authority.... Because a 
vital principle is at stake: an aggressor must never be 
allowed to get his way.” 

British Prime MtnMsr, Mis. Margaret Thatcher. 


TTie world has actively united to condemn Iraq's 
aggression against its tiny neighbour, the sovereign state 
of Kuwait Planes bom a multinational force now track the 
Gulf region's skies and its ships ply its waterways poised 
to strike at the aggressor. 

Where were they in 1974 when Turkey invaded its 
tiny neighbour, the island of Cyprus? 

Nowhere. 


Are his parents aftve or deed? 
Who knows— and who cares? 


Despite repeated UN. Security Council resolutions 
over the past 16 years, Turkish troops still occupy the 
homes and lands of Greek Cypriots in the north of Cyprus. 
No one has expressed interest in putting teeth into the 
UN. resolutions on Cyprus. Occupying a weaker, or any, 
stare by force of arms is unacceptable We are told by 
world leadens this is the reason so many states have joined 
in to enforce U.N. resolutions on Kuwait 

So, where are they, when it comes to UN. resolutions 
on Cyprus? 

Fair's bur. Or is ft? 


NATIONAL FEDERATION 
OF CYPRIOTS IN 
GREAT BRITAIN 


4 PORCHESTER TERRACE 
LONDON W2 3TL 
TEL: 071-402 8904 


Almost half of Cyprus is still under Turkish military 
occupation. A breakaway state, not far bom total 
annexation by Turkey, has been set up in territory taken 
over by' Turkish troops. One third of the island's 
population are still refugees in their own homeland and 
many are stiii unaccounted for 2 6 years after the Turkish 
invasion. Interlopers bom the Turkish mainland arc 

brought in by the tens of thousands to settle lands that 

don't belong to them. Further, these settlers appear to 
have little inclination to respect the cultural heritage of 
the people they have displaced, a heritage that harks back 
to prehistory. 

The wo rid united to implement UN. resolutions on 
Kuwait They must do the same for Cyprus. 

Fair’s fair. 



■ 


y /.• , 


i p - 

• . r 


*>■ 


? 'Vv r 

■ 4 . - 

* ’ - 


■ 


y/.- 




.. . .- 4 - 
S ' 1 


:r- 

teV 




_4 ■ 


i' 1 ? 5 ; - 


.C ■' 






^ % “■ 




t - 


ic rJ - : V 
eaS' ■*, 


■ 




SCL- ■■ 
■SZ.’C. 




I -• 


f. 


Z *'■» \ 











leap 

, . ' 

; 1 -- : l^. . V*.J 

i •-,' '■ 

.' J*-v" 

* 

-Src?7^' 

:::*^ 

J -~. ■ - 
. . “' ’ “1: J" *c> 

i r J j* . 4 >» 


FINANCIAL TIMES WEDNESDAY 


NOVEMBER 14 1990 




\ . ... '^•4,'S' 


"- v - - 




k ' 



BUSINESS AND THE ENVIRONMENT 


Home is 
where the 
heat is 

fiKOWNG WORRY over the 
po sstb ffl ty of global warming 
jwsfedto increased interesTfai 

energy effi- 
o«wy off booses as a mawpg gf 
redMoig aMam of carbon 
dioxide. Tbis is the main 
greenhouse gas produced by 
fossil feels, such as coal and 
oil and, to a lesser «ton» 
Yesterday MVM, a consul- 

tamry spedaHstng In property 
and planning information, 
launched a comprehensive 
^e m ergy la belling system 
the Messing of John Wak- 
ehmn,the UK Energy Secre- 

tary. 

It Is based on a star niing 
- one star poor, five stars 
excellent - which *n«H^h »g 
bow a bouse BH umin s np in 
efficie ncy of space heating, v?t 
.water system, insulation and 
window areas. 

Ite £30 to £40 a s urvey is 

ct mflacte d (in the same way as 

a traditional structural su rvey 
of a house is done). Bradford 
and fitagfey Bufldfng Society 
ha s ta ken up the scheme, 
known as Starpoint, faun 
are under way with other 
btdUfing societies. 

The statistics show that the 
average house leaves a lot to 
be desired when it «imp« to 
preventable heat loss. ibrHw 
this year Starpoint joined tee 
Nationwide B uilding Society 
in testing tee system on homes 
in Bristol and Bath. 

The average house sur veye d 
received only two stars and 
levels of carbon dimtide pro- 
duced by the average house- 
hold was estimated at 6.5 
tonnes a year. However, hnwM 
bant to 1990 bonding regula- 
tions would probably achieve 
a four-star rating. 

Starpoint says «urf houses 
could gain an extra star by 
improvements which would 
cost less than £1,000. 

B is estimated that if every 
dwelling in the UK im p roved 
by a one star rating it would 
reduce total carbon dioxide 
emissions : by 16m tonnes a 
year ™d cut annual ftiel costs 
by £7m. 

Wakeham maA* U dear that 
the Starpoint system may 
eventually be Incorporated 
into 1 building -regulations to 
ensure that new houses com- 
ply : with- thermal jiumiatb m 

lgqnti wnwifa. 

John Hunt 


O ne man's waste is 
another's raw mate- 
rial. This may sound 
Hke an enviromnen- 
faPst' s dream It is Just what a 
groim of businesses is jaaetto- 
iug on an industrial estate in 
Kahmdboig, 80 miles west of 
Copenhagen in iVniTBrir, 

, Hie power station, plaster 


maceuticalB maker, ftnwra 
and mimiripanty all trade 
waste, water and surplus 
energy. The mutual coopera- 
tion is to make bette 

use of resources and reduce 
industry’s impact on foeenvi- 
rernnent. It has become known 
as an industrial ecosystem. 

“The m ute-foil famnet 
of Kalundborg^B industry wOl 
never be neutral bat we are 
wen on. the way to ft,* rai d Leif 
Andersson. operations man- 
ager at Kahmdbozg's munici- 
pal water works. 

The fundamental reason 
behind the cooperation is eoo- 
nomic, says Jargen Christen- 
sen, vice president at Novo 
Nordtek, the enzyme and phar- 
maceuticals maker. “It waHo 
perfect sense to worik together. 
But it also brings economic 
advantage to all parties 
involved.* .. 

Besides tee Novo Nordisk 
factory, which employs 900 
people, the estate also houses 
tee Stated refinery, tee Asnaes 
power station (the biggest ooal- 
buming plant in Denmark), 
and a Gyproc factory that 
makes plaster-board from gyp- 
sum. The municipality suppfies 
tee water. 

Cooperation - or “indus- 
trial symbiosis’’, the tom pre- 
ferred by the locals - between 
the different parties grew 
slowly and without any spe- 
cific .plan. The first deal was 
struck between the power sta- 
tion and Novo Nordisk. In the 
early 1980s Novo bought waste 
steam which the power station 
at *h«t time condensed 
released as waste water. 

Fresh water is especially 

fWffl in gwTnTvfhrw p and there 

is cmudderaWe effort, lead by 
tee municipality, to conserve 
supplies. The power station 
now reuses cooling water from 
the mfliia y that used to go to 
waste. And from tw« a u tum n 
the power station will take 
purified waste water from the 
refineiy. 

Ann 1993 Novo NanSsk will 
be legally required to purify 
more of its waste water. “It is 
Hhefy that tee power rtatim 
will be able to re-use same of 
oar water. We also put a lot of 
effort into recycling water 
lu iiMn our plant," Christensen 

bbM . 

Gyproc has bought its gas 
from the refinery shine 1970. 


Peter Knight visits an industrial estate in Denmark 
which trades waste, water and surplus energy 

A rebirth of the 


pioneering 




Says triwrflar wfligmea wnM 

Work in the UK. 

The Slough estate, m> which 
Mars’s UK operation is based, 
supplies an utility services - 
electricity, steam and water - 
to its tenants. The estate is in 
tie process of modernising its 
power plant with a £4Qm fow- 
emtorinn drculatingfioid bed 
coal power station. Surplus 
power wiB be add to the eteo- 


Striking gold in 
the rain forest 






ijlii 1 




From tea end cf next year the 
power station will buy aO the 
refinery’s surplus gas, now 
burnt off on a flare stack. This 
deal will save the power sta- 
tion tee equivalent of 30,000 
tonnes of coal a year and it 
will reduce the refinery's per- 
petual flame to a mere pilot 
light.. 

Most of tee power station’s 

mijliM pant Jg tmrwftnTfj to 

the municipality’s district 
heating network. This supplies 

hojjt £o local tw ra w w anH 

enabled the closure cf 3£00 
independent oil-burning 
dmp<5tt fc IwuHnp systems, it 
r ep r ese nts an obvious saving 
to dm householders 
reduces tee am o unt of poDn- 
tfon in the town. 

The power station runs a 
sea-water fish farm when the 
-water is wanned from the sta- 
tion’s surplus heat. The tro ut 
and turbot Burned there are 
exported mainly to France. 
Sludg e from the fwh faun is 
used as a fertiliser on n e a rby 
forma. 

The fanners also benefit 
from the left-overs of the fer- 
mentation process used in the 
Novo Nordisk factory. Fermen- 
tation is used to modnee such 
products as antibiotics and 
enzymes. A mould is grown in 


g narfwl tanks whir-h rw n tafn a 

nitrogen-rich culture. The pro- 
cess, similar to brewing, pro- 
duces large quantities of 


In -tbs UK pharmaceutical 
makers release this as effluent 
But Novo Nordisk treats its 
Sludge by dmlfcJhiM 

and keeping it at 90 deg C for 
an hour, fins neutralises any 

TnlfTtxtr piivfemit flwt might he 

present. The company gives 
the treated sludge to local 
fann e rs who spread it as fertil- 
iser. “Other methods of dump- 
ing would be very expensive 
for us. Recycling the sludge in. 
this way solves many prob- 
lems," says Christensen. 

Fly-ash from the power sta- 
tion is used in cem e nt making 
and road building. Sulphur 
from tee refiner's Oamlplirn-la . 

wtinw plant la need tn make ail 

phirrie arid Gyproc fe ne gnHa. 
ting a price for crude gypsum 
which will be produced by a 

chimney nsvHwf teat mmiee 

into operation at the power sta- 
tical in 1993. 

Each swap or trade deal is 
negotiated independently. In 
some cases, as with Novo’s 
sludge, the waste is given 
away. In others, one party 
agrees to pay for the infra- 
structure, such as pipes to 


* CJUMU««*feS. 


carry steam, if tee other party 
offers a good price. Over the 
years a spirit of doing foe right 
teftig for the e n v i ronme nt 
bufit up too. 

“The economic and env fro a- 
mont pressures are now inters 
linked,” rai H ria wi wn “The 
j ustification for *fa* first ^fa 
was purely economic. But now 
we are looking for ways to 
im p wTOB tee environment 

We teiri that thww TwW» Hy^ 

can pay toa" 

Ch ri s tens en says be has not 
come across a «fa"iiar lewd of 
co-operation between indus- 
tries anywhere in the world. 
“There are two conditions for 
achieving similar success. 
First, the different parties have 
to he physically close enough 

for it to make Anr ra mfe apron 

The necessary inf ra s tr u cture 
can be expensive. 

“Second, your eyes must be 
open to the possibilities. You 
need to know what is going on 

in ynm- nri ghtv m r'a hiwhuxaita 

be able to take advantage of 

anyH ^MHfainIHwi Tn tiri» twill 

town people know each other 
and we are always talking/ he 
saM- 

PhiHp Jackson of Slough 
Estates, which owns a 480acre 
light-industrial estate near 
London’s Heathrow airport. 




III Enskilda Asset Management Ltd 

North American Equities Analyst 

Excellent Package 


City 


Enskilda Asset Management Ltd is responsible for all the international 
institutional fond management activities of the Sta wlfam viskaEnsldlda 
Banken Group. Following tee huge growth in interest in international 
investment bom Sweden, a global fund management group has been 
estabfehed lit London, and will c o mp ris e teams covering markets on a 
geographical basis. It is confident of achieving a leafing posttton in this highly 
competitive field. 


The ideal candidate win have written and verbal co mmun katioos skills of the 
highest quality The abflity to assess stock value and pro p ose investment 
strategies wgl be an essential addition to a rigorous evaluative approach to 
c om p ani es and sectors. Probably aged in thetr mid 20*s> he or she should 
combine in tellec tua l vigonr and creativity with maturity, enthusiasm and 
independence of mind. Devetopmait into a fund management role will be 
actively encouraged. 


A North American Pund Management team has recently been establis h ed; and Therm 

has an ambitious plan for growth of its funds under management There is an m 

immediate l eq uim nent for an Analyst to join this small, high calibre team. 

Reporting to the Head of North American Equities, the Analyst will focus on ™ 

stocks in the North American market on a multi-sector basis. ■ ■ 

Candidates wfll have either 1-2 years experience of researching [f' «-rjri JT A TMTIB' S 
the markeborwill have a strongly numerate background/ ] ® 

accountancy training, which has given them the ability to {s ASSOCIATES 

undertake careful balance sheet analysis. 


The rmmneratioppadcage will comprise an at t r a ct i ve negotiable base salary, 
gene rous pa fuiu umce^ehttad bonus scheme and other bank be n e fi ts, 
inclucting a mortgage subsidy Tn. this team- ori e nt a ted and meritocratic 

_ environment fast career devriopnent will follow success. 


Apphcants should write, enclosing a full CV, to 

Maggie Handmuw- Hew at the address hetow, or phone her 

on 071-287 282a 


MANAGEMENT SELECTION 

32 Old Bdbungton Street, London W1X 1LB Fax: 071-287 2821. Telephone: 071-287 2820. 

A GKR Group Company 


SOUTH LONDON 

Global Custody 

Client Liaison 

Competitive salary & banking benefits Relocation package & travel assistance 

fw. in a T— *»• »--■■ ■ - tin w l limit, wafa a Strong le mitati on fe The second role wifl involve working wMi new customers to ensure the 
die movfafonafGWsUviMStKiy to forfttolond nwaiuw wuridwMe. to effective introduction of thdr business to die bank. They wifi also 
1 iK service centre, based in South London, seeks two high calibre undertake specific development projects to enhance client services. 
WHvidwb ft^oek in highly cSent-orientated pochkxn. Idratty euAdrtes wffl have good efient liaison ddHs, a flak for project 


omnb and development of their global custody business. This wifi 
an^Byswit rewionsiMitfes. Ca ndi da t e s wffl have gamed 
exposure to tateuaational seenritks admmktmtkm (ideaBy in some land 
ofSmt Batson tofe) from a Custody, Fund Management or related 
eoviroomoit. They ate Bkdy *» be aged otid-ZCs to emfy 30^ and nnat 
have attesg written and verbal ro mm i mfc at i on skffls. 


There are eacellrtit career pro sp e c ts foe highly motivated individuals 
who feel that they are ready for a fester career track. In a rapidly 
g ro wi ng environment, you w3l be rewarded through a competitive 
salary, bwni tod benefits package, and also be able to take advantage 
of generous relocation and travel assistance schemes where 
appropriate. 


r . , A contact IGvfai Byrne on (071) 248 36S3 (or on (076382) 728 evomgthxdcends), orwriUto^adetaa^ C^toAtaddnsss 

Mn^Al&Tvin^youmayw'^c™faknMfeli n eon(071)248Z8l4.M 


76, Watling Street, London EC4M 9BJ 


Tel: 071-248 3653 Fax: 071-248 2814 


ASSOCIATES 


CONSULTANTS 


recruitment 


“The big problem with trad- 
ing oiergy and wastes is that 

yoahavetohanantefrastrue- 
tore. And you have to have the 
users who need the available 
products," Jackson said. 

Trading surplus utilities is 
mere imp or ta nt to traifitinnal 
heavy industries and there are 
fe wer oppo rtun ities on estates 
that attract companies 
inv o l ved in new technologies. 

S tgilwn fuller of tea yiWnn 

Keynes Energy Fade, a new 
housing and business estate 
with Wf m ng y offff-it-wt bulidlngB, 
says: “Our potential clients 
bright have a for elec- 

tricity but they do not need 
steam or hot water. Their big- 
gest problem is often how to 
get rid of b w u heat," he 

John Elktogtoa, the environ- 
ment consultant who has 
worked with Novo Nordisk, 
says environmental pressures 
on ii«"fa>» industry are 
hriwmift- “One of tee key rea- 
sons for the co-operation at 
Kahmdboffg is tee strong pres- 
sure to deal with wastes. Novo 
Nordisk has seen tee opportu- 
nity to use this p res s ure to 
hn pw wB their business. 

“The success of the scheme 
a lso reflects the individuals 
igvoivtti^When youhar ve apio- 

am nn n t of^ effort Into malting 
tiring a y nrfc " Tib said. 

Christensen the manag- 
ers did nnt gpp r«- !a to the sig- 
nificance of co-aeration until 
a kffll BChOOl pUnhri it 
Pupils were working on an 
environmental project «™i 
toured the estate. 

“The afairiwnta maria a modd 

and Showed how the co-opera- 
tion worked. Then we started 
to give mute more attention to 
it and «fa»rfa ri tO talk ffiOK 
about other things we could 
do," he said. 

A steering group, with repre- 
sentatives from aarfi business 
anri the local u n tenr l ty , meets 
regularly to ifamu plans for 
extending the co-operation. 
The local development council 
e teo jdans to use the environ-, 
mentally frbmdiy atmosphere- 
to attract more business to the 
area. “No laws could force this 
sort cf cooperati on . R is about 
l H yd n mm IirnfaHv a," aaM Hiria . 
faWTL 


By Kenneth Gooding 

THE story cf how Greenstone 
Resources, a "junior* gold 
exploration company, came to 
be involved in a potential dm 
venture to restore part cf the 
rain forest in Co6ta Rica shows 
how quickly a company can be 
enveloped by environmental 
pressures. 

It also demonstrates that 
mining ftmpm fa n are uriHkety 
in the future to escape the 
costs associated with growing 
environmental awareness by 
focusing on developing coun- 
tries ra t her H mh cm industria- 
lised re wj *. 

As Jim Anthony, chairman 

of Greenstone, suggests: “As 
an industry we won’t be 
allowed to get away with two 
inn of stand a rds — one for the 
industrialised world and one 
for foe developing wedd.” 

Greenstone is based in 

TVw wito fb> anu l r nn nuwtal pgr. 

forroance in Costa Ri ca had to 
mat** rigid Canadian standards 
because the company won a 
C$300,000 grant from tire Cana- 
dian International Develop- 
ment Agency (CIDA) tow ar ds 
the cost of feasibility studies 
for a pu tewt fa l gold reftw, gi 
Redo, in the Gwmacaste Prov- 
ince of Costa 

There was also a CIDA 
requirement that Greenstone 
do a “community needs" study 
which involved assessing foe 
most pressing concerns of the 
29900 people in Los Juntas, a 
town two mfies from EL Recto. 

Consultants hired by Green- 
stone quickly provided sane of 
the answers. About 70 years 
ago the rain forest was 
stripped to make way for catfie 
farming Over the years teds 
lead to problems of “run off". 
During heavy rains the water 
absorbs some of the heavy met- 
als in the aofl (Including mer- 
cury) and takes it Into the 
town’s drinking water supply. 
This causes some serious 
he alth problems among the 
local peopte. 

Greenstone's consultants 
suggested the runoff problems 
couU.be solved for an outlay of 
about $200,000. Better still, 
gi ve n about $lm and 15 y e a rs* 
wor k, the tain forest could be 
re-instated. 

There was no way that 

fiwwwtnnB wiH tarirlo g nrh g 

project Not only does foe com- 
pany need all tee money it nan 
get for its gold projects but nei- 
ther did Greenstone’s share- 


holders put up C$28m of equity 
for investment in timber. 

However, the consultants 
pointed out the World 
w ank might well lend the 
money. Anthony says that 
a pproac h es to the Wood Bank 
have been made and “they 
have been very receptive”. 

He says the scheme would 
start with a $axyno fimt phase 
to cure foe runoff pr oblem! 
Bamboo attracts more water 
than it needs, thus raising the 
wa ter table and chan g ing the 
r.ijmqt ** Over time tills 
would enable other trees, 
jprhwtlng teak, to be planted 
and established over about half 
of Greenstone’s 800 hectare 
mfaatag concession area. 

Not only ♦>>»»♦. the bamboo 
could be harvested in five 
years’ time to provide budding 
urgently needed in a 
countr y with a rapidly-growing 
population. 

Anthony says that Green- 
stone intends to lease timber 
rights to focal people who wfll 
do the planting , timber fnaw- 


Greenstone’s efforts so far 
have resulted in an environ- 
mental award - a “Proyecto 
Haneta Tterra" award from the 
Argos Foundation there - and 
there has even been a pop song 
written about foe company and 
the project 

Anthony says Cfreenstonfl’s 
reputation in Costa Rica as a 
company that has had a posi- 
tive impact on the focal com- 
munity is hrfpfag as it moves 
into Panama for what seems 
hkdy to be its most important 
project so far. hi part ne rship 
with BoHden. part of the Tret 
leborg group of Sweden, Cheat- 
stone in August bought from 
Freeport McMbRan of the US a 
wnnihcr of p roperties in Pan- 
ama, Inrlnritwg the Santa BOSS 

project which the partners 
hope will eventually become a 
mine producing 100,000 troy 
ounces of gold a year. 

So fer the only cost to Green- 
stone of its environmental 


tima “But we would be invest- 
ing time in community rela- 
tions in any case," says 
Anthony. 

“Also, we intend to be in 
those three countries far a 
long, long tima - so we want 
to be alive to the social issues 
because those Issues will afbet 
us toa” 


PRIVATE CLIENT 
FUND MANAGERS 

. To £80,000 plus benefits 

A number of major banting, investment 
man ag ement and stockbmking institutions 
continue to seek high calibre Private Client 
Portfolio Managers, for and die 

provinces. 

Ideally, individuals should be aged 30-45 
with at least tan years experience of 
discretionary portfolio management. 
Attached business is not essential, but is 
highly desirable. 

Whether you are actively looking, or would 
simply luce to be kept Informed please 
contact, in the strictest confidence, James 
Younger at 20 Cousin Lane, London EC4R 
3TE. Telephone 071-230 7307. Fax: 071-488 
1130. 



• Analysts 
Institutional Sales 
Fund Management 
# Private Client 
dney London 

Hung Rnng 

Bivtafy T « ta n| 


ECONOMIC/ENERGY 

CONSULTANT 

Small but growing London 
economics consultancy 
company specialising in 
energy and petrochemicals 
requires graduate economist 
Applicants must have 
excellent writing skills and 
preferably 2-5 years relevant 
work experience. Knowledge 
of Eastern Europe and/or 
Middle East would be an 
advantage. Send C.V. and 
salary requirements to: 

Write Box A297, 

Financial Times, 

One Southwark Bridge, 
London SE1 9HL. 


AND 

FRUSTRATED? 

Wc might bave the answer. 

This is mi exceptional 
business opportunity with 
an established track record 
in the UJS-A- and UJC. 
Currently expanding into 
Germany. 

Part time and full time ! 

openings available. ; 
Substantial income and 1 
capital potentiaL 

Telephone Wlllwdl Ltd 
on 071 233 1050 


[•■ :;l =1 »ir 3 2 


FOB INTERNATIONAL 
BANK 

at (MU s ynam wpeifMM 


Inctade Cradl Anatyefc. Cm* 


fc aCT 1 


banking Induatty. (Mary MgMWoh. 


a hmM jpinw np^r Id Six Axn. 
FhmBU tknH, On aMMtM* Bridge; 
London SE1 ML. 


APPOINTMENTS 

WANTED 


TTT^wrrTn! 


POSITION 

WORLDWIDE 

tad fkimnme 

2386 TUe Ida Bond 

Ala Bench, Florida 83480 USA 

Fee -407-686-8794 
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Japan’s leading index, now 
from the world’s index leader. 

No* in response to Ae globalization ofdieworkfe 
financial markets, the Chicago Mercantile Exchange 
is introducing Nikkei 225 futures and options. So risk 
managers with exposure to the rapidly expanding 
Japanese stock market can add price protection or 
portfolio diversification with one efficient trading 
decision. 

The broad-based, blue chip Nikkei 225 Stock 
Average is Japanfe most widely followed stock average. 

In Japan, contracts based on this index trade five 
times more than the closest competitor; 

And now the exchange with the S&P 500* 
futures and options markets- recognized astheworldk 
largest- brings dollar-denominated Nikkei ZZ5 Stock 
Average futures and options to the world. 

With its long-standing success in the U.5. stock 
index futures market, die CME offers the lai^, local 
trading population, deep liquid markets and tight 


Cargo buyers not liable for delays in port 

w •/ ... a X. 


The CME has exclusive rights in North America 
to Nikkei 225 futures and options. 

Fora free Nikkei 225 futures and options 
trading Idt, call 4471-920-0722 (London), 
1-800-331-3332 (U.S., toll free), 1-312-930-8213 
(outside U.S.), 813-595-2251 (Tokyo). ^ 

• CHICAGO 

MERCANTILE 
EXCHANGE* 

The Exchange of Ideas 


Nikkei 


r»w*dbrt&IWOT ,, SSiP»?“SfidP SOOT Snuid*d&ltoort 500" Mid “SOtr 
are sente marks of S&mdmf & IWs Corpoatfanand hnc been Itotmed far 
use bv ihe Chicago Meicandr Exchange. 

Hie NOikd Stock Average b owned by and proprietary (o Nttwa Kc=ai Shimbun. 



THE HANDY MARINER 
Court of Appeal (Lord Justice 
Neill, Lord Justice Stocker, and 
Lord Justice Staughton): 
November 8 199Q 

DISCHARGING THEE under a 
cJJ. contract begins to run 
when the vessels berths, in the 
absence of dear words to the 
contrary, if the contract pro- 
vides tor discharge at a named 
port at specified rates for dis- 
charge, demurrage, and dis- 
patch, but includes a Gafta 100 
term that discharge shall be as 
fast as the vessel can deliver 
in accordance with port cus- 
tom. 

The Court of Appeal so held 
when dismissing an appeal by 
Intertradax SA. sellers of cargo 
on the Handy Mariner, from 
Mr Justice Hobhouse's decision 
that the buyers, Etablisse- 
ments Soules et Cie, were not 
liable for demurrage for delay 
In reaching berth caused by 
pest congestion. 

LORD JUSTICE STAUGHTON 
said that by a contract for sale 
dated June 25 1987, Intertradax 
as sellers and Etablissements 
Soules as buyers, agreed the 
sale of a cargo of sweet pota- 
toes “c.l.f. free out Lenient - 
discharge 400 metric tonnes 
per hold/whether working 
day . . . demurrage $3,500 per 
day pro rata with half dis- 
patch". 

The contract provided that 
other terms should be in accor- 
dance with Form 100 of the 
Grain and Feed Trade Associa- 
tion (Gafta). 

Clause 16 of Gafta Form 100 
provided “discharge shall be as 
fast as the vessel can deliver in 
accordance with the custom of 
the port”. 

The Handy Mariner arrived 
with the cargo at Lodent on 
September 30 1987. 

Owing to congestion in port 
she had to wait for a berth 
until October 13 before the 
c a rgo could be discharged. 

The present appeal con- 


cerned the financial loss result- 
ing from that delay. 

Apart from the question of 
demurrage there was a balance 
of $38,325 owed by the sellers 
to the buyers under the con- 
tract 

The sellers bad paid $11486 
and the buyers sought to 
recover the difference of 
$27,138. Against that they 
admitted liability for $1,074 
demurrage. Hence their claim 
was for the net amount of 
$36,061 

The sellers on the other 
hand, initially invoiced the 
buyers for $27,138 demurrage. 
IF that was right they had paid 
all that they owed to the buy- 
ers. 

The case for the sellers was 
that time started to count 
when the vessel arrived in 
port, or at latest, when notice 
of readiness was tendered on 
October L 

The buyers contended that 
time could not start to run 
until the vessel berthed on 
October 13. 

Gafta arbitrators decided in 
the sellers’ Savour. Their award 
was upheld by the Gafta Board 
of Appeal. 

On appeal to the High Court, 
Mr Justice Hobhouse upheld 
the buyers' contention that 
time could not start to run 
until the vessel reached a 
berth. He substituted an award 
in the buyers’ favour. 

The sellers now appealed. 

If the contract had been a 
charterparty, there would have 
been no doubt as to the 
answer. Under a contract to 
proceed to Lorient the carrying 
stage of the voyage would have 
ended when the vessel reached 
port. 

Under a contract to proceed 
to one safe berth Lorient, time 
would not have started until 
berth was reached. 

The question was whether 
the parties to the sale contract 
used “cJX free out Lorient" in 
the charterparty sense. 

Clause 3 of Gafta Form 100, 
labelled “price”, had space for 
a figure followed by "gross 


Heathrow to 
Glasgow, Edinburgh 

and Belfast. 

163 times a week 



Each 


way. 


British Midland now flies in and out of 
Heathrow well over 800 times a week, which 
includes a comprehensive schedule to Belfast, 
Glasgow and Edinburgh. 

But you don't get voted Best Domestic Airline; 
as British Midland just has, on quantity alone. 

What makes British Midland special is the 
quality of our renowned Diamond Service. 

Leather seam, hot towels, and meals served 

"Executive Travel Awards 1990. 


with an unaffected friendliness that turns 
occasional travellers into regular customers, axe 
among the attractions. 

And it’s those regular customers who 
appreciate the £30 they save on our 3-day 
Executive return fare between Heathrow and 
Glasgow, Edinburgh or Belfast, compared to full 
Executive fares. 

Also by joining our new Diamond Club, 


they'll reap the many benefits tailored to the 
needs of the business traveller. 

Award-winning service. Money-saving far es. 
More and more, British Midland is alternative 
worth t hinking about. Seriously. 

^ Ski itmmddbtvice 

Hw British Midland 

THE SERIOUS ALTERNATIVE 

ran Fumwa itfomunai comer yob towel went on phone on-M* m 


weight, cost insurance and to pug JJwi Sftbe actual stage of 

freight to ..." When parties cb^e of pwt Hmjxjn- 

inserted a destination, or stroetton was correct, far the 


freight to . . J 


agreed one in a contract note, 
they generally named only a 
port without reference to 
berths. 

Where only a port was 
named in clause 3, parties did 
not intend the result which 
ensued with a charterparty if 
only a port was named as desti- 
nation — that time started to 
count when the vessel readied 
port 

Assuming that Clause 16 had 
been left unamended, they 
agreed that “discharge shall be 
as fast as the vessel can deliver 
in accordance with the custom 
of the port”. 

It was difficult to suppose 
that that covered a period 
when the vessel could not 
deliver because she was at 
anchor in the roads, unless it 
was the custom of the port to 
discharge into lighters, which 
was not the case here. 

In the present case only a 
port was named. But the par- 
ties had amended clause 16 by 
providing a fixed rate for dis- 
charge, demurrage and dis- 
patch. 

Both trade tribunals found 
in favour of the sellers. They 
must therefore have considered 
that the parties did intend the 
consequences to be the s a me as 
If Lorient had been named in a 
charterparty. 

Althoug h the question was 
one of law for the court, case 
should always give weight to 
the opinion of trade arbitra- 
tors; and that was particularly 
important when one was con- 
sidering whether traders were 
likely to have used words in a 
particular sense. 

Nevertheless, like Mr Justice 
Hobhouse, his Lordship con- 
cluded that tire parties did not 
intend to alter the effect of 
naming a port as the destina- 
tion in form 100 without 
amending clause 16. 

To undertake liability for 
demurrage while the vessel 
was in port waiting for a berth, 
would be an open-ended cam- 


not normally control conges- 
tion In port- B 

In the case of a part cargo 
the problem was worseam the 
result might be capricious. A 
buyer did not know when he 
matte the contract bow mum 
other cargo would be carried 
and so sham his liability pro 

ra raearer words would be 
required before tabling that 
buyers had assumed liability. 
Time started to count when 
tiie vessel berthed. 

The appeal was dismissed. 

Lord Justice Stoker agreed. 

LORD JUSTICE NELL, also 
agreeing, said that under a 
cl as sic cii contract the seller 
was not obliged to deUverthe 
goods at the contractual rasa- 

patinn 

It followed that neither seller 
nor buyer was under an obliga- 
tion to the other party to dis- 
charge the goods. The present 
case, however, concerned a 
contract on Gafta Form 100 
which h ad been further modi- 
fied by special typed clauses. 

Form 100 introduced clauses 
which would not be found in a 
whnpia c±L contract The most 
important variation was in 
clause 16 which provided that 
“discharge should be as fast as 
the vessel could deliver in 
accordance with the custom of 
the part”. 

The parties varied Gafta 

form 100 by introducing terms, 
tru-frirt lng thA special discharge 
Mangp — “discharge 400 metric 
tonnes per hold/weather work- 
ing day . . . demurrage $3,500 
per day pro rata with half dis- 
patch". 

The Gafta Board of Appeal 
held that tire effect of the spe- 
cial discharge danse was that 
it replaced the printed dis- 
charge clause in Gafta 100 and 
rendered it a port destination 
contract 

Mr Justice Hobhouse con- 
cluded that the contract did 
not impose on buyers any risk 


following reasons: 
m The contract was between 


no direct reference to charter , 
party provisions, for exa mple 
tender of notice of readiness. 
G) Ihe sellers argued that if it 
had been intended to delay 

jimp for commencement of dis- 
charge until the vessel had 
berthed, it would have been 
simple to have in serted an 
express term to that effect But 
they were unable to refer to 
any modern authority where 
file destination in a Gafta form' 
100 contract had been specified 
as a berth inside the main pact. 
It seemed common ground that 
the practice was merely 
to a port as destination. 

(3) The sellers* argument 
involved proposition that if 
cargo had to be discharged fo r 
two or more different buyers at 
different berths, calculations 
would have to deal not only 
with initial delay before reach- 
ing berth, but also any period 
sp ent moving from one berth.' 

to another. 

(4) Hie natural meaning of any 
stipulation as to time of dis- 
charge between seller and 
buyer was that time should 
run from when the _ seller 
placed the goods at the buyers' 
disposal. 

Where there was a special 
provision as to discharge 
which imposed an obligation 
on the buyer it followed that in 
a port where discharge was at 
berth, the thne that obligation 
took effect was when the vessel 
reached the berth at which the 
goods were to be discharged. 

For the Sellers: Mark Hctvetockr 
Allan (Middleton Potts). 

For the Buyers: Duncan Mat- 
thews (Holmes HanBngham). 


Rachel Dams 

Barrister 



IN THE WORLD OF INVESTMENT. 
RELIABLE DATA IS YOUR FIRST LINE 
OF DEFENCE. 


For international investment, you 
need data you can trust: accurate, 
comprehensive and timely. 
Datasxream meets every criteria. 

Accurate. Our data is collected, 
validated and checked by a 120 
strong team — using multiple 
sources to ensure reliability. 

Compnsbouioe. 25,000 equities, 
44,000 bonds, 50,000 economic 
series — plus futures, options, forex 
and interest rates. 

Tandy. On-line direct to your PC, 
for fast, easy access. 

■ For investment research, sophisti- 
cated programs combine function- 
ality and flexibility: hi^i-quality 
graphics, cross-market searching 


and analysis of markets and 
securities against your own criteria. 

For fund administrators, there’s 
InterPbrt, for multi-currency off- 
shore funds, running on PC's, net- 
works and DEC VAX. Or; there’s 
our mainframe service supporting 
investment accounting, valuations 
and administration. All flexible, 

■ easy-to-use and with specialist 
after-sales support. 

In the world of investment, 
Daiastrcam is your most reliable 
support. Call us on (071) 250 3000 
for your information pack. 

Datastream 

International 
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YOUNG VIC 


Perhaps as a zesidt of the 

gacewtou a larg e number of 
are arriving hi T-rm^ ™, 


Why tt is called To Is 


serveat the bar and play the 
cu s t omer s as well Since it 
is one of those riimia^ bans, 
this makes for the best 

possible use of the Young Yic’* 
theatre in the round. 

There are several dramas: 
the main one its between the 
l and l o rd and his wife who 
tend to alternate be tw een “I 

love you” and “1 hate yea”, 
but end up loving. The others 
arise out of character sketches 
of those who go to the pub. 


that he would tom It offif 
they were at home. Apart from 
foe drinks, there are crisps 
with everything. 

Soon it emerges that the 
reason far the title of the play 
fa that going to the pah w w m « 
at least going somewhere. 
Much of the piece fa revue 
stuffy not sustained drama, 
to be sure, but some of the 
sketches are very good. Take 
the ageing, fattening, 
working class northern wife 
who “hasn't been the same 
since Elvis died”. "Yon killed 
Mm,” says her ageing, 
fat t ening , working class 
northern husband - slight 
pause for effect - “by buying 
his records and giving him 

the mon ey to buy all those 
drugs.” “Will you call me 
Prfocflfa ton ight?” says the 
wife, as the ample make It 
up and lovingly support each 
other home. 

There Is another wife who 
poses as the Statue of 
liberty, seeking to huddle the 
world’s strong men to her 
breast; she turn out to have 
a weakling of a husband who 
cannot even make bis way to 
the bar. 

Hie piece, however, is 
irtmatlly a vehicle for Mu 
McArdle and Soe Johnston 
far whom it was spedflcaHy 
wrUtevuThey are a splendid 

duo. Note the way McArdle 
s hows his API as a dancer 
eariy oil and toe mutual skill 
in bantering as they serve 
drinks at toe bar, fafashig 
at each other white chattin g 
up the customers. Also, in 
these low cast plays, there is 
a premium on pdck dunps 
- trf characters and costumes. 
McArdle and Johnston are up 
there with foe sprinters. 
Johnston does a teaching act 
as the other woman, come to 
observe her lover and his wife 
in the pnh. McArdle once 
switches to a little boy, 
entering the pnb to kiafc fir 

Ids father. - • •• 

Cartwright's first play Road 
was much acclaimed when 
it was performed at foe Boyal 
Court four years ago. I have 
read it but not seen tt and did 
not much like it By contrast, 

To fa a maturing piece of 
work, ideally staged and 
devsriy acted. It fa directed 
by Andrew Hay and runs until 
December 22. K should be seen 
on merit, not simply because 
foe Young Vic has an 
u ncertain future and deserves 
to survive. 


Malcolm Rutherford 


OPERA, BALLET and 
THEATRE 


Royal Open, Covent Garden: 

fnrHwr p wft iw na i u s i»n nf ttia Bmv 

biere diStoiQlia revival, con- 
ducted by Gabriele Ferro, with 
foe first of two i ntere sti n g casts: 


Jeffrey Black, Gabriel Bacquier 

and Ruggero Ua rlinrmfti 

Ung l Mi Wartmial Opga, CoU* 

semm a new and tmusual double 
bill, Pritns’s Fs nmm on and 
Garda. Puccini’s Gianni Schtcdd, 
has its Ifrst ah o wing, ivinrinrfpri 
by Charles Mackerras, produced 
by Julia Hollander, with caste 
including Sally Burgess, Peter 
CotarafrWrfgM, Benjamin 
Luxon, and David Maxwefl-An- 
demon. 

Man of the Moment (Globe). 
Nigel Plano: and Gareth Hunt 
in another Alan Ayckbourn play, 
thte titno wiftrHar marrfpnbu 

tkm (437 3067) 


TELEVISION 


Way beyond the witching hour 






even 

r i 

i i'ii >irz 

wo players. 


LLLiirT-W 

BStoff 
s are 


the pctodpal 


jF’Tnagme an independent 

# British television com- 

m party deddfzig to make a 
•M. comedy series which was 
wf about a one-parent fanfly 
or an oddly assorted group liv- 
ing in an institution. Xt Is 
extremely difficult admittedly, 
but try to frnagfnw t> f H t thfe 
startlingly original outfit opted 
for a rep company of talented 
performers with occasional vis- 
iting stars, and that one of 
their planned prop umMi wss 
a parody of I Pagtiacd called I 
Gatipacd in which the gfa g frn p 
really wasn’t too bad. 

Suppose *b«* p B ry m r of Hriff 

spoof consisted of. a knife- 
throwing act with the main 
star singing a tenor aria which, 
foe viewers would slowly real- 
ise, was actually “The Yellow 
Rose Of Texas” delivered by 
the sobbing down in the style 
of grand opera. Do you imagine 
for a moment that anybody in 
this country today would com- 
mission such a weird concoc- 
tion? And if they rtifl, would 
they expect It to be still 
around, stai being repeated on 
foreign television, in 202S AD ? 

Such a programme actually 
exists, though of course it is 
not British. It fa one of the 
episodes in Your Show Of 
Shows and was broadcast by 
Channel 4 a week ago today 
under the title Sid Caesar's 
Show Of Shows. It was made in 
the US for NBC at least 35 
years ago, possibly as long ago 
as 1950. Its existence gives the 
lie, yet again, to the wide- 
spread supercilious British 
behef that an American televi- 
sion — particularly anything 
made before about 1980 - fa 
mindless, unsophisticated and, 
if comedy, consists solely of 
doorbell chimes followed by 
the words “Hallo honey Fm 
home”. On seeing the writers’ 
credits you realise why this 
programme was a cut above all 
♦Hat* not just Sid Caes ar him- 
self but Mel Brooks, Woody 
Allen, Larry Gelbart and Neil 

The reason I saw the show 
(though failed, unhappily, to 
record it far my collection) fa 
that it was transmitted last 
Wednesday at mMntoii*, just 
about the tune I have been reg- 
ularly settling down to watch 
late night television. A few 
years ago broadcasters were 
rather keen on trans- 
mitting through ffi» wi giii , that 
being one way of extending 
horns and (for commercial tde- 
vision) income. But it never 
attracted many viewers, satel- 
lite and video proving to be 
more popular means of expan- 
sion. So. now the late night, 
hours provide a peculiar, hid- 
den area where bizarre pro- 
grammes can appeal to arcane 
cults and cliques. 

Not that tt is all strange. Pre- 
dictably there is a large 
amount of pop mu s i c and teen- 
age oriented material: broad- 


eastern have always fa voured 
foe wee small hours for target* , 
ing young people. So these 
days . . , well, nights, you an 
quite likely to find any cue of 
half a dozen progr amm es with 
names Bke 27» Best Of Beat 
Chib which seem to 
largely of black teenage boys 
wearing baseball caps side- 
ways, jumping off the floor 
with their legs bent *nfa> right 
angles at the knee, while 
chanting “rap”. This is a 
demotic form of poetry in 
which any two words with the 
same vowel in foe middle (lane 
and same, hit and sip, hot and 
rock) are assumed to rhyme. 
Occasionally black sisters, 


would have stirred during 
lfike Wallace's interview with. 
Rushdie for GO Minutes hut 
week; how come our own cur- 
rent affai rs people have failed 
to provide foe British pubffc 
with a aimUarty comprehen- 
sive over-view of the Rrotfytte 
affair? 

No doubt the reasons are ' 
riwiflur to Qw»w that exphdn 
the differences between Kilrou 
and foe American original, 
Donahue, which is currently 
being shown by Thames at 
three o’clock on Wednesday 
mornings. As with orangeade 
and a tequila sunrise, these 
two studio based agony unde 
programmes look aUke but foe 

■ "y i i .*$533 


famfrTiwrf to fofa ti m e . presum- 
ably, because broadcast televi- 
sion fa not ten keen to promote 
its rivals. 

But foe real motive for stick- 
ing wfth the old green sofa 
(Old? tt has suppo r ted so much 
viewing that its covers are 
worn through; does nobody sell 



roy?) way beyond foe witching 
hour fa for the sake of such 
grofa fBqoerin s as Pick Of The 
Week. At 3 j 06 cm a Monday 
morning we see somebody 
such as James Whale sitting in 
a studio reading out painfully 
dreadful Unksbetween what 
we are promised are “foe high- 
lights bom foe week's regional 
television". This week they 
included cactuses fax the Mkt 
fcyvia faking im ban nfol radi- 
ation from VDUs, French stu- 
dent teachers giving lessons in 
Cuffley, a p ri an i m p en etra b le 
story about West Wltton not 
having any gunflghta. The 

■nrtrwf boggled at H y Hynrfif <jf 

the weblPs worst regional sto- 




GherEfh BCeBor, Barry Forster and David 


Late night h 
*Sid Ceasar’s 


Coca and Sid Ceasar in 
s on Channel Four 


with underwear over their 
outer wear, come on and dance 
with rather more grace. 

Nor are the American series 
shown In the middle of foe 
night an antiques. On Thurs- 
days at midnig ht BBC1 fa cur- 
rently screening Nearly 
Departed, a present day Ameri- 
can sitcom in which Python 
alumnus Eric Mu plays the 
ghost of an Englishman whose 
house fa now occupied by a 
typical (“Hallo honey Fm 
home”) American family . At 
two o’clock on Wedn esday 
mornings in some £TV areas 
ftirUndfag London you can see 
the outstanding CBS c u rre nt 
affairs progra m me GO Minutes 
wfakfa ._5ow n all fo e yea rs, has 

sti yk firmly fo foe p rinciple of 


seat. Whether British televi- 
sion ever could offe r as. good 
an example of tfafa sort nf firing 
is debatable, but today it cer- 
tainly can’t 

Mrivyn Bragg recently had 
an interesting literary discus- 
son with Salman Rnshdte on 
British television, but you 
would hare fettfittte compunc- 
tion about making a eup of cof- 
fee while it proceeded. Nobody 


American version has a kick 

Hire a ipnle 

Some programmes shown 
after midnight are perfectly 
ordinary, and occupy these odd 
dots simply because of foe tim- 
ing of events (foe by-elections 
last Thursday night and Fri- 
dauy morning, for instance, 
which as usual produced won- 
derful moments of honesty 
from politicians and presenters 
who clearly ««hhmI tfiat all 
sane viewers had gone to bed) 
or because the subject is 
known to be of truly minority 
Interest: at ZB5 cm Saturday 
morning I watched In Borne 
bewilderment as JTV showed 
The European S k ateboa r ding 
Championships on a sort erf 
Jndoor waBcf-death tamed on 
its ride- - - 

Early on Tuesdays you can 
w a tch M*rirfifl Fmstnip — as 
with He rmtane Gfn g td d. foe 
name must obviously be genu- 
ine - reviewing foe week’s 
video releases with a flair and 
a sequence of breathtaktogiy 
short mini-skirts and low 
dfcoiPetegeB which must study 
represe n t a c o n s i de ra ble threat 
to Barry Noonan's hegemony. 
Her progra mme Video View fa 


One of the bettor known lata 
night collectors' items fa Pris- 
oner CeB Block B which runs 
from 12.10 until LOO am on 
Wednesday mornings. Tfafa fa 
an Australian saga about a 
women’s prison in which foe 
acting, dialogue and sets make 
a home grown series such as 
Emmerdaht look Ska the great- 
est thing since Bug Lear. I am 
assured that Prisoner is tre- 
mendously popular among les- 
bians who revel in foe sight of 
a virtually alL-female society, 
fen of ftnrefal women. For the 
rest of ns the sale attraction 
would seem to be the plot line 
which has the speed and twists 

Of a Satur day morning Hirwii m 

serial 

Bes t - wed yes, al l right, 
worst, but most compelling — 
of an fog insomniac’s friends 
at present; however, (assuming 
the opening offer at LOO on Fri- 
day morning was a fair sam- 
ple) fa “The Killer Bs”, a sea- 
son of those B-movies which 
Hollywood seems to keep on 
retrieving horn a bottomless 
pit. There are two chief 
re qui rements: the central situ- 
ation must be utterly ludi- 
crous, and every one I nvol v ed 
must keep a completely 
st raight face. The Brain From 
Planet Arous, a 1957 yam about 
free f ln afiwg bnrina from outer 
space (Eke monochrome 
Mekons) fulfilled both per- 
fectly. This week's Killer B fa 
The Hideous Sun Demon. We 
are ratanfaed that far-Rbbert 
a physicist messing 

■boot with radioactive isotopes 
(thlsis 1955) evolution goes 
into reverse and he changes 
into a prehistoric lizard. I can 
hardly watt: put the coffee on, 
and miff up foe old green cush- 
ions... 


' sssrj£ Dancing Attendance 


BUSH THEATRE, W1 2 


In her award-winning first 
play, Beeping Tom Nice, Ln cy 
Garmon put all her experience 
as a win k er with the handi- 
capped behind a plea for the 
severely H<«hiad and their 
families. Anger and frustra- 
tion, his own and other peo- 
ple's, locked Tom in hfe palsied 
shell of a body. In Dancing 
Attendance she again fore- 
grounds disability but does 
something diffe r e n t 

with it 

Jack Slaney is a tetchy 
invalid, paralysed down one 
side by a stroke brought an, so 
he says, by the shock of seeing 
the list of directors imported to 
run his recently floated print 
shop. 

He belongs to that dying 
breed, the small trader adept at 
minding his own business. 
Deprived of it, he has little to 
live for save the daily reports 
of his daughter, who still 
works there, followed by a 
c omfor t able round of domestic 
intimacies. Comfortable, that 
fa, until Ids search for a carer 
who will up to his rages 
T«nrf<t Mm with one who does. 

If Slaney fa representative of 
tin displaced aqkgei; Rug fa 
his redundant workforce. “I 
turn Into anything at the rfirir 


of a finger or the launch of 
another scheme," says the 
uncaring and uncared-for 
carer, Gannon’s answer to the 
famniw new man. 

Out of the familiar theatrical 
mud of redundancy she has 
shaped something wholly origi- 
nal Reg is Thatcherism's mon- 
ster, vicious without malice, 
with the deadly innocence of 
amcrahty. *Tve learned not to 
want, not to hope and not to 
care,” he says, in explanation 
of a “working” relationship 
which has involved neglecting 
the Md man airi rirfnnfwg Mg 

daughter. 

David Beanies’ portrayal of 
Reg as a likeable naive, with a 
face that looks as if it has been 
scrubbed with carbolic, makes 
the realisation all the more 
shocking that he indeed 
turned into what his employers 
want a bully fin- foe old man 
and some love interest for his 
daughter. Nothing more, noth- 
ing less. 

' The fine casting continues, 
in Stuart: Burge’s production, 
with a magnificently lum^m 
and gnartetf performance from 
Barry Foster as the elderly 
invalid, fractious, maudlin , 
mischievous, warding off his 
daughter's excessive love with 


a cud of his good arm. 

Cherlth Mellor, as the 
Im ^mfitoring J3t a, has in Some 
ways the hardest job in a rate 
that demands a lightning 
change from distaste to blink- 
ered mftrtnatlnn with Reg. The 
h irnm n r of their first dinner d 
deux - he oafishly slurping 
the soup she has lovingly pre- 
pared with sprigs of parsley 
and a twist of cream - veers 
towards the obvious, revealing 
a weak spot in Gannon’s gen- 
erally weHcrafted writing. 

The temptatinn, which Mel- 
lor only just resists, fa to make 
Zita initially twee and simper- 
ing. as seen through Reg’s 
eyes, then slatternly and 
neglectful, as if through her 
father’s; without allowing her 
a centre of her own. 

But then, this fa a play all 
about the warping erf personali- 
ties and perspectives: the indi- 
vidual as a metaphor for a sod- 
ety that bases its verdict on 
just such banalities as the 
serving and Bhuptog of soup, tt 
fa a savage piece, and a most 

wort h while deadii pmunt far an 

increasingly accomplished 
writer. 


Claire Aimitstead 


Miss Julie 


ORHBMWICH THBATRK 


Christopher Dimkley 


Stern , Ma & Ax 


ROYAL FESTIVAL HALL 


Turning 78 year, the violinist Isaac 
Stem 1ms been celebrating Ms birthday in 
city after city, as is now the fashion 
among distinguished senior performers 
with canny agents. The moveable feast 
reached London, on Monday, when two erf 
his regular partners, the cellist Yo-Yo Ma 
and fe* pjqrrfaf Um a iiiufH Ax, Joined -hhn to 
play chamber music by Brahma: a sonata 
for each of the stringed instruments with 
Ax, and then the opB7 Piano Trio in C. A 
R terFing programme; in H y event; uneven 
but rewarding. 

Yo-Yo Mate gift was the E minor Sonata, 
op. 38. Many annthur player Itfes to 
more of the latent Sturm vnd Drang in its 
first movement; Yo-Yo Ma p re f e rre d, just 
as plausibly, to co n ce n trate upon its som- 
bre ™ n nt h and di gnit y. Ha iq fl Hwt with 
wonderfully penetrating tone, and the 


kind of lyrical fftfoimry — relaxed, flmnt 
- that only mastercelHsts can achieve. In 
the “quasi Menuetto” bis deadpan wit was 
perfect, the slightly arch manner of the 
piece ever so aHghfiy guyed (and for the 
return of the Minuet proper he found new 
comic slants). LDm Ax he brought energy 
and muscle to the finale, wixfle refhslmr to 
give it the brittle sheen of a virtuoso 


Aw admirabl e partner, Ax managed to 

rm r vpy foe r l ra nurt te weight Of all hfe pfa- 
no-parts without threatening his col- 
leagues for a moment, and yet without the 
compromise of lowering the lid of his 
mwhrrrmBqt. (in Brahms’s frequently ath- 
letic writing, that needs iron control: in 
the F mftw Q ui n te t , for example, nianfets 
regularly overwhelm their four string- 
players without mercy.) He got small 


Hanbi fax Trig loyalty in the tempestuous 
D minor Ylofin Sonata, where Stem was — 
weD, stem, and rather dry, and apparently 
dfafaicBnfid to pay the least attention to 
the piano. Only with the scherzo did they 
begto to sound Hhe a working partnership. 

By the final Presto, Stem’s old incisive 
mettle had revived; and after the interval 
the C major Trio gut a fine, sinewy reading 
on a big-boned scale. Probably Yo-Yo Ma 
has foe gift s of a pe ace-make r , with hfa 
u nfallh i g jy alert ana generous responses. 

In wTl thrir mrhnw ^ f | ngil he and 

Stem were in grand accord, complemented 
by Ax's firm purpose — a hit limnia iHnwi 
in the finale, which invites more personal- 
ity, but never Brahmsdans bad a 

g fl fig fyi ng evening. 


David Murray 


DM Strindberg really write tide 
play over a hundred years ago? 
Its sexual warfare and class 
confl ict atm enthral And so, 
even t hou gh yon can sum up 
the whole narrative on a 
thumbnail, does its plot Miss 
JuUe begins like Estella In 
Gnat Expectations - heartless, 
demanding, manipulative, 
snobbish, taught to bate men 
— but becomes as wracked and 
desperate as the heroine In 
Dostoyevsky. As the action 
proceeds, however, it’s the 
footman Jean who becomes the 
more callous, deceptive, and 
controlling figure. When you 
the play from a dis- 
tance, it seems to chart a sim- 
ple arc the fall of Miss Julie. 
But when you experience it, 
the story and the emotion 
prove fiiH of surprising dwteq 
and suspense. 

The version staged at the 
Greenwich Theatre is new, 
adapted by the actress/play- 
wright Helen Cooper from 
Peter Hogg's literal translation 
of Strindberg. My Swedish is 
not all it should be, but I note 
that Cooper stresses several 
graphic dpfaiUg — Christine’s 
comment “She's always like 
thin when it’s bar thne of the 


mqnfo,” and Jean’s story trf 
once crawling through shit. 
Jean’s dream trf flying with the 
hawks is also emphasised, 
likewise the pathos of Julie’s 
ideas to him: “Say that you 
love me - otherwise what am 
IT 

Lesley ManvUle enters like a 
young cat an heat for the first 
time, driven by a need she 
doesn’t understand. She speaks 
in a dear, high soprano, and 
from the first she’s nervous, 
febrile. Then, as disgrace «ud 
helplessne s s hem her in, she 
zigza g s rapidly between quiet 
pleading, scam, self-deception, 
humiliation and - more and , 
more — an uccotnprebflodiog 
daze. I admired quo mood after 
another, but I missed the over- 
all force of character that 
would make me believe that 
thin jufie could encompass all 
those emotions. In particular, 
because I missed June's an air 
a nd , sense trf social superiority 
to her, I couldn't believe in all - 
her subsequent shame. 

Tom Cairns’s entire sta g in g 
fa like that Striking detail ten- 
tative overview. Everything is 
sm all-scale. Barry Lynch is a 
slightjrish. cha rming ly sharp 
Jean, whose nervous energy 


matches ManviHe’s. No, he 
doesn't have all Jean’s physical 
magn etism or terrifying cru- 
elty. But he certainly is the 
social climber that Jean says 
he fa. and h e is also the habit- 
ual servant that Jean discovers 
him s elf still to be. Janine 
DuvitsM fa a wry, tough Chris- 
tine, sensible and steady. She 
knows what’s what arid can 
give what for. 

“Choreography by AJetta 
Coffins,” the programme says. 
But if I had semi any real cho- 
reography, I would have told 
you about it Neither Cairns’s 
designs nor Orlando Gough’s 
music bother much with period 
detail No harm tn that, but no 
virtue either. One strange epi- 
sode fa tie ni ghttim e visit of 
the revelling servants. They 
mark the door behi nd which 
JuUe and Jean have gone to. 
bed with white Mans (benedic- 
tion) and white chalk (accusa- 
tion). Does this new touch 
come from the translation or 
from Copper's fancy or from 
Cairns's direction? Or was that 
the choreography? Anyway, it 
fa one more ambiguity than 
Affss JuUe needs. 


Ajagtafir Macaulay _ 


ARTS GUIDE 


November 9-15 


SALEROOM 


Body blow from Henry Ford 


ThfiMra royal da la Mbnofe. 
The Mfurmwiw Opera to Hans Zan- 
der's Stephen Cttznax, Sytaato 
CambrennK condactra, director 
peter Mussbach, sets by Paul 


toVtaddl’s music; Ben Steven- 
son** Three Preludes, to rachmaxt- 
taor, and Graduation Ball by 
David Iidiine to music by 
Johann Strauss. Alberto Ventura 
conducts the Te atro Ddl'Opera 
orchestra (732304). 


Venice 


MbdedwrikPansthealwtoLBi- 

fimt et les Sortileges (Ravel/Ky- 
Iian), Evening Songs (Dvorak/ 
KyBan), and a new ballet by 
Wans van 

Netfaeriaods Opera with toe pre- 
miare of Glen Wilson’s new pro- 
(faction otUri tomo d TJUssein ■ 
xwlrioby Mmiloveid l dir ected 
by Pierre Audi Glen WHsan con* 
ducts a baroque ensemble . 
playing authentic instruments, 
with Anthony Rolfe Johnson 


Teatro La Etoriee. Breaking the 
habit of opening with a popular 

19 th century opera, the Fenice 
Starts its mitamrtm «wfnn with 
Alban Berg's Lulu, last per- 
formed here in 1949. The new 
production is by foorgk) Marini 


ttan with DftsseldOTf opera, pro- 
duced by Khrt Horres and con- 
ducted by Hans WalteL The cast 
inc ludes renownBd Wagner sing- 
ers wmiam Johns (Siegfried). 
Deborah Polaski (BrUnbhflde), 
Wahraud Meier (WattraudeX 
Hart Wetter (AlbertchX-Mattl 
Sahntoon (Hagen), Robert Hale 
(WotanX SwrlyClose (Fricka), 
Nadine Secnnde (Frela) and 
Anne Gfavang (ErdaX 


New York 


MHropofitan Opera. James Can- 
Ion conducts the season uremiere 
of Salome with HUdegard Beh- 


Andrew Lloyd Webber’s bannt- 

intr mdniBpa in tWn fnnwftip 

frmn London C289 6S0QX 


Helga Demesch and Fetar 
Kararaa in Nikolaus Lehrihnfl'a 
production. James Levine con- 
ducts Arvto Brown’s production 
of Porgy ami Bess with Priscilla 
BaskenriQe, Marvfa Martin and 


Washington 


Terry Coot James Levine also 
conducts Piero Fagglom's pro- 


Fkifcfur t 


neemCotrabaawiwfaretfring 
from the stage, gives her farewell 
performance tn the title rale to 
La Bohbne. Limb's Theorem, by 
William Forsythe returns. 


conducts Piero Faggloni's pro- 
duettan of On Bailo in Maschara 
with Aprils Mfllo, Laden Pava- 
rotti and Juan Pons. (382 6000). 


New Yarik CHy Opera. The 
son concludes with tha Gly 


son concludes with the Gaynde- 
boume production of Ravel’s 
double lil L’Eafantet Les SorH- 


Washington Open. The com- 
pany’s 38th season continues 

with Maria Hw l ri y In tfae title 
role of Salome, in Sir Peter Hall’s 
production conducted by Gerald 
Schwarz. Yofco Watanabe fa Mlmi 
and Antonio Ordonez is ifrvwfo 
to (San Carlo Menotti’a produc- 
tion of La Bahkne conducted 
by Vjekoslxv SufeJ. Opera House, 
Kennedy Canter (419 7800). 


as Penelope. Ehsa Monte Dance 
Collection with the world pro- 
miere of The World Upside Down, 

Turtles Eat Banes, ana Dextra 
DeL Mnzfakfheater (Wed) (JB5 
469. 


Paris 


Op6ra, Palais Gander. Verdi’s 

Oteflo conducted by Myrmg- 

Wtauo Chung with Plapido Dom- 
ingo in the title role for the first 
five performances and wtthRed- 


Esperian as Desdemona 

SSSi'Ilka© de la Villette. 

L Katrine die Manon to Masse- 
net’s music rearranged by Leteh- 
ton Lucas in Kenneth Macmil- 
lan’s choreography with Nicholas 
Geotgladfa decor and co st u m es. 
Conducted by Barry Wordsworth 
(47425750X 


Tho Hague 

Nederlands Dtmirfheater with 

£a Cath&bale engkaitk (Kylfan/ 
Debussy) and tha world pre- 
mieres of the new ballets by 
pftfflp TVtylor and Jean-Chris* 
tophe Maillot AT&T Dansfoantg 
(Thur) (360 4930). 


Tosco stars Mara Zanqderi to 
the title rote. Rigoletto to Hans 
Neuenfefa' production features 
Gweodcdyn Bradley , John San- 
dar. Ingvar WixeU and Rdf 
Knehne. A Carlo Bergonzi recital 
with pianist Robert Uoafam 
with songs by Verdi, Bellini, 
Donaudy, Tirindem CacdniDotk- 
izetti and CU ee. Der Troubadour 
has fine i nte r p r eta tions by Linda 
HeclL K«Ja Borris, Camme 
Capasso, George Fortune, am- 
dnetad Ify Stefas Sbltesz. 


Bonn 


This week includes 
Montmartre and Sp 


directorYourfa Vamos. Camilfa 
Saint-Sacns’ rarely idayed Sm»»- 
sonandDaUla will be offered 
twice to a concert versfon star- 
ring Luda Valanttot-Teoanl and 
Michael Sylvester to the title 
roles. 


Hamburg 


Rome 


Teatro Brancaccio. The Teatro 
DeH'Opera ballet now directed 
by ballerina EHsabcrtta Ttoabust, 
mens its autumn season with 
a ballot tryptich: Amedeo Amo- 
dio’3 StcerLore a Nooe Movimenti, 


Romeo et Juhet has John Neu- 
fnriw choreography. Tarmhbuser 
has a first-rate cast led by Ltoda 
Flecb. Livia Budai, Kurt Mcrfl 
and G^entes: Neumann in to the 

title role. 


Cologne 


Rhetogotdwa both part of the 
siew Ring Cycle in a soproduo- 


tthmlela 

Nabucco stars Juba Varady, 
Daphne Evangelatos. and Woilf* 
gang Braudel. UnBaUotnMas- 
ciiera is sung by Giacomo Ara- 
pil, yUinmn Smurf and Marjana 

Lipovsric. jPBtostrtea features 
Marilyn Schmtqge. Georgina m 
Benza, Peter Schrier, Bernard 
Wedkl and John Broecheler. Die 
Ogj/ptfscte Helena has Gwyneth 
Jones, Frances Lacey, Inga Mel- 
«ffl, W iJipwp M mwam and 
Wtm« Gueter Noecker in the leadr 


wtth Maurice Sendek’s sets feat- 
uring Robin Tabachnik, Kathryn 
Gamberonl and Bees Davis, con- 
dneted by Sergia Comfasiom. 
■New York State Theatre, Lincoln 
Center (870 5570X 
Fabwttoland (Lndlle LorteD. 

S will be known as tbs musical 
about Aids first hitting New 
York but it goes much farther 
than that, snowing foe effect 
on ^ larger circle trf people, who 
Include a boy having a Bar MUz- 
vah and bis parents, dl three 
oftbem(9248782X 
Cats (Winter Garden). Still a saD- 
oot. Trevor Nmm'B prod u ction 
of T-S. Knot's children’s poetry 
set to music fa visually startling 


Chicago 

Lyric Opera. Donato Ranzetti 
conducts Andrei Serban’s new 
production of Luda di Lammer- 

•moor with June Anderson as 
Luoa and Alfredo Kraus as Sfr 
Edgar. Frank Galati directs 
Argento’s The voyage of Edgar 1 
Allan Poz with libretto by 
Charles Notte. Christopher Keene 
conducts Donald Kaasch as Poe, 
Winifred Fafx Brown as hfa wife 
and Richard StQwell as Boa’s 
nemesis Griswold. Civic Opera - 
House 0332244). 


Tokyo 


Kabukt Performances at Kabur 
U-za around a name-tak- 


Les Mfadrable* (BroadwayX The 
magnificent spectade erf Victor 
Hugo’s majestic sweep of history 
and pathoe brings to Broadway 

Tbwtfmw -fn pagwmhy mvi flnmiB 


Phantom of the Opera (MajesticX 

Staffed with Marin Eyamson’s 

gDded sets. Phantom rocks with 


jaku. who follows tn hfa fatheria 
footsteps to become GanJfro M. 

Rfrf-’h par fi mn a npat ( naw | 

tLSQpm) are mixed programmes, 

mmhining i frama 

eongand ifannp tfeT yhPPe f p*fe 

in English and Enghsh^anguage 
programme (541 31S1X 


On Monday night in New York 
Sotheby’s had one of the. worst 
saleroom experiences in its his- 
tory. It was offering 87 Impres- 
sionist and modern pictures 
and scu lp t u r e s from the estate 
of the late Henry Ford IL They 
brought in $4&6m (£24. 7m), 
with 27 per cent unsold by 
value and 13 of the actual kits 
ftdttnp to find buyers. 

This fa bad enough, g i v en 
that the pre-sale low estimate 
had been fftaL But Sotheby's 
had offered the executors of 
the Ford estate a guaranteed 
sum of around 350m to secure 
the collection in competition 
with Christie's. And to make 
. matters modi worse the star 
lot, “La tassse de ch o colate” 
by Samir, which sold near the 
top of its estimate at Sl&l&m 
(£923m) to a Japanese private 
buyer, was an added laffipop 
from the Ford family collection 
and not part of tha guarantee. 

So Sotheby’s has lost an 
awtol lot of money from the 
auction and now owns IS 
works of art which it can 
either dispose , of at a loss or 
keep until the market 
improves. It is the first 
major demonstration of how 
risky it fa to offer guarantees. 
They made Sotheby’s a great 
deal of money last year when 
the market was stffl buoyant 
but they have dealt it a body 
blow now that economic and 
political uncertainty has 
scared off many potential buy- 
ers. Christie’s always diBHkorf 


this method of securing propm'- 
tfes but it has throe paintings 
from the Yaseen collection on 
guarantee this week in New 
York, for around a total of 
37m. 

Sotheby’s maintains it wfll 

continue with guarantees but 
win be less generous in its 
advances. It had obviously 
reduced its reserves before 
Monday’s auction, aware that 
demand ba d fallen sharply 
since the sale was planned in 
the summer. And the reduc- 
tions woe on estimates that 
had bemi fixed nearer the price 
levels of two years ago rather 
than at t he pea ks of the sum- 
mer and antiinm of 1969. 

Fortunately the Japanese are 
still buying. As well as the 
main Renoir, which was an 
important weak of 1878, a Gha- 
' gall “Hbmmage k Paris: Notre 
Dame" and a Renoir nude of 
around .1888 were among the 
tap lots that wait to Japan, for 
S3JSm and $2.7Sm, both below 
forecast "Le Jas de Bouffon” 
by Cfaanne made $7J5m and a 
Matisse stiff life of a pew ter 
pot 3&85m. Among the maim 
cas ualti e s were an Important 
Modigliani portrait of the 
American artist Morgan Rus- 
sell which waa expected to 
make 38m, and a large six feet 
high Joan Mird, “Peinture". 
There were tew European bid- 
ders at a predictably disap- 
pointing auction. 




Antony Thorncroft 
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Competition 
in telecoms 


IN ITS first attempt to malm 
the UK telecommunications 
market more competitive, in 
the early 19808, the govern- 
ment was too cautious. At 
present. Mercury is the only 
fixed-link competitor to British 
Telecom and they challenge 
one another only in the busi- 
ness end of the market. The 
potential tor technologies such 
as cable television to compete 
with traditional fixed-link ser- 
vices has not been exploited. 


The government now seems 
determined to 


open the market 
in a much more radical way. 
The firmly pro-competitive 
thrust of the government’s con- 
sultative paper on the telecom- 
munications industry is thor- 
oughly welcome. 

It holds out the prospect of a 
much more diverse range of 
services, offered by a wider 
range of competitors. The gov- 
ernment intends to license new 
fixed-link operators to compete 
with BT and Mercury in local, 
trunk and international ser- 
vices. 

Operat o rs of mobile services 
— cellular, telq«ini and per- 
sonal communications net- 
works - will probably be 
allowed to offer complemen- 
tary fixed-link services. 

The DTI inclines towards 
allowing companies to estab- 
lish and run their own fwtewtial 
networks, rather than leasing 
them from BT. These compa- 
nies could then offer services 
to consumers. 

Cable television companies 
will probably be allowed to 
offer noth entertainment ser- 
vices and telephony to custom- 
ers, without having to use BT 
lines. 


USB by iHaHwg a pfTPBB 

code. Such a system in the US 
has benefited both residential 
and business customers. 

An interesting suggestion is 
that the market could be 
divided into retail and whole- 
sale segments. One option 
would be to allow a clutch of 
companies to purchase capac- 
ity wholesale from the network 
operators and then retail it 
directly to consumers. BT’s 
great falling has been in the 
retail aid of the market, an 
area where other British com- 
panies excel. The growth of the 
mobile cellular market is 
partly due to the division 
between the SO service provid- 
ers, who compete fiercely in 
their direct dealings with con- 
sumers, and the two network 
operators, Cellnet and Voda- 
fone. Although such a division 
can create instability. It Is 
worth exploring farther to pro- 
mote more choice, diversity 

anti fttmpw i ltifiTi 


International margins 

On international services, 
where profit margins have 
been notoriously excessive, the 
government favours introduc- 
ing more competition and at 
the same time capping BT’s 
prices. This two-pronged 
approach should ensure that 
RHtiwh business, and thp finan- 
cial community in particular, 
have the advantage of much 
cheaper international services. 

Professor Bryan Cars berg, 
the director general of Oftel, 
the industry regulator, sup- 
ports a progressive move 
towards “equal access* for 
long-distance calls. This would 
allow customers to choose 
which long-distance carrier to 


Realistic assessment 

Despite these plans for more 
competition the paper is realis- 
tic m its assessment that BT 
will continue to ' dominate the 
UK market for some years to 
come. It is thus right that 
OfteTs rate in preventing BT 
from deterring or simply 
strangling new entran t s should 

be main tain ad and In wirmw 

respects strengthened. The 
time when competition is so 
firmly established that regula- 
tion can be curtailed Is stOl a 
long way off. 

Several of the issues raised 
by the paper will need dose 
consideration in the course of 
the review, which is due to be 
complete by January. More 
competition in fixed-link local 
services could mean more 
roads being dug up to lay new 
cables. The government is 
rightly concerned to muiiniiBe 
the effects on the envir onment. 

Although BT has got little of 
what it wanted from the 
review, the government is 
ready to listen to arguments 
from BT that the burden of 
providing a public service, for 
example in rural areas, »hnnM 
be more evenly spread. How- 
ever, it has rightly put the bur- 
den of proof an BT. 

Greater competition will be a 
stimulus to BT both to improve 
its service to domestic custom- 
ers and to its ability 

to compete mterwaHfmally , 


How best to 
help Burma 


MANY regimes flout the 
wishes of the people they pur- 
port to represent. Few have 
done it so consistently, so pub- 
licly and so outrageously as 
the small group of military offi- 
cers which controls Burma. 

There can be no debate 
about the wishes of the Bur- 
mese people. In 1988 they dem- 
onstrated en masse for an end 
to the military government 
which far more than 25 years 
has progressively reduced a 
once rich nation to one of the 
world’s poorest. The only 
response from the regime has 
been force. Soldiers were 
deployed with orders to shoot, 
thousands of peaceful demon- 
strators were killed or 
wounded, and the papulation 
driven from the street s . Since 
then the Burmese tragedy has 
deepened. The military cabinet 
ultimately controlled by the 
ageing dictator. General Ne 
Win, has sunk into deeper 
repression while seeking to 
persuade the outside world 
that it was preparing for 
democracy. 

The absurdity of this 
attempt has been fully 
exposed. The May 27 election 
was designed to reveal a hope- 
lessly fractured plethora of 
opposition parties patently 
incapable <rf governing. Instead 
it tinned out to be a triumph 
for the opposition National 
League for Democracy. Despite 
the arrest of its most promi- 
nent leaden - Aung San Sun 
Kyi, the daughter of General 
Aung San who led Burma to 
the brink of independence from 
Britain, and General Tin Oo - 
the NLD won more than 80 per 
cent of parliamentar y seats. 


resources. In a desperate 
attempt to acquire hard cur- 
rency to purchase arms, dozens 
of licences have been sold to 
logging companies from Thai- 
land leading to the who l esale 
destruction of some of the 
world's few remaining teak for- 
ests. A similar ecological 


ter is probably happening to 
the offshore fishing grounds. 

The response of the interna- 
tional community can, in so far 
as it goes, be commended. 
After the murder of demonstra- 
tors in 1968 most aid to Burma 
was suspended. Japan, by far 
the largest donor, has hugely 
stuck by its insistence that 
there should he representative 
government and genuine eco- 
nomic reform before aid can 
resume. Many governments 
have made t h ei r abhor- 
rence. 


Predictable response 
The army’s response has 
been predictable. Not only has 
the military ada m a n tly refused 
even to meet NLD representa- 
tives, let alone allow the party 
to play a constitutional rote, it 
has also continued to arrest 
and torture Its members, as an 
Amnesty International report 
underlined only last week. A 
UN-sponsored human, rights 
mission, led by Mrs Sadako 
Ogata, Flip distinguished Japa- 
nese diplomat and academic, 
also appears to have been 
given short shrift 
Simultaneously the army 
has been inflicting grave 
long-term ecological damage 
on Burma’s wealth of natu ral 


Avenues closed 

But it is not enough when 
set against the potential for a 
deepening tragedy. This week 
the opposition parties have 
been forced to deny even the 
results of the May election. 
Avenues for reas o ned response 
to the military have been 
dosed. Another explosion of 
violence is surely on the cards. 

Governments, individually 
and jointly through the UN, 
must consider as a matter of 
urgency what more can be 
done to bring home to the Ran- 
goon regime that its actions 
are unacceptable to a world 
from which it cannot divorce 
itself. Greater pressure, com- 
mercial and political, should be 
brought to bear on those gov- 
ernments trading most actively 
with Burma, particularly Thai- 
land. 

. Directors and shareholders 
of those few companies with 
recent investments, knowing 
precisely the sort of regime 
which they were helping to 
sustain, should reconsider 
their actions. Even oil compa- 
nies, well used to working with 
politically unattractive 
regimes, should anticipate one 
day needing to be on good 
terms with a popularly elected 
gover nm ent of Burma. 

How quickly the yoke of 
repression can be lifted from 
the necks of the Burmese may 
depend as much on the sum of 
corporate and individual 
actions as it does on the more 


eye-catching gestures of the 
tational 


international community. 


W hen US airlines serving 
Geneva's Cointrin air- 
port wanted to expand 
their check-in fa c ili t ies 
recently to allow for tighter security, 
they met vehement resistance from 
the Swiss authorities. Only after 
Swissair was granted an extra fl ig ht 
to Attawtn did they manage to get 
their way. 

This little tale, related by a senior 
US trade nfffeiai, goes to the heart of 
the last-minute crisis that has enve- 
loped e ff or t s to remove barriers affect- 
ing the $ 600 bn-a-year international 
trade in services as part of the Uru- 
guay Rnnwii of multilateral trade 
negotiations, 

FearfUl that a services a gre e men t 
would weaken still farther its ability 
to win concessions of the kind it was 
aariring at Q pinirm, the Bush admin- 
istration has got cold feet about for- 
feiting the unilatera l measures It has 
long relied on to bludgeon its way 
into foreign service markets. 

The resulting Impasse in the ser- 
vices fcaKrc may have been dwarfed in 
file public mind by the new furore 
ova* farm subsidies, but an agreement 
on services is none the less crucial to 
the success of the Round as a whole. 
The imparl an ce of service industries 
has made it essential if the rules of 
the trading system are to be adapted 
to modern mnrnrwm r i a i reality. 

As with the farm talks, recrimina- 
tions are flowing freely, but where 
services are concerned, It is the US, 
and not the European Community, 
which is receiving the lion’s share of 
the Mams. 

There is a bitter irony in file pres- 
ent debacle, trade officials say, 
because, at tte outset of the Round in 
1986, it was Washington which first 
brought op t hp jdAa of fadrfng ser- 
vices on to the negotiations. Prodded 
hy »np financial f yw n li M W «ndi aft Mr 
James Robinson, chairman of Ameri- 
can Express and Mr John Reed of 
Citicorp, the BMP " artminirtrBHnn 
insisted that the Round should 
include negotiations to prise open the 
potentially lucrative markets of 
advanced developing co un tries to U5 
service Industries such as telecommu- 
nications, insurance gn| i l Minting . 

It was only with deep reluctance 
that the developing countries went 
along at afi. Even the EC started off 
lukewarm, but its enthusiasm grew as 
it discovered how dependent its own 
member states were becoming on 
trade in services. Now, after four 
weary years of negotiation, they are 
accusing US of hmWwwiriiig on 
its original commitment to a multilat- 
eral agreement 

Fundamental to the problem is the 
US reluctance to affirm its commit- 
ment to the core principle of most-far 
voured-nation treatment - a tenet so 
hawie to the whole Timifflaterai sy s tem 
that it is commonly called simply by 
its trrfHala mwm straw the creation of 
the General Agreement on Tariffs and 
Trade 43 years ago, these three letters 
have became accepted shorthand for 
the prinrfplw that trade mnPBwrinni^ 
once granted to one party, must be 
granted without discrimination to 
everybody else as weH 
There is, as the US has now belatr 
edly realised, an irreconcilable contra- 
diction between MFN and its own uni- 
lateral approach to trade policy. Were 
it to open up its own service markets 
to foreigners- -on a non-discriminatory 
basis, it would forfeit the right to 
retaliate unilaterally against those 
whose markets could remain dosed, 
even though the latter could still 
argue that they were respecting the 
new G«tt ag reement to the letter. 

TtetecnmimmiratiniM. which is now 
one of the mast vigorously disputed 
sectors in the discussions, provides a 
ripwr example of what this nwat|fl in 
practice. The Bush administration 
argues that deregulation ha s left 
access to its basic telecommunica- 
tions market (that is, the ownership 
of a net work of cables, optic fibres 
and radio waves along which data 
travels) open to all comers. There is 
now nothing; far example, to stop the 


Peter Montagnon reports that the Gatt talks 
are on the brink of collapse over differences 
about how to treat the trade in services 
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French state telecommunications 
monopoly from laying a cable across 
the Atlantic , hooking tt up to Chase 
Manhattan Bank and using it to carry 
an that institution's WflctimmuDlca- 
tfons traffic to Europe. 

Yet EC liberalisation has left 
untouched the monopolies its member 
states enjoy in Nrefe telerommunlra- 
tions. So AT & T could not do the 
same thing in reverse. 

A services agreement based on 
MFN would not change this, the US 
The French monopoly does 
not discriminate against any particu- 
lar foreigner, ft simply Rxdudes all of 
• Bwtm from the mar ket. A regime fix: 
telecommunications that was based 
on MFN would lock in this situation 
and there would be no pressure an 
Paris to liberalise further. Because it 
could no laager discriminate against 
France in its own open market, the 
US would be deprived of a lever that 
could be used to gain reciprocal fiber- 
aiisation. 

This has dismayed the powerful US 
p r i vate sector lobbies for whom the 
talks mi liberalising trade in services 
are first and foremost a toed for open- 
ing foreign markets. Tike US export- 
ers of goods, they believe that their 
home market is one of the most open 
in the world. They are scared of writ- 
ing what one official ran« “a blank 
Cheque* that would e r m fi n n this open- 
ness far all dww, while yielding noth- 
ing in terms of practical concessions 
from anyone else. 

The same anxiety underlies the US 
approach to two other controversial 
sectors: shipping and air transport. 

As With telur mwmnnieatinng , the 

US is already pretty liberal hi its 
approach to international shipping. 
As much as 80 per cent of its trade is 
ira r rif ri In foreign strip a aid it has 
only two relatively iradgniflrwnt bilat- 
eral cargo sharing arrangements, with 
Rrarii <md Argentina. As long as the 
EC refuses to unwind the artwork of 
bilateral shipping arrangements to 
which it has subscribed under the UN 
Liner Code, however, Washington 
wants to preserve its right to unilat- 
eral retaliation against specific coun- 
tries if this is needed to force open 
markets. (The UN Liner Code lays 
down the principle that traffic 
between two nations should be split 
according to the 404D-20 rule, with 40 
per cent going to shipping companies 
-b elong ing to the nations at each end 
of the route and the remaining 20 per 
emit left for other nations’ vessels.) 

The situation with air transport is 
particularly complicated. The Mon- 
treal-based International Civil Avia- 
tion Organisation gives each country 
the right to negotiate reciprocal land- 
ing right arrangements in foreig n ter- 
ritories to winch its airlines wish to 
fly. The essence of this Is contrary to 
MFN. For example, it precludes a 
priori the possibility that Singapore 
Airlines might be allowed to start a 
service from Helsinki to Madrid. On 
this route, the ICAO confers exclusive 
lights on Pinnate and Iberia. 

Service negotiators in the Gatt gen- 
erally accept that, in the near future, 
it would be impossible to unpick the 
network of bilateral arrangements 
that have grown up under the ICAO 
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Already France has utfrodm^ strict 
prime time quotas for its stateowned 
television. The US alreadyhas an 
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without wholesale disruption to air 
traffic. All now accept that this is one • 
service sector where the MFN princi- 
ple cannot be made to apply in the 
short run. The question has been how 
to phrase the exemp tion. 

The EC would tike to see only a 
limited e x emp tion from MFN for air 
traffic rights with the Gatt agreeing 
to its befog introduced to this sector 
at some stage in the future. The US, 
however, is msfati ng on a bla nket and 
indefinite exemption covering not just 
landing rights, but ancillary services 
such as ground han dl in g and com- 
puter reservations as welL Problems 
like those it suffered at Cointrin show 
that the provision of ancillary ser- 
vices can Sensed as a tort fin* airlines 
to win additional route capacity* it 


argues, ft wants to retain the right to 
strike back ■ ■ 

As their fanpatfenne with the US 
-has grown, -other- countries' have 
begun openly to arouse Washington of 
pipking and rhnrering hi sfot itself to 
its approach to service sector liberal- 
isation. A Uruguay Round services 
agreement must involve the applica- 
tion of essential principles, like MFN, 
to all sectors without exception, they 
say. Otherwise there will be no incen- 
tive for anyone else to make conces- 
sions and tiie agreement will contain 
so many loopholes that it will not be 
worth the paper ft is written on. 

In theory, the situation could still 
be saved even though the talks have 
now less than three weeks to run. 

Negotiators to Geneva say that. 


this sector. , 

Suddenly the US is now argute 
that MFN, which is not acceptable i 
basic telecommunications, shippuif 
and air transport, must be applied to 
broadcasting: Its negotiating partners 
have seized era this in consisten cy to 
blame Mrs Carla ffills, US trade repre- 
sentative, for lack of leadership. 
Aggressive in her dealings with the 
rest of the world. Mis Hills hastained 
out to be a wimp to dealing with her 
own domestic lobbies, and is pander- 
ing to their every desire, they say. 

Washington insiders say the per- 
sonal flavo ur o f such criticism is 
unfair. Mrs Hills has sim ply f allen 
foul of parts of the US government 
that, as one puts it; “deal only with 
their own ftitentR and are just not 
interested to free trade". In happier 
times, President Bush might have 
been able to bang heads together in 
his own administration, but he is now 
too preoccupied with the Gulf cri sis 
and the a f termath erf his disagreement 
with Congress on the budget. 

Tnriapd the rebellious mood of Con- 
gress bag made Mrs Hills’ problems 
all the greater. US negotiators say it 
will only be possible for nego tia t ions 
an services to continue next year if 
Co n gre s s agrees to extend the negoti- 
ating mandate which it has conferred 
on the Bush administration. In the 
present envi r onme n t, ft wifi, not do so 
uniwas it is convinced that tangible 
results are wtthto grasp. The problem 
is no one has yet been wilting to 
offer anything practical that will 
iTwpr pWR Capitol HUL 

If that explains why the US is now 
clinging to its right to unilateral 
action to the most sensitive services 
sectors, it has also created a conun- 
drum that will be difficult to break, 
w^prinfiy in a dimata maifc bitter by 
the trans-Atlantic hostilities on farm- 
ing. Concessions from the rest (rf foe 
world will not flow until the US 
swings fully hahfrvl the MFN princi- 
ple, but it will not do so unless ft can 
first see the concessions an the table. 

Seasoned trade negotiators say this 
could wreck the chances of an agree- 
ment that could open multi-bfinon- 
rinflar new business opportunities for 
both developed and developing coun- 
tries alike- South Korea would be 
under no obligation to speed up the 
opening of its lucrative insurance 
market. Indian software firms would 
remain hampered in their efforts to 
win buanass from the US. US and 
European banks would be deprived 
automatic rights to compete on fair 
terms to the Japanese market. 

Instead, the law of the jungle would 
continue to prevail at an ultimate 
political and economic cost, they say, 
far greater than that now required to 
set the neg otiations hank on track. 


Flushing out 
Ecu people 


■ "We won’t give credit for 
a re-write of the Defers report.* 
says Liam Doyle, chairman 
of the promotions committee 
of the Ecu Banking Associa- 
tion firmly. "We want original- 
ity and spark." 

The Brussels-based Doyle 
is spearheading publicity for 
"The multimillion Ecu ques- 
tion”, an essay competition 
for Europe’s university stu- 
dents, designed to increase 
awareness of the issues behind 
EC monetary union, and to 
flush out new ideas from a gen- 
eration which may have to live 
with the consequences. 

The contest, which is being 
sponsored by, among others, 
the European Commission, 
the Society for Worldwide 
Interbank Financial Telecom- 
munication (Swift), and Sabena 
World Airlines, will be run 
initially cm a national basis 
with the 12 winning entries 
translated (where necessary) 
into English for the European 
judges. 

Knowledge of the subject, 
creativity, and clarity are the 
main qualities being sought. 
Doyle assures me that candi- 
dates who present a convinc- 
ing, weB-atgued case against 
a single currency will not be 
penalised. *Tf 90 per cent of 
the young people of Europe 
say it's a terrible Idea well 

obviously have to think again," 

he says cheerfully. 


Crash landings 

■ The number of Canadian 
highflyers painfully coming 
down to earth is starting to 
rival the list m Australia’s cor- 
porate casualty ward. 

The latest is Roman Corpora- 
tion, the coal and uranium 
mines of which made it a 
Toronto darling in the mid-8Qs. 

Roman has now flnnnnngpri 
that it is selling one of its few 
remaining jewels, a controlling 
interest to the international 
packaging group Lawson Mar- 
don, to help shore up its trou- 


Observer 


Med resources and financial 
services interests. 

At least another four of the 
most glamorous names in 
Canadian business in the 80s 
have taken some hard knocks 
lately. Former real estate mag- 
nate Robert Caxnpeau no lon- 
ger runs Campeau Carp, as 
the company struggles to sur- 
vive Its debt-financed forays 
into US retailing. Frank Stron- 
ach’s giant automotive parts 
company, Magna International, 
is currently to the throes of 
a restructuring. Cineplex 
Odeon, North America’s sec- 
ond biggest film exhibitor, is 
sorting out Its problems with- 
out its fiery founder. Garth 
Drabinsky. And former univer- 
sity lecturer Rod Bry den’s 
paperboard and computer 
systems holding company 
Kindbum Corp has been 
unable to meet interest pay- 
ments on its Ct&lSm (£3S6m) 
debt 
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Issue on wings 


■ John Walker is tolerantly 
used to people regarding his 
boot-bunding company as an 
enter prise lau nched on a wing 
and a prayer. 

Today, Walker Wlngsall 
Systems offers a final Elm 

worth of shares to add to the 

£&n worth already Issued 

Updff the Rngliwne ttvparndmi 

Scheme. 

ft fa has been a busy week 
for the Cornish-born aeronauti- 
cal engineer. On the waters 
of Plymouth Sound the com- 
pany’s first production yacht 
has been unveiled to a some- 
what bemused pubHc. The 54 ft 
trimaran Planestil fa powered 
by twin vertical wings • similar 
in size and shape to those 
from, say, a Lear jet stood on 
end. 

A Walker-developed com- 
puter, named the Mlcromari- 
ner, controls the v ariou s flaps 
and surfaces. The skipper aits 
behind panoram i c windows 
conning the ship from a cco- 


"Yoa won’t recognise me. I 
used to read the news an 
BSB." 


toured driver's seat worthy 
of a Porsche. 

“The only ropes on this boat 
are used to moor it," comments 
Walker, chairman am! manag- 
ing director of WWS. 

Scientifically Planesafl 
makes perfect sense. Rigid 
aerofoils provide nearly three 
times as much lift or "drive” 
as conventional soft sails. With 
computers they can easily be 
c on trolled. The yacht can even 
go astern under wind-power 
- fay that in a conventional 
Bermudan sloop. 

Bu t does n ot the boating fra- 
ternity crave wet ropes, physi- 
cal exertion, and manly dis- 
comfort for its fun? "if 
Innovators took any notice 
of the nostalgia gang every 

time they came up with an 

idea, we’d have no progre s s," 
scoffs Walker. 


Mystery tour 

■ London Underground’s Cen- 
tral Line must be ta the run- 
ning to take over the “Misery 
Une" title from the Northern 
Use. 


Now it seems that even the 
drivers don’t know where they 
are going. Commuters trying 
to reach stations cm the Epping 
branch line this week boarded 
a train for Epping, and were 
continually assured over the 
Intercom by the driver that 
they were indeed stopping at 
all stations to Epping. 

But on arrival at Leyton- 
stone, where the fine branches, 
the station loudspeaker 
announced that the train was 
going to Hainault The embar- 
rassed driver spoke on the 
Intercom to apologise for what 
he, an honest worker beholden 
to no man, called “manage- 
ment Incompetence". 

He then set off down the Hai- 
nault fine with Epping still 
proudly displayed on his train. 
Needless to say the next three 
trains followed him to Hai- 
nault 


Polly peaks 

■ There fa a connection 
between Polly Peck and Twin 
Peaks, the cult US television 
sales now making Its mark 
on British viewers. 

Until she returned to Seattle 
this week, Susan Johnston 
hand led public relations for 
Cameron Markby Hewitt, the 
London law firm assisting the 
two Polly Peck administrators 
from Coopers ALybrand 
Deloltte. 

Before she left, she tokl me 
her mother, an architect, had 
designed the hotel in Snoqual- 
mie, Washington state, pic- 
tured in tiie programme's open- 
ing sequence. 

Have you watched Twin 
Peaks? The only tale harder 
to follow must be Pony Peck's. 



Hard times 


■ Definition of recession heard 
to Yorkshire. "You know tt 
has arrived when even the peo- 
ple who have no Intention of 
paying you stop giving you 
orders.” 

Meanwhile, in London they 
are dpflning an optimist as an 
investment banker who irons 
five shirts on a Sunday night. 


OMEGA CONSTELLATION 
THE WATCH SOLD AT LEADING JEWELLERS 
AROUND THE WORLD. 


for FURTHER INFORUATtOU 

CONTACT YOUR OMEGA JEWELLER o» TEL^»one O7OS0f!6f3 
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I f Sir Geoffrey Bone's resto- 

Mto speech does notion TT A • w 

ss£S Howe to sink 

It will be remembered for a — 

SS5 the Iron Lady 

similar enre BmafaTy ^ jnst over §7 

year ago by the timet chan. T n „ 

w tatS3TSJ£ Joe K-og^y on the gnm political 
gJJjSUSfSK outlook for ^ P™ 16 mmister 

Hae was the prime Tntrri<^- 

tor’s longest-serving com pan- ^3 

km, a man known to have snf- ^ 

fered a thousand bumiliatkais ^Bfjil S V.!” wktl . — r JBK 

with patience and awarded as : = fc ^SS 

many rebuffs with persistent fflHW 

loyalty, the individual most ■ ~imTrff 

Qualified to 'be awarded the fl 88 Kg^>zr- ^gaa«te^ 
title of architect of *niatcher- JBmMt ^aBplllSgllll 
ism, the mncb maUgned 

sheep of British politics, riwh^g M fM Win 

to tell his former colleague, ah? An i BW ia ~ J 

with whom he had co-operated ms- /ItnmSt' u mi 

for 15 years in the national // II 

interest, that she has erred IB IFr 

most grievously, that her per- u (Bp IS&iggfaJ Bwel 
ceived attitude towards Europe 

“is pTTTning increasingly serf- . . VyjaSy ’S? ll^fWTs It ^^ Ti r ^ 

ous risks for the Suture cf our 
nation" 

He went right to the heart of 1 

the matter. His short address 
will serve far a long while as a 
perfect potted history of Brit- Bggp 

ish govemment after 1979. He _ 

recalled their successes in the fg 

ear ly. years, wten^^changu iS^ 

turn was brought down to 4 per 

nent , industrial t w-nng^ry^ji^ tM(QrogS CT^iV //^wMsfiSiijBi||E^ 
was commenced, arid free mar* 
kets were encouraged. Hone of 
this would have been possible, 7 ® 

he acknowledged, without the . wflffjfjflflBf 7 M 

courage and leadership of Mrs 'Ifj /(Ml™ Ml -Jit; M 

Thatcher. i ITjr’ iis 3 Bw 

Similar praise was poured on l/* W 

her eariy European Commit* I W%3ml[ " 

nity victories. Then this stQl *Jwm . — 

widely respected elder states- to the prime minister 's leader- ha 
man of hJLs party layed into ship has been particularly tit 
her, telling with exquisite dar- intense. Sr Geoffrey's punch- st 

tty and merciless detail just line was deafened to bring on a st 
how it all went wrong. With chaltangB that could result in Le 
Mr Lawson sitting besfcLe him, her own enforced retirement, so 
Sir Geoffrey lamented the “The time has come for others he 
inflation that might not have to mnaMgr their response to rei 
arisen had Britain joined the the... tragic conflict of loyalty pc 
exchange rate mechanism of with which X have perhaps co 
the European Communit y five wrestled for far too king;” he re 
years earlier. Style and sub- said, standing a few feet gh 
stance - the prime minister’s away from Mr Michael tic 
style and file substance of the Hesettine. to 

prime minister’s instincts, it There is only one state of en 
was dear - came together and affaire in which Mr HeseMne ta 
damaged Britain as negotia- could be regarded as wise to de 
turns on economic and mane- accept this challenge. That Is if no 
tary union lay ahead. “She he is certain of either victory an 
seems «™erimea to look out or so good a showing that he is pri 
upon a continent which is pod- not knocked out of the running on 
tlvely teeming with fll-inten- should there be a second ret 
Honed peo pte/' he protested, opportunity next year. Before - . do 
"What kind of vision is that?" ' Sir Geoffrey spoke it was stiff. thi 
The impact of the speech possible to doubt that such tiv 
will be the greater fee its thin- conditions prevailed; once he roi 
ing. B comes after three weeks sat down the odds had dearly 
of progressive deterioration in moved the other way. he 

Tory morale, at a time when Since he walked out of the ca 
speculation about a challenge cabinet in 1986 Mr Hesetti n e mf 





to the prime minister’s leader- 
ship has been particularly 
intense. Sr Geoffrey's punch- 
line was designed to bring on a 
chaHange that could reraft in 
her own enforced retirement. 
“The time has come for others 
to conskter their response to 
the ... tragic conflict of loyalty 
with which I have perhaps 
wrestled for far too king,” he 
said, standing a few feet 
away from Mr Michael 
Hesettine. 

There is only one state of 
affirire in whim Mr HeseMna 
could be regarded as wise to 
accept tiffs challenge. That Is If 
he is nertatn of either victory 
or so good a showing that he is 
not knocked out of the running 
should there be a second 
oppo r tuni t y next year. Before 
Sir Geoffrey spoke it was still 
possible to doubt that such 
conditions prevailed; once he 
sat down the odds had dearly 
moved the other way. 

Since he walked out of the 
cabinet in 1986 Mr HeseMrie 


v>na consistently maintained 
that he could see no circum- 
stance in which he would 
stand against Mrs Thatcher. 
Let her first be caught out by 
someone or bv fata mw 
he. Then the party would 
recognise his efection-wimring 
potential. Only then would he 
come forward. Before Sir Geoff- 
rey spoke it was reasonable to 
give Mr Hesdtine’s long hestia- 
timw the benefit of the doubt, 
to argue that a ch ance good 
enough to constitute a guaran- 
tee of winning was not setfevi- 
deafly in prospect If he could 
not spot such an opportun ity. 
and if his mnhiH n n WHS the 
principal force that drove him 
on, mere would be no logical 
reason to have bin natna nut 
down before nmw<natlnn« for 
the leadership of the Conserva- 
tive party close at noon tomor- 
row. 

Hie arguments are dear. V 
he loses badly, his lifelong 
campaign to become prime 
fffaWw may well have ended 


in failure. If be gets a respect- 
able showing, with towards a 
half of the 372 Tory MPs who 
can vote In such a contest 
indicating support for Hm, he 
would have created a spring- 
board for a subsequent attempt 
even if Mrs Thatcher la con- 
firmed in office for the dura- 
tion. On Monday the risks of 
fids hypothetical dose call not 
working out may have seemed 
greater than the risk of' later 
failure If he were to fryflrate 
that he Is not after all a candi- 
date now. 

If he was to shy at this jump 
after yesterday's drama there 
would be a loud chorus of deri- 
sion. He would be written off 
as a man of straw, and rightly 
so. He would, however, bare 
lived to fight another day. That 
may be why he kept silent 
throughout the long weekend 


all along been based on the 
proposition that the Tories will 
turn to him when they see no 
alternative save the political 
abyss. It is quite reasonable to 
expect teem to be in just such 
a condition after next May’s 
local rigetintm, or worf Octo- 
ber, or alter a dose-run general 
election whose outcome sug- 
gests a ftnther poll within a 
very short period. A strategy 
whose sole purpose is victory 
is no strategy at all if it ends in 
certain defeat. 

None of this will do for an 
excuse today. The circum- 
stance he could not conceive 
has arisen. Sir Geoffrey's resig- 
nation 10 days ago, and the 
reasons now given for it, con- 
stitute that dnmmstenoe. For 
his part Mr Hesettine 
rehearsed his own European 
policy, for the time, 

in a speech in Hamburg yester- 
day morning. In essence, it 
Bmphariflas that the EC Is gov- 
erned from the ton bv a collo- 
quy of nationstates. It is not a 
federation, even in embrvo. Tf 
we have all achieved common 
standards of the qual- 

ity, the decision to share in 

their mimapurwnt might _ | 

decade or so from now — seem, 
far less controversial than it 
does in the very different cli- 
mate of today.” he sai d 

This is why the true signifi- 
cance of the drama confronting 
the C on serv ati ves is so impor- 
tant. At the end of the day ft 
matters not a fig whether poli- 
tician A or politician B efimta 
to the top of the greasy pole; it 
is the effect on our national 
fortunes that counts. Mrs 
Thatcher recognises this, as 
she emphasised in a di gnified 
response to a questioner befora 
Sir Geoffrey spoke yes t erday. 
Yet ft it is sometimes imposst 

hle tn rtisenfamg ie her | wnmn «1 
style from the issues. B; is per- 
haps for this reason that tin 
Mt mug fapimg at Westminster 
yesterday was that she now 
really is an her way out . 


Why a ‘parallel currency’ is 
a contradiction in terms 


By Tim Congdon 


W hat is a “c urrency”? 
How is a "money 1 ' to 
be defined? And 
w h«t manrfng aHarfuw to the 
phrase “monetary policy” and 
to the related concepts of moo- 
etary “policymakers” and moor 
etary “policy actions’*? 

These are basic questions. 
Indeed, they me so basic that 
one wonders how any discus- 
Han of 9 change in i » ««* My 
regime could proceed unless 
they had been answered. How- 
ever, a case can be made that 
the nations of Europe have 
embark ed on the enterprise of 
unifying their currencies with- 
out vhjw questions being darir . 
fled or even. In any serious 
sense, bring asked. Tbe prob- 
lem afflicts many of the 

M-hmum nmto- 

but b particularly serious with 
the shmi government's phn 
for a “hard Eon”. 

A brief account of certain 
essential defining features of 
modern monetary systems 
seems to be necessary. The 

The hard Ecu plan 
is not consistent with 
the features essential 
to a working 
monetary system 

most fundamental form of 
money Is the note issue, which 
is tender «n«i canno t be 
refused in the settlement of 
debts. These hn Haifer notea 
are issued exclusively by the 
central bank, which is also 
banker to the government The 
distinctiveness of its fiatdUtiee 
wmrirH the central bank off 
from tbn rest Of tile Hank i ng 
System. The deposits of other 
hanks are not legal tender, but 
must be convertible into it if 

Bwy «w> in mwmwi in hn riimat - 

it is the special character of 
thp central bank's liabilities 
which gives it the power to 
determine interest rates and 
conduct monetary policy. 
Moreover, within any one 
co unt ry there is only one cen- 
tral bank and one currency, 
partly because the existence of 
only one currency reduces 
transactions costs, but also 
because a jduraUty of legal ten- 
ders would create problems 


rfmfbw- to those arising from a 
plurality of legal codes. 

The key ideas can be 
expressed even more pithily, if 
at the coat of oferrimplnlca- 
tionu Companies ato bust if 
they have no money in the 
baruq banks me bust if teey 
ham money in (or dabns on) 
the central bank: but the cen- 
tral bank cannot go bust The 
central bank Is therefore 
unique. Its uniqueness stems 
Dram two of fta att rib ute s, that 
its HaMlttiew are - by law - 
always worth their stated 
value and that ft Is the govern- 
ment's bank. 

The hard Ecu plan, attborch 
purportedly the beginning of a 
new currency, is not consistent 
with any of the features identi- 
fied lure as essential to a 
working monetary system. 
Most crucially, the goy gnmant 
has not spelled out whether 
the hard Ecu Is to be legal ten- 
der or not If ft Is not to be 
legal tender, the great ambt 
tions held out for it win prove 
entirely fanciful. 

Why should anyone want to 
carry out transactions in it? ft 
will be competing: in all the 
countries of Europe; with an 
legal tender with 
which everyone is familiar. 
The {reference for the existing 
currencies does not stem only 
frnm thA wifw i imtowi of hav- 
ing prices In one unit: but also 
from the inertia due to the 
massive inheritance of past 
contracts expressed in the 
rurttnwai r i m - M My 

Most tellingly, why should 
the hard Ecu succeed where 
the Ecu has faffed? The Ecu 
was conceived over a decade 
ago was m in time 
to become a pan-European cur- 
rency. but nowhere in Europe 
has it supplanted national 
legal tenders. 

How would monetary policy 
be conducted in hard Ecus? 
Accord in g to the British gov- 
ernment’s nwn flnBBh^ the quan- 
tity of hard Ecus is to depend 
on how much the peoples of 
Europe decide to surrender 
their national currencies for 
hard Eon notes or balances 
with a newly-created European 
Monetary Fund. Because of its 
redundancy in transactions, it 
is far fr»B " Mf* tiie peo- 
ples of Europe would want to 
convert any of their national 


mnmtes intp hard Ecus. But 
suppose, for the sake ctf discus- 
ston, that large-scale conver- 
sions did take place. Gould a 
sensible “monetary policy” still 
be imagined? 

The first dttflculty is that the 
EHF could not control the 
quantity of its own BaMBtfes, 
because - as exp 

brined - the EMF can issue 
hard Ecus only if ft has already 
received national-currency 
hacking. The suggestion that a 
central hank could conduct 
monetary pafleywithout being 

shift tn rtptenw hy tt w ate nf ffa 

balance sheet is surely a non- 
sense. 

But, in any case, why sbouU 
private wwiwH^dni b pninf pay 
any attention to the EMF? In a 
standard monetary system, the 
central bank exerts power over 
them because its Banflitfes are 
legal ten d er and theirs are not. 
ft the hard Ecu were not legal 
tender, banks could ignore any 
so-called "policy actions” 
wmanaHng from the EMF, 
jnghiiting any putative ‘Tnter- 
est-rate decteions" taken by it 

Much of the trouble arises 
because the British govern- 
ment has flrilwl ail j ngw H iw to 
rtflftno what iriyui of 
asset the hard Ecu would be. 
Sometimes it seems to be 
talking about hard Ecu notes, 
in which case the question of 
interest payments does not 
arise and tee notion of “inter- 
est-rate decisions” is absurd. 
Sometimes, however, it refen 
to hard Ecu deposits. 

There could then certainly 
be interest payments. But 
where would the money to pay 
the interest come from? What 
assets would the EMF hold to 
cover the cost? And how could 
it acquire such assets without 
becoming involved in the 
whole business of money cre- 
ation? Bank of En gland and 
Treasury officials would team 
much about the viability (or 
lack of ft) of the hard Ecu if 
they set themselves the class- 
room exercise of projecting the 
EMF’s balance sheet and prof- 
ft-and-losa statement in its first 
five years, ft would also be nec- 
essary to elucidate the busi- 
ness logic behind decisions to 
honow foam the EMF, to hold 
its notes and to leave deposits 
with it 

Of courses the hard Ecu 


might be granted legal tender 
status from tbe outset But it 
needs to be recognised tint the 
implied invasion of sovereignty 
would be as deep as anything 
envisaged by tbe Betas pro- 
posals. A supranational Euro- 
pean body - the European 
Monetary Fund - would, have 

the powffl" to issue currency In 

Britain and to override the 
monetary sovereignty of the 
British 

The Treasury might H*rtm 
Hwt i ifw nBM faWaHy the hard 
Ecu could be Issued only 

y grfnat rtw> nf n atifpwl 

the ability of the 
new fund to influence the 
behaviour of the P ri t Wi econ- 
omy would be Knitted. But ane 
then has to wonder whether 
there would be much point in 
all the institutional upheaval 
implied by the hard Ecu pro- 
posal. 

The dominant monetary 
arrangements of the modem 
age - in which one country 
has one law, one central bank 

The government has 
failed altogether to 
define what kind of 
monetary asset the 
hard Ecu would be 


and one currency - have not 
evolved accidentally. Certain 
ttrithih Treasury nffMah have 
wondered why tiie Bundesbank 

unrphaulmrt ttB rpplarpmpnt of 

one tender by mwtiw as 
tbe of Goman mone- 

tary union earlier this year. 
The answer is that tiie Bundes- 
bank understands bow mone- 
tary systems work, whereas 
they do not 

The very notion of a “paral- 
lel currency”, in which two 
currencies and central haulm 
are supposed to coexist, is a 
contradiction in terms. A cur- 
rency is a currency because ft 
is the only one in being. The 
hard Ecu proposal has so far 
been met with pafite bemuse- 
ment by other European coun- 
tries. ft should be dropped 
before it exposes the British 
government to ridicule. 

The author to m ana gin g direc- 
tor of the economic consultancy 
Lombard Street Research. 


Community policy in 
* the Uruguay Round 



From Mr Martin Taylor. 

Sir. Your editori a l «™nart 
an the Uruguay Bound (“Five 
m inute s to midnig ht,” Novem- 
ber 12 ) is curiously inconsis- 
tent in- the approach fit adopts 
to ti» liberalisation of trade. 

On tbe one hand ft calls for. 
the removal of- dis to rtions of 

wmippHtinn in agriculture. 

On the other it urges the 

European Community to drop 
its “stringent conditions” for 
liberalising trade in textiles. 
The sole purpose of these con- 
ditions is to require the grad- 
ual reduction or removal of 
measures distorting competi- 
tion in international textile 
and nlwthing trade, such as 
very restrictive tariff and non- 
tariff barriers, theft of designs 


and brand names, excessive 
subsidies and other ways of 
■rt g ghi ff the ™ A w t (for exam- 
ple, when cotton growers are 
forced to supply local industry 
at below world prices). 

The declaration setting up 
the Uruguay Bound in 1966 
merifleany finked the integra- 
tmn of tex til es a nd clothing 
into the Ggiwni Agreement on 
Tartffa and Trade (Gatt) to the 
adoption ctf “strengthened Gatt 
rules and disriplines”. ft is t h i s 
that the EC is seeking to 

achieve — no mim e anti nn Imai 
Its position deserves your sup- 
port 

Martin Taylor, 
chief executive. 

Courtaulds Textiles. 

13114 Margaret Street, W1 


The Tory leadership struggle 


FromMr Brian BeatBng, 

Sir, Reports _ on_ the Tray 
leadership struggle Indicate 
rti«* a have Turmiwr of Conser- 
vative stalwarts have Uttia lik- 
ing for democracy. They main- 
tain rtwt any challenge to Mrs 
Thatcher is divisive and there- 
fore damaging. Yet it is the 
divisions in the party which 
prompt the challenge, not the 
chafljea ge. which causes the 
divisions. 

The problem lfl not that Mrs 
Thatdxy Is now being forced 
actively to stek rejection, but 
that for so many years rtte has 
been aDowed not to do so. Had 
at least a token camfidate been 
put qp against her every year 
since she became leader, so 


that her supporters could 
stand, no and be mrm ted . lead- 
ership elections would by now 
be regarded as a source (tf 

strength. 

- They would have obliged 
Mrs Thatcher to heed the ourin- 
. irm« of her cabinet and bar 
party. The poll tax abomina- 
tion would probahiy have berai 
avoided and her stance on 
Europe would perforce have 
been more condlfatory. The 
Tory party is divided largely 
out of misguided Joy- 
alty. It has chosen to place no 
check on the power of its 
bafta- to dictate policy. 

Brian Reading^. 

S3 Shakespeare Tomer, 

Barbican * ECS 


{ Powers of the Irish presidency 


;#* 
; P K 


From Mr Brian McLoughUn. 

Sir, Your aMC fis m wi t of the 
significance cf the election of 
Mary Robinson to the presi- 
dency of the Republic of 
Ireland (“Modernisation of 
Ireland,” Novtsnbe: 32) ignored 
probably the most important 
presidential power. She has the 
right to refer fagMatfnn to the 
Supreme Court it inherqpfcr 
tan, it is in conflict with tiie 


Tim significance of Mrs Rob- 
inson’s election may wefi tom 
out to be her background as a 
leading constitutional lawyer 
rather than bdng the first 
woman president, first 
left-wing politician president or 
first not nominated by the 
dominant Fianna Fail party. 
Brian D. McLaughlin, 

28 Prebend Street, N1 


Oil companies’ stock gains 


Fran MfP.G. Symington. 

Sir, . I am astonished tha t Mr 
Frank Dobson, shadow Energy 
Secretary, who accuses tbe oil 
companies (tf profiteering, does 
not appear to understand what 


a stock gate is (“BP and Shell 
face criticism,” November 9). 
P.G. Symington, 


\-r - - t -'*• -f 
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Need for research into how 
juries do their work 


Fmm Mr Paul Robertsha a. 

Sir, Louis Bloom-Cooper cer- 
tainly adds same useful ideas 
to the debate on the Jury in 
serious fraud trials (The jury 
sy ste m under trial , " November 
5). This is particularly so on 
the value to defendants and 
the system of reasoned ver- 
dicts, a value equally pertinent 
to magistrates’ dedrions. 

ft is difficult to be more than 
tn in u n r arm about his comments 
on note-taking, clarificatory 
questions and the value of 
summing-up, not because one 
disagrees with Mm but because 
these are assertions not backed 
by evidence. The brute fact is 
that we do not know how 
jurors cope with their task. Do 


they for example esUbUdk divi- 
sions of labour where memory 
is a problem? Do they test each 
othe r's expertise where rele- 
vant, and so on? 

Members of both sides of the 
Hama Affairs Select Committee 
hope to persuade the govern- 
ment or to posh an amendment 
themselves to the Criminal 
Justice Bill modifying section 8 
of tee Contempt of Court Act 
1981 so as to allow licensed and 
judicially supervised research 
on jury deliberation. I hope 
these moves wfll be mirrored 
in tea h™m of Lords. 

Paul Robertshaw, 

Cardiff Law School 
Universi ty cf Wales 
College cf Cardiff 


One-stop shopping for mergers 


From. Mr Jonathan FauB. 

Sir, Celia Hampton (Letters, 
November 2) misses a very 
. ■teipto point about the national 
competition authorities’ role 
under tiie European Commu- 
nity’s merger regulation. 

National -authorities will 
very rarely need to bother com- 
panies with requests for Infor- 
mation because they will have 
copies of the notification sub- 
mitted to the European Com- 
mission. Since the Commis- 
sion's notification form was 
criticised for being excessively 
comprehensive, it can hadtt be 
argued that national authori- 


ties will systematically need 
more information. 

On the contrary, the spirit of 
co-operation between national 
and EC competition authorities 
to which Sir Leon Britten 
referred (“Misplaced doubts on 
EC mergers,” October 11 ) and 
tbe fact that the Commission 
iBpraia copies of notifications to 
the national authorities will 
ensure that one-stop shewing 
works to everyone’s advantage. 
Jonathan Fatal, 

Office of Sir Leon Britton, 
European Commission, 

200 Sue de la Loi, 

Brussels 


Housing association finance 


Earboraugk IBU, 
PuSborough. Sussex. 


From Mr Stephen Duckworth. 

Sir, Lex (“Index-linked,” 
November 7) links the £60m 
issue of a 36-year index-linked 
debenture to provide funds far 
30 UK housing associations 
with the potential market for 
such fending with “near-bank- 
rupt property developers*. 

There is a big distinction 
between the security which 
housing associations can offer 
for tins loan as compared with 
property developers, even in 
more normal tines. 

Registered housing associa- 
tions, ta which this loan is 
intended, develop property to 
provide housing for people in 
bousing need - by way trf rent 
or shared ownership (that is 
part-owned/part-rented). They 
are therefore concern ed wit h 
retaining a long-term i nteres t 
in their stock rather than 
building speculatively for 
immediate disposal to the high- 
est bidder. 


As soc i ations working within 
the Housing Corporation’s 
mixed-funded programme are 
supported by housing associa- 
tion grant averaging 75 par 
cent per scheme. Not only are 
tenders askpd to provide only 
the other 25 per cent of the 
scheme costs, but tn the event 
of financial difficulties tbe 
responsibility to reimburse the 
public grant on disposal will be 
subordinated so that private 
lenders will be repaid first 
As your news report on the 
issue pointed oat the index- 
linked structure of this is 
especially suited to housing 
association finance because 
rental inc ome fr om housing 
stock has historically kept in 
line with growth in the retail 
prices index. 

Stephen Duckworth, 
head cf housing finance. 
National Federation cf 


At IMD, executive 
education is only 
xneaningfnl if it relates 
to daily realities of 
management The 
essence is managing 
change, especially in 
times of crisis. 

And this ig more than 
acquiring facts. 

Our programs 
challenge you with, 
new insights, helping 
you to view your 
problems in a wider 
perspective. 

They enable you to 
share your concerns 
with a diverse and . 
int pmat f nnal peer 1 

group, giving yon tiie 
opportunity to stop 
and think — at every 
stage of your careen 

Patting knowledge to 
work islMD’s unique 
approach to executive 
education. Call us and 
find out how our 
flexible program 
structure can fit your 
needs. And improve 
your vision of the 
future. 


meaningless without vision. 
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PED MBA IPBM IEP 

Program for Ex ocn ti vc Master of Business International Pkoym far International 

Derelopraent Administration Board Members Executive Program 

MCS MP LFB WBA 


Managing CompetilWo MoKfliaing People Leading the Family 

Strategy Business 


Workshop on Borina, 
Alliances 


MHR MFC MM MIMS 

M anag in g Homan Managing Finance Managing Managing Industrial Mnht 

Resources , a Control Marketing Strategy 

MS MSF MMG MR&D 

Manag ing Managing the Sales Mswgtwg MsmAHnwag Managing Research 

Services Force A Development 

MTI OAK ICP JD&CP 


Managing Technological OrgSniiatkm-Action- In-Company 

Innovation Eanriedgo-Prajocts P mgvama 


Joint Development 

ft Consortium 
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A New School of Thought 

For a copy of our 1990/1991 Program Catalog, write or call Anita Renand, 

Information, or Genevieve Pichonnaz, Registrar, Room 401, 

International Institute for Management Development (IMD), P.O. Box 915, 1001 Lausanne, Switzerland. 
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US senators seek support for recall 


Congress must approve Gulf action 


By Lionel Baffler in Washington 


A SPECIAL session of 
Congress to seek approval for 
US military action In the Gulf 
was urged yesterday by two 
leading Republican senators 
amid rising public concern that 
the US may be sliding closer to 
war with Iraq. 

Senator Robert Dole, minor' 
ity leader, and Senator Richard 
Lugar, former chairman of the 
foreign relations committee, 
said a statement of congressio- 
nal support would help to 
shore up public opinion and to 
quieten criticism of the deploy- 
ment of US forces. 

.The White House reacted 
coolly, saying a recall of Con- 
gress was not necessary and 
that the US still hoped for a 
peaceful solution. However, 
officials acknowledged a grow- 
ing mood of apprehension 
since President George Bush 
ordered an extra 180^000 troops 
to the Gulf last week. 

Fuelling tensions, the Penta- 
gon announced that about 
2,000 US marines would con- 
duct an amphibious assault 
exorcise in Saudi Arabia not 
far from occupied Kuwait. 
However, nfRgfafe stressed that 
the move was not intended to 


provoke Iraqi forces Into a war. 

Mr Bush will attempt to 
calm the nerves of congressio- 
nal leaders in a White House 
briefing today. He is expected 
to stress that the threat of 
force is vital to maintaining 
the credibility of the military 
option against President Sad- 
dam Hussein even as United 
Nations sanctions continue 
against Baghdad. He will state 
this in forthcoming trip to 
Europe and Saudi Arabia. 

At the UN in New York, US 
and other allied diplomats 
have begun working on a new 
security council resolution 
highlighting Iraq’s pillage of 
Kuwait and associated “war 
crimes”. The aim, said one dip- 
lomat, was “to hold together 
American public opinio;;". 

Mr Lugar and Mr Dole made 
clear they were not seeking a 
formal declaration of war 
against Iraq but a broad decla- 
ration of support which would 
avoid a repetition of the Viet- 
nam experience when, Con- 
gress argued, the president 

conducted a war without ade- 
quate authorisation. 

Mr Dole said: “I think it 
ought to be put to the Can- 





Mr Lngard: not seeking a 
formal declaration of war 


grass — put up or shut up. And 
if they say no, well then the 
president has to decide 
whether to go it alone.” 

Mr Lugar argued that con- 
gressional support “authori- 
sing our staying power" in the 
region would help to convince 
Mr Saddam about US resolve. 
“So long as he has any doubt, 
the chances for miscalculation 
and tragic mistakes loom much 
too large." 

Since the mission of US 


forces expanded from the 
defence of Saudi Arabia to a 
possible offensive strike 
against Iraq, opinion polls 
show a fall In Mr Bush’s 
approval rating and growing 
calls among Democrats for the 
president to Justify his action. 

Mr James Reston, the vet- 
eran New York Times com- 
mentator, wrote yesterday: "I 
haven’t heard many Americans 
clamouring for war to “get the 
boys home before Christmas” 
but I hear a lot of people hop- 
ing the president will think 
before he jumps.” 

Mr Lugar’s call Is likely to 
further shake up the debate In 
Washington, though the Demo- 
cratic leadership may not wish 
to force the issue of p re -au- 
thorising the use of force. 

However, Neo-isolationists 
such as Mr Patrick Buchanan, 
the columnist, have begun to 
attack Britain over its hard 
line in the crisis. “Americans, 
not Brits, are going to do the 
dying to validate these over- 
dramatised ultimatums we 
keep getting out of No 10 
Downing Street.” 

Sarfriam said to fa v ou r last 

chance’ summit. Page 6 


UK plans to widen telecom competition 


By Paul Abrahams and Andrew Taylor in London 


RADICAL and for-reaching 
proposals to increase competi- 
tion in the UK telecommunica- 
tions industry were unveiled 
by the government yesterday. 

The measures, aimed at 
increasing choice and service 
quality at competitive prices, 
are explicitly designed to cor- 
rect “the overwhelming domi- 
nance of British Telecom” In 
the telecommunications mar- 
ket 

In the most significant 
review of the Industry since 
the privatisation of BT in 1984, 
the government said it 
intended to increase competi- 
tion on local, trunk and inter- 
national services. It also {dans 
to break the duopoly of fixed- 
link services enjoyed by BT 
and Mercury Communications. 

Regulations controlling BT 
wffl also be increased to ensure 
that the company, which con- 
trols 96 per cent of the market, 
does not crush new competi- 
tors. 

BT*s lobbying for less regula- 
tion has been brushed aside. So 


too have the arguments that it 
should be allowed to increase 
its prices for domestic sub- 
scribers to end cross-subsidies. 
Mr Peter Lilley, trade and 
industry secretary, rejected 
suggestions that the review 
was designed to punish BT, 
arguing fawwwnng compe- 
tition was normal. 

BTs share price feH 2p after 
foe announcement to 280p, but 
was 3p up an foe day. 

Analysts said there had 
already been considerable dis- 
counting. BT said It welcomed 
the thrust towards greater 
competition but was disap- 
pointed by some of the propos- 
als. 

The principal winners from 
foe review appeared to be the 
cable television companies, 
many of which are owned by 
US telecoms groups, which 
have been given permission to 
provide voice services. 

Mr Wayne Gowen, managing 
director of US West Cable Com- 
munications, a -subsidiary of 
US West which has invested in 


14 UK Mhfa franchises, said: 
“At this stage we think the 
headlines are good news. The 
overall move to more competi- 
tion in telephony is Just the 
boost the cable industry 
needs.” 

Companies benefiting fr nw 
foe proposals are likely to be 


mobile operators, such as 
Racal Telecom, shares in 
which rose 19p to 278p, and the 
UK’s four te&point consortia. 
Public nHHtfaw, such as British 
Rail, the electricity companies, 
water groups and the Post 
Office are also expected to take 
advantage of the new opportu- 
nities. 

Mercury Communications, 
which is owned by Cable & 
Wireless, said it welcomed foe 
opportunities offered by the 
review. In particular, it was 
pleased by the introduction of 
“equal access” allowing cus- 
tomers to chose through which 
telephone company their call is 
routed. 

Mr Pe ter Van Cytenburg, 
Mercury’s chl«rf executive said: 


“We particularly welcome the 
Government’s addressing the 
issue of equal access. This is 
the key to providing real 
choice to all customers.” He 
said Mercury had woo a 55% 
share of the market in HnQ, 
the only area of the country 
where it had equal access.” 

However, the government 
has rejected the company’s 
pleadings that farther competi- 
tion would weaken Mercury’s 
position rather than BTs domi- 
nance. Cable & Wireless’ 
shares foil 6p to 431pL 


Mr Gordon Brown, shadow 
trade se c re t ary , mm increased 
competition was not a substi- 
tute for “active public regula- 
tion." The proposals did noth- 
ing to set targets for the 
quality of services and should 

Imvb inrimlfiri gnirinUnnw nhrrfri- 

investment in research into 
high technology and the objec- 
tive of reducing charges for 
connecting and fawfeiiiing tele- 
phones, he said. 

Analysis, Page 4 


Japan condemns EC anti-dumping rules 


By Tim Dickson in Brussels 


THE European Community’s 
anfirdumpiiig rules came under 
strong fire again yesterday fol- 
lowing the announcement in 
Brussels of new curbs on Far 
Eastern audio cassette imports. 

TDK, a leading Japanese 
company being asked to pay 
the steepest provisional anti- 
dumping duties (223 per cent), 
immediately condemned the 
decision as unfair, a gainwt t hf? 
Interests of European consum- 
ers, and founded on an 
“unprecedented and unprinci- 
pled” method of calculating 
injury to EC producers. 

The UK government, mean- 
while, has also expressed 
strong reservations about the 
“mathematical formula” used 
by the Commission and plans 
to oppose the duties when 


member states are asked to 
confirm them in the EC’s 
Council of Ministers. 

Brussels, however, fisted sev- 
eral reasons why it feels the 
action is justified: 

• Imports from Japan, South 
Korea and Hong Kong had 
jumped by 38 per cent between 
1985 and 1988 - eaching 212m 
units or 9450m at foe end of 
the period 

• The dumpers* share of the 
EC market rose by 10 per cent 
and overall imports by 3 per 
cent in thin time 

• Prices obtainable by EC pro- 
ducers (notably BASF and 
Agfa) fell significantly while 
their sales also dropped back 
despite an expanding market 

• And 23 per cent of the EC 
workers making audio cas- 


settes lost their jobs. 

Dumping margins varied 
from 44£ per cent to more than 
80 per cent in the case of Japa- 
nese companies, between 3 per 
cent and 19 per cent for the 
Koreans, -and from 0.48 per to 
2.4 per cent for those from 
Hong Kong , 

Besides TDK, the decision 
affects Sony (provisional anti- 
dumping duty 1&6 per cent), 
Maxell (1BJ> per cent), Fuji (15 
per cent) and Denon Columbia 
(14.7 per cent), a group of Kor- 
ean producers including Gold- 
star and Saehan Media (19.4 
per cent) and Hong Kong com- 
panies including Swire and Yee 
Keung (2.4 per cent). 

TDK says dumping as such 
was not the main issue, main- 
taining that share of 


market taken by specifically 
Japanese imports over the 
period did not increase (a paint 
confirmed last night by a 
spokesman for the commis- 
sion). 

It says that the real chal- 
lenge to community producers 
came from Japanese owned 
manufacturing plants imririe 
the EC and c i a fa re t hat the lat- 
est Brussels action Is therefore 
a disguised attack on them. 

The company also takes 
issue with the allegedly high 
level of profitability figure 
used by the commission in Jtts 
calculations to establish the 
Injury caused by foe dum p in g . 

It says that this was well 
beyond the figure normally 
used in such cases. 


Two RAF bases to be closed in Germany 


By John Authors in London 


THE closure of two of Britain’s 
four Royal Air Force bases in 
Germany was announced yes- 
terday as part of moves to 
adapt UK forces to the new 
political climate in eastern 
Europe. 

The cots, part of the defence 
ministry’s "options for change” 
programme, came as Mr Alan 
Clark, defence procurement 
minister, anno unce d the plac- 
ing of a £500m (5970m) contract 
with Vickers Shipbuilding and 
Engineering to build a third 


Trident Vanguard submarine. 

Flying activity at the two 
RAF bases, Wildenrath, near 
the Dutch border, and at 
Gutersloh, the smallest base, 
which is near Essen, is to be 
cut progressively from next 
year, final closure Is scheduled 
for 1992. 

The two squadrons of ageing 
Phantom jets at Wildenrath 
are to be phased out, while the 
two squadrons each of helicop- 
ters and of Harriers at Guter- 
sloh, are likely to be rede- 


ployed to the other RAF bases 
at Bruggen and Laabruch. The 
two remaining bases are 
already home to four squad- 
rons each of Tornados. 

The MoD could not say 
whether there would be cuts 
among the total of 10,660 ser- 
vicemen now stationed at the 
four bases. Gutersloh person- 
nel are likely to be redeployed 
to the other German bases 
while staff ehaTig wi resulting 
from the Wildenrath closure 
would “hopefully be encom- 


passed within the ordinary 
turnover of staff” the MoD 
said. 

On the submarine order, Mr 
Clark said that the new vessel 
would be buOt at a lower price 
in real terms than its two Tri- 
dent p re d e cessors. Rolls-Royce, 
which has responsibility for 
de s ig nin g the nuclear reactor 
plant equipment, and General 
Dynamics of the US, which wQl 
build the submarine’s stra t egic 
weapon systems, win also ben- 
efit from the order. 


CS Holding boosts CS First Boston stake 


Continued from Page 1 
He said foe situation at First 
Boston worsened considerably 
alter the August invasion by 
Iraq of Kuwait, which killed 
any chance of reviving the 
junk bond market 
Hie company had hoped that 
it would have been able to 
refinance its bridge loans in 
the junk bond market 
Officials said the liquidity 
problems had been worsened 
when Moody's Investors Ser- 


vice, the US rating agency, put 
the company's credit ratings 
under review in October. 

This was beginning to under- 
mine . the perception of the 
company as an effective under- 
writer of securities in Wall 
Street and may eventually 
have led the firm’s European 
arm to suffer. 

Mr John Kriz, a senior ana- 
lyst at Moody’s, said the moves 
would be viewed positively by 
the rating agency. 


Officials at CS first Boston 
anid they wbonid improve per- 
ception of the group’s credit 
risk. Bui cme added: “Whether 
it will be enough to support a 
big business in the future in 
America, that’s a totally differ- 
ent matter.” 

Mr Hans-Jorg Radios, rhirf 
executive of the European arm, 
said the European business 
had had one its best periods 
ever in the first half of the 
year, but business bad fiillm 


Off tri gntflcantly In August and 
September. Profits for the year 
would be roughly half those of 
1989, which had been one of 
the best years in the past 
rlwatb 

One effect of the moves win 
be to hit foe value ofthe2S par 
cent of CS first Boston owned 
by its employees. Staff of the 
European affiliate, who have 
long been critical of the man- 
agement of the New York arm, 
will be affected. 


WORLDWIDE WEATHER 


EC agrees 
draft rules 
for new 
European 
central bank 


By Peter Norman 
in London 


Soviet accord 
on coalition 


Continued from Page 1 
republics. 

Sunday's meeting was 
described by Mr Vitaly Igna- 
tenko, Mr Gorbachev’s spokes- 
man, as “at *1 I B M ' S shar p fliyj 
polemical, bnt at the same 
time very constructive". 

There Is still conflict on the 
extent of republican sover- 
eignty and union authority. 
Mr Yeltsin told the Russian 
parliament yesterday: “1 told 
(Mr Gorbachev): Yon have not 
officially recognised our decla- 
ration of state sovereignty. , 
You have not officially recog- 
nised the division of functions 
between the centre and Russia. 
You conduct a «hv- 

tat” 

He said they had failed to 
a gree on the dbrishm of taxes 
between the union and the 
republic and on the separation 
of budgets. However they did 
agree that Russian banks for 
foreign trade and foreign eco- 
nomic relations could be set 
up, and that Russia could have 
Its own security service. 
Instead of the KGB, he said. 

It Is also apparent that Mr 
Gorbachev Js ready to consult 
the Russian government 
before Issuing presidential 
decrees, and to warn It about 
big troop movements. Mr Yelt- 
sin said he was Iwndattog that 
all Soviet foreign borrowing 
should be cleared with the 
Russian government 
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Tin: LEX CO LI 


A call for more 
telephones 


CENTRAL BANK governors of 
the 12 Eur o p e a n Community 
states yesterday agreed the 
draft statu te s of a future Euro- 
pean central bank, although 
Britain expressed reserva- 
tions. 

Mr Karl Otto rail, the presi- 
dent of foe Bundesbank and 
chairman of the EC central 
bankers’ committee, said in 
Basle that agreement bad been 
reached “on practically all the 
basic principles” for a Euro- 
pean central bank. The stat- 
utes, which he said were a 
very for reaching document, 
set out the legal and technical ' 
asnects of the bank. 

However, Mr Robin Lelgh- 
Pemberton, governor of the 
Bank of England, entered a 
general reserve which stated 
that Britain did not accept the 
case for a single European cur- 
rency or single monetary pol- 
icy. 

He **i»t he had partici- 
pated fully In the committee’s 
discussions on the statutes 
because he recognised that the 
other governors wished to 

Hrfhw Hip wapn i idHlMm and 
functions of the possible Euro- 
pean central bank before EG 
leaders meet to discuss Euro- 
pean monetary and political 

Htyi fflU fit tfhdi intpr -gnve rniiiprt- 

tal conference (EGG) in Rome 
next month. 

The governors have agreed a 
two-tier central bank system 

which will retain Hm widin g 

MflUBlI fwitral haulm along . 

side foe future European cen- 
tral bank. The latter’s main 
goal will be to secure price sta- ' 
bility. The bank’s s tat u tes 
specify that it most be respon- 
sible for monetary policy in 
the EC ™d that it and its offi- 
cers most be independent from 
EC go v e rnm ents and Commu- 
nity institutions. 

However, yesterday’s agree- 
ment has no bearing on when 
the proposed system should be 
set up. Econoimie and mone- 
tary wilwn aflnlfl taiVa yean to 
achieve. 

Mr Pfihl has achieved an 
important objective in secur- 
ing the support of all his EC 
colleagues for the doc umen t. 
The next part of his s t ra t eg y to 
to make foe of foe central 
bank statu tes an integral part 
at the new EC treaty on eco- 
nomic and monetary union to 
be decided by foe IGCL 

The s t atute s were not pub- , 
Halted yesterday. It is thought 
that some technical issues 
have been left open and that 
some technical changes will 
need to be made to the text 
before it is submitted for dis- 
cussion by community eco- 
nomics and Swwihi ministers 
and consideration by EC lead- 
ers. 

It was reported yesterday 
that Italy, which currently 
holds the EC presidency, was 
considering calling an Infor- 
mal meeting of finance minis- 
ters and central bankers early 
in December Mhafifl of IGC. 


It is hard to quarrel with the 
immediate reaction to the Gov- 
ernment's proposals to end the 
present telecommunications 
duopoly. Having sold British 
Telecom to the public when 
there was very little competi- 
tion around, the authorities are 
now moving on to the next 
stage of privatisation and turn- 
ing up the competitive pres- 
sure. The bulls will argue that 
BT ran enjoy a smaller share 
of a foster growing ma rk et; but 
the immediate impression is 
that the biggest supplier 
stands to lose most 

BT wanted more competition 
and less regulation. It has got 
the former; and, while the new 
trade secretary is proving more 
radical than his predecessors, 
Oftel’s contribution In shaping 
Britain’s telecommunications 
policy shows little sign of 
being weakened. BT seems to 
have won few concessions on 
pricing flexibility and the 
promised entry Into the enter- 
tainment business still seems 
very for away. 

The most eye-catching ele- 
ment in the proposals Is the 
progressive introduction of 
equal access. This is the way to 
Introduce some real competi- 
tion into the system, and it will 
be interesting to see whether it 
will be sufficient to tempt 
some of the US Baby BeDs to 
take on BT. This would be very 
good for the consumers. But 
then BT will presumably fight 
its comer and ensure the costs 
of the exercise are spread 
fair ly Much of tMa Is already 
in BTs share price and a mul- 
tiple oT 8 times earn tugs Is a 
relatively conservative valua- 
tion, especially If BT is to set- 
tle down to squeezing its cost 
base as severely as its critics 
want. 



kets foil together? 

Some of that is taken care of 
by the yield, which at 303p is 
naming at 6.6 per cent It is 
alga • undeniable that for the all 
the group’s main activities to 
stay m profit at a time like this 
is an achievement But in stock 
market terms, Warburg’s 
image of quality most be kept 
In perspective. Since Big Bang 
its shares have underper- 
formed foe UK market by more 
than 30 per cent But they have 
more than halved compared 
with Schroders, which never 
got involved in tbs 

securities game at all. 


S.G. Warburg 

The sanguine view of invest- 
ment I wb w m* as Warburg 
is that their shares are a 
highly geared play on world 
equity markets. The gearing is 
undeniable. Yesterday’s 
interim figures are foe ninth 
set of half year results since 
the group's formation at the 
time of Big Bang. In that time, 
profits from investm ent bank- 
ing have been all over the 
place. The latest figure is little 
more than half the best previ- 
ous result and more than dou- 
ble the worst The imme diate 
trend is presumably further 
downward, as the Continent 
joins the UK in economic slow- 
down. Warburg’s strategy is 
based on diversification as a 
means of protection against 
foils in Individual markets. But 
what if the latest downturn 
pro ves the norm and all mar- 


Unigate 

Fainting a bleak outlook is 

thing ; painting imaa>lf into . 

a corner is another. Unigate is . 
perhaps understandably trying 
to clear the decks for Its new 
chief executive, but risks spatt- 
ing the remains of its credibil- 
ity as a conglomerate. It has 
too many underperforming 
units, such as the Giltspur 
exhibition business, which 
could be classified as irrele- 
vant. Rationalisation through 
disposals will be delayed by 
the economic climate, but 
greater logic is urgently 
needed. 

The broad sweep of the com- 
pany’s -pessimism at the 
interim stage yesterday was 
surprising. The best perform- 
ing division was UK food, par- 
ticularly liquid milk- However 
the renewed weakness in the 

poultry: waiiMt wffl hwrpn {be 

profitability of form foods in 
the half. The distribu- 

tion business was simply 
awful, with profits down 
nearly 60 per cent as vehicle 
sales and fleet contracts feH 
victim to the general corporate 
malais e. 

The company has virtually 
ruled out a dividend increase 
this year. Even if last year’s 
payment is merely maintained, 
e xp ected profits of £92m and 


Bank of Ireland 


3i CAN FIND YOU A BUYER. . 




r> ; 

.iti ' ' 




earnings of 27p per share wffl 
leave dividend cover at just 
L75 times, well below the level 
of recent years. The shares 
dosed more than 6 per cad 
down yesterday; fair co mment 
for now, though the 7-6 per 
jynt yield is a support of sorts. 


Lloyd’s 

la it too good to be true2 The 
last month has witnessed stri- 
king out perffarmdnce by insur- 
ance broking shares, t ha n ks to 
hopes .of an old-fa shion ed 
increase in premium rates at 
Lloyd's after years of price-cut- 
ting. Prices for energy Industry 
risks and for marine hnll insur- 
ance have been edging up, 
f hank« to the string of catas- 
trophes which has nearly 
strangled many reinsurers. 
Now the gossip is switching to 
aviation, with rumours that 
Aexolineas Argentinaa has 
lyw* me one ot the first airlines 
for years to see its premiums 
rise. If the trend 1 b firm, 1991 
and 1992 may be good years for 
Lloyd’s. Some of the 2,000 
underwriting members who 
have resigned since January 
may regret it 

It is never, of course, that 
Hwwpift. Underwriting capacity 
is tight Reporting third-quar- 
ter results yesterday, Sedgwick 
was still cautious, as befits a 
company whose taxable profits 
are static. The duration of any 
uptur n is an open question. As 
far brokers’ shares; on about 15 
times 1990 earnings Sedgwick's 
have discounted most of foe 
benefits, though Willis Cor- 
roon’s, on a p/e of 122, still 
have life In them. And even if 
rates jump at Lloyd's, they 
bright not In the over-supplied 
US insurance world. All that 
said, the odds do seem in 
favou r of an imminent upturn 
in the London market . 
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The skimp in interim -profits 
at the Bank of Ireland and foe 
surprise resignation: of the 
chief executive is a stark 
reminder toihnocertFinv^crs 
in hank shares *h«t the gap 
between success and failure is 

widening rapidly ATHA/T Irish 

Banks Jand. Bank dt Ireland 
both faced the same problem of 
a dominant position in a 
mature market Both needed to 
divers if y and both picked the 
US and UK banking markets. 
ATlted Irish has been successful 
and the Bank of Ireland has 
not The only, remaining ques- 
tion is whether the unusual 
presence of a wealthy investor 
on the board, in the form of Dr 
Tony Ryan, hastened the man- 
agement upheavals. 
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INSIDE 


Out of the flying Pan 

The haggling over bfta - 
and pieces of Pan Am, 
the once proud US flag- 
ship airline. Is a further 
chapter in a sorry tale. 
From being America's 
first International airline 
and one of the biggest . 
carriers of international 
traffic. Pan Am has 
fallen into severe debt 
The carrier has tried to staunch the haemor- 
rhage by slowly cannabailsing Itself selling 
assets to bring in much-needed cash. Nikki Talt 
looks at fight over Pan Am’s routes and the 
carrier's struggle for survival. Page 22 


Che m ic al * face strong reaction 

The worst has yet to come for file European 
chemicals sector as the industry's sharp cycli- 
cal downturn takes Its toll on many of the lead- 
ing chemical-related stocks across the 
continent's bourses. Norsk Hydro, the Norwe- 
gian oil, metals and chemicals group, is likely 
to weather the storm better than most as it is 
Insulated from the doubling of naptha prices 
because of its rapidly Increasing oil produc- 
tion. Clive Cookson examines the long list of 
losers and the handful of winners. 


Feast in the oast 



What was once a grim and depressed east 
Germany, has become a land of opportunity. 
Leading western oil companies are anxious to 
gain market shares there, where the rate of oil 
consumption is expected.to outpace the rest of 
the country. The companies hope east Ger- 
many's growth will compensate for a projected 
drop In west German oil consumption as a 
result of rising oil prices. Page 27 



UQ profits ahead 16% 

London International 
Group, the consumer 
products and services 
company, saw first-half 
pre-tax profits rise 16 
per cent despite slower 
growth tat the use of con- 
doms worldwide and a 
downturn in the UK pho- 
toprocessing market 
Chairman and chief. . 
executive Alan WOftz . 
(Mt) observed yes ter-. 
rfay -As we expected, 
the veeponee to the Alda problem. In terms of 
convincing people that they should use con- 
dome, Is hard to sustain.” Volume in the com- 
pany's UK photoprocessing market declined in 
the first halt Page 28 


Do La Rua Jumps 70% 

The money is rolling in at De La Rue. The UK 
banknote-printer yesterday announced an 
increase In pre-tax profits of more than 70 par 
cent in the six months to September 30. The 
rise is largely due to a series of disposals and 
continued cost-cutting. Since Jeremy Marshall 
joined the group as chief executive a year ago, 
the company has sold or dosed all its troubled 
high-technology subsidiaries, reports Andrew 
Hill; Page 26 
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Kyowa and Saitama aim to form top retail h anking institution - the 19th-Iargest in the world 

Leading Japanese banks to merge 


eUS. 
from 
th of 
l the 
nxth 
land 


By SMm Wagsiyl in Tokyo 

KYOWA BANK end Saitama 
Bank, two leading Japanese 
banks, yesterday announced 
plans for a merger that would 
create the eighth largest commer- 
cial bank In Japan in terms of 
deposits and the 19th largest 
bank in the world. 

The move is the latest in a 
wave of consolidation in Jap - 
anese banking industry as groups 
try to respond to the pressures of 
financial deregulation in Tokyo. 
The planned union, to be com- 
pleted next April 1, follows the 
merger earlier this year of Mitsui 
Bank and Taiyo Kobe Rank, two 
other iflfliHwg commercial han ^ 1 


Scores of «"»ii banks, finanHni 
co-operatives and credit unions 
are also merging - with the 
encouragement of the authorities 
who want to see greater effi- 
ciency in the Industry. 

The ftmir of Japan y»iii the 
Kyowa-Saltama merger was a 
realistic response to the severe 
conditions facing h*nk*. The 
pressures of deregulation have 
been compounded by a recent 
sharp rise in i n terest rates and 
tills year’s plunge in the Tokyo 
stock and bond markets, which 
have squeezed bank profits. 

Tokyo-based Kyowa is tbs 10th 
largest city (commercial) Japa- 


nese bank in term* of deposits 
with YLL900bn «92JBm) atthe 
end of March. Saitama, with its 
headquarters in Saitama pre- 
fecture adkdning Tokyo, is 11th, 
with YlLSOObn. 

The merger of the two compa- 
ny’s stock will be on a one-fior- 
one basis. However, the new 
bank is to be called Kyowa Sai- 
tama ftniir in Japanese — imply- 
ing that Kyowa isthe senior part- 
ner in the merger. Kyowa's head 
office in central Tokyo win be the 
combined group’s headquarters. 
The RwgHeh name will be Sai- 
tama Kyowa Bank. 

Speaking at a p * — wmfarwnm 


last night. Mr Kosake Yokote, 
president of Kyowa, and Mr 
Takeo Masuno, his counterpart at 
Saftama, said their aim was to 
create Japan’s “top retail bank”, 
MpnHwWfrfwg in serving mmS and 
medium-sued businesses and 
individuals in the Tokyo region 
- where both banks axe strong. 

This is imHlrft Hie goal of the 
Jkfitsui-Talyo Kobe merger, which 
aimed to create a multi-faceted 
rival to Japan’s top banks, 
fnoin/Hwg Dai Tch i Kangyo Bank 

imfl Sumitomo Ranlr- 

Kyowa and Saitama both 
received approaches from other 
top-rank banks wanting to win 


control of their Tokyo branch 
networks. Both rejected these 
advances in Savour of a union of 
equals, sharing a focus on retail 
hanking. Mr Yokote said in an 
age of financial Hbaralisatian ft 
was important to develop speci- 
alisations: “Our specialisation is 
retail banking in the Tokyo 
region.” 

Kyowa has 147 at its 247 domes- 
tic branches In and around 
Tokyo, and Saitama 195 out of 
201 Together they will have 342 
in the city and ite env i rons. The 
two presidents said branches 
would be merged but no deci- 
sions had yet been made. 


As in the creation of ifltsul 

Taiyo Kobe, and of Dai Ichi Kan- 
gyo Rank - the product of a 
merger in 1971 - the union of 
the two banks' staffs win be stow 
and there will be no co mp uls or y 
job losses. Hie combined staff 
win total 15,500, the fourth larg- 
est of any Japanese ba nk . The 
ehairmsTi will be Kyowu’s Mr 
Yokote and the president Mr 
Mwmnft of Saitama. 

The deal Is expected to win 
approval from the Ministry of 
Finance and the Japanese Fair 
Trade nwiwwiiMiftn, which admin- 
isters anti-monopoly laws, in the 

Bfrt few Tnrnitha. 
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Profits drop 
35% to £66m 
at Warburg 


By David 


lias. Banking Editor 


TOUGH conditions in the 

financial markets are taking 

their toll on S.G. Warburg; one of 
the UK’s leading investment 

banka. 

The London-based group yes- 
terday reported profits before tax 
of £66 .3m ($l30m) in the six 
nwmtiiR to September 30, a Ml of 
35 per cent on the same period 
last year. There are high winds 
and choppy wat ers. We’re still in 
it «nd our niton ta are wHU in it 
too,” said Sir David Schotey, the 

chair man . 

The d ownturn forced Warburg 
to forgo any increase in its divi- 
dend. This is the first time War- 
burg has done so since the group 
emerged in its present fo rm from 
financial deregulation - known 
as Big Bang - in 1966. The pay- 
out i s unc han g ed at 4J>p. 

Warburg suffered want in ite 
investment banking business. 
Banting s in this part; which 
includes merchant hanking and 
securities activities, were £4&£m 
after transfer to now reserves. 
This represented a ten of 42 per 
cent on the previous year. 

Warburg gave no details of 
how particular divisions had per- 
fanned, but Sir David said: “An 
were down, but all were profit- 
able.” The fall-off in company 
takeover activity and depressed 
conditions in securities markets 
were mainly to blame, lie group 
polled out of commercial paper 
during the half because of poor 
profit prospects. But Warburg 
continued its expansion abroad, 
mainly in Europe, which it sees 


as the hnh of ite tetem w tinreil 
operations. 

Warburg’s other Mg s o urce of 
earnings - its TO per cent stake 
in M e rcu ry Asset Management 
(Mam) - hcM np better. That 
contribution amounted to ws rm, 
down from £2&3m in last year’s 
first half Mam’s fcnda under 
management fell eight per cent to 
£29.7bn. The company also left its 
dividend unchanged at Sp. 

Sir David did not hold out the 
prospect of any early recovery in 
the group's fortunes. He saw no 
frnmartfata resolution to theGulf 
rrlaia w hich is the dominant fac- 
tor in the markets, and he 
HogrriEpH tha near-term eco n omic 
outlook as " unfavourable” . War- 
burg was rigorously examining 
its costs, he said, and was period- 
ically reviewing its businesses. 
However, he believed that War- 
burg's consistent longterm strat- 
egy would see it through. 

- UaTikr Hmn are taring ’ f hrf r 

ton on sab mas. SirTtavid: *rid 
that average re m u n e ra tion would 
be up by only single figures, and 
some people were taking a cut in 
salary to join the g roup. 

Warburg took a further step 
towards integrating the securities 
and merchant banking 
operations yesterday by announc- 
ing a new joint management 
committee for the two divisions. 
This will consist of the divisional 
beads. Mr Peter Hardy, Mr Derek 
Higgs and Mr Wngh Stevenson 
were appoin te d managing direc- 
tors of Investment banking. 

Lex, Page IS 
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Pla—ad to see yon, boL. Gordon Bodflkk, creating » structure which can do without either himself or wife Anita 

Roddicks opt for a lighter touch on the Body 


By John Thornhill in London 

Ml GORDON Soddiefe, chahsaa at Body Shop had 
iBtBKBStlaaal, i 
CUy off London 



wtfto aad 

partfealariSr p ie— e l l ai* the growth la 
retan sales wUcfa, Oar foe flint tine, feed oak- At 
stripped those ta the BE. Hie eaid The 


that Body Shop — which Mdb ntimal 
aa ag la g from bnsQ sot 
to ■wbd batll i*IH — f-nld 
to do Is zedeee the only appeal to the leaders of the Guardian mn- 
em Anita and Gar- paper’s woman's papa 

Staart Start l ow, director , said the 
had banrlltrd ftoe the greening of the 
yarn feaag on to aD the btta, or ytm can create a er rauaam’ grawing awareness of 
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“I dost tfelak taret necessari ly the *huwa 
of Its fin t atlaa am the Unlisted rice’ connection anymore,” fee said, 
in 1968, oome rmnsiniiisrnis Basalts, Page 25 


Olivetti sheds 13% of staff 
as European demand slumps 


By Haig Shnonlan In Milan 

OLIVETTI, the Italian computers 
and office equipment group, is 
planning to lay off about 7,000, or 
22.7 per cent, of ite 55^000 workers 
worldwide in response to the 
downturn in the co mpute r bust 


Details of the job losses, 
revealed yesterday by Mr Carlo 
Donat ftotHn, tin* Ttwtfam mftrid Br 
erf labour, will be disclosed today. 
Olivetti managem en t »nH wniim 
representatives met in Milan last 
night 

About 4400 of the layoffe will 
be in Italy, with tiie remainder at 
Olivetti' 8 plants abroad. How- 
ever, the company may try to 
soften the blow domestically 
through special job schemes. 

The redundancies follow a 
round of cuts at other leading 


European co m pu te r manufactur- 
ers, with heavy lay-offa at Phil- 
ips, the Dutch electronics group, 
and 5^00 job losses in the next 
two years at Groupe Bull of 
France. 

Although Olivetti’s profits 
have falfen heavily, it has bo far 
managed to remain in the black, 
wwiurg many of its European 
counterparts. 

Pre-tax aaming a in the first 
half of this year fen by 41 per 
cent to L60.9bn (154.7m), and the 
outlook for the whole year is 
uncertain. 

The lotogt round erf redundan- 
cies would be by far the biggest 
in a continuing series of job 
losses at Olivetti plants. 

The cuts are in response to the 
problems caused by ever- small er 


and more powerful computers, 
and in creasing product standardi- 
sation. 

The company cut about 2^00 
jobs in 1989, and is in the process 
of shedding a further 3,000 this 
year. 

The latest cuts come in 
response to this year’s sharp fall 
m European for comptitp 

ers and currency factors. Sales 
growth of personal c ompute rs in 
Europe has slump ed fro m 24 per 
cent in the first quarter to 16 per 
cent in the second quarter and 
just 4.6 per cent In the three 
months to the end of September, 
according to industry sources. 

Meanwhile, the lira has appre- 
ciated sharply against the yen 
and the dollar, while relative 
labour costs have soared. 


Bank of Ireland chief resigns 


By David Lssceltes, Banking Editor 


THE chief executive of the Bank 
of Ireland, Mr Mark Hely Hutch- 
inson, resigned last night after 
his bank suffered heavy losses in 
its two main overseas operations, 
tile UK and the US. 

The sudden announcement 
forced the bank to bring forward 
its interim results, which bad 
been scheduled for tomorrow. 

These showed that pre-tax prof- 
its plunged from Ht£93.5m 
(£8&5m) in last year’s first half to 
September 30, to only IRSlSAm 
this year. The main cause was a 
sharp increase in loan loss provi- 
sions from HHflfiflm to TBEfll 2 m. 

This obliged the bank to forgo 
any increase in ite interim divi- 
dend. The board warned last 
night that the frill-year dividend 
was likely to be unchanged, 
though it expects better profits in 
the second half, and the balance 
sheet remains strong. 

The Bank of Ireland, one of 
Ireland’s top two banks, suffered 


its heaviest losses in the US, 
where its New Hampshire subsid- 
iary, First NH Banks, lost IR£22m 
in tiie first six months of this 
year. 

The bank, acquired only two 
years ago, has been badly 
affected by the collapse of the 
New England real estate market. 

Bank of Ireland's business in 
the UK also plunged into the red, 
with a loss of racism against a 
profit of IR£9.5m last year. Corpo- 
rate and pr operty loans gave rise 
to most problems, 

In addition, the group was 
forced to make a IB£lL3m provi- 
sion against anticipated losses on 
the sale of subsidiaries in the US 
and tiie UK that are hrfwg dis- 
posed of as part of the recovery 
effort 

Bank of Ireland has already 
tafam steps to strengthen man- 
agement in both markets. 

The bank replaced the chief 
executive and sailor staff of first 


NH Rflnfca in July, and brought 
the UK operations under the 
direct control of the retail bank- 
ing management in Dublin last 

month 

The bank’s board said last 
night that it believed the vigors 
ons recovery programmes would 
“bring about a re t nm to profit- 
ability in those markets”. 

The bank dpc-ltned to malm gnv 
comment an Mr Hely Hutchin- 
son's resignation, but said there 
would be a farther statement 
today. 

Mr Holy Hutchinson, a former 
managing director of Guinness 
Iceland, joined the bank in 1982 
and became chief executive in 
1963, where he tnitiated many of 
the hank’s most important 
advances overseas. 

Mr David Kennedy, the deputy 
governor, will take aver as acting 
chief executive nntfl. a permanent 
replacement is found. 

Lex, Page 21 
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Bayer plans to restructure 
N American rubber unit 
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By Bernard Simon in Toronto 

BAYER, the German chemicals 
group, is to form its North 
A m erican robber business into 
a new Toronto-based company 
following its C$1.2bn 
(US$1.03bn) acquisition last 
month of Polysar, one of the 
world's leading synthetic rub- 
ber producers. 

Mr Hermann Stranger, chair- 
man of Bayer's board of man , 
agement, also said yesterday 
that the parent company’s 
earnings have fan™ off “con- 
siderably” since July. He said 
Bayer will report a 4 per cent 
drop in sales and a bigger 
decline in profits for die first 
nine months of 1990. 

The new North American 
unit, Polysar Rubber, win over- 
see all the company’s rubber 
business in the US and Can- 


ada. PoJysar's plants in Stras- 
bourg and Antwerp will be 
integrated into Bayer’s Euro- 
pean operations. 

The Polysar purchase has 
more than trebled Bayer’s syn- 
thetic rubber capacity to 
THUIOO tonnes a year, making 
it the world's second biggest 
producer after Enimont of 
Italy. 

Mr Stronger acknowledged 
that Bayer paid a “relatively 
for Polysar, but 
the purchase as a 
fit” with its exist- 
ing businesses. The purchase 
was financed from internal 
liquidity and a US$300m loan. 

Bayer has promised the 
Canadian government that it 
will spend C$l20m on capital 
projects at Fcflysar’s domest i c 


facilities over the next three 
years. 

• Federal Industries, based in 
Winnipeg, has reported a loss 
of C$3m for the first nine 
months, down from a profit of 
C$25. 6m or CSL09 a share a 
year earlier, on revenues of 
C$L57bn against C$L69bn. 

Federal is Canada’s 
truck transport group, 
year bought WJL Smith Can- 
ada, a nation^ rfiain of book- 
shops, from its British parent, 
for C$54m. 

Mr John Fraser, Federal 
president and chief executive, 
says the recession Is biting 
deeply into framing s and the 
company must cut debt now 
standing at n ea rly CS500m. 

The quarterly dividend is 
being halved to 5 cents a share. 


News Corp shares slide 12% 


By Kevin Brown in Sydney 

NEWS Corporation shares 
see-sawed on the Australian 
Stock Exchange (ASX) yester- 
day as rumours about the out- 
come Of taTTnt a rt fl i tha Him . 

pany's bankers swept the 
market 

The shares surged 46 per 
cent to A$&50 on positive spec- 
ulation in early trading, only 
to fall to A$5J0 In tire after- 
noon as fears mounted of a fail- 
ure to reach * g i Mim mt 

The shares recovered 
slightly to close at A$&82, 
down 12 per cent on the day, 
after analysts expressed confi- 
dence that tire company could 
overcome its short-term debt 
problems. 

The rumours were prompted 
by a meeting in Sydney 
between Mr Sopot Murdoch, 


News Corporation's US-based 
chief executive, and tire com- 
pany's Australian bankers, 
including Commonwealth 
Bank, Westpac, and National 
Australia Bank, 

The meeting follows strong 
selling pleasure on News Cor- 
poration after an Increase in 
short -term debt to A$2.9bn 
(US$&3bn) from Af508m. News 
Corporation Is seeking agree- 
ment to refinance most of tire 
debt over a longer period. 

The Australian banks are 
believed to have responded 
sympathetically to News 
Corporation’s proposals, 
which were put last week 
to banks in New York 
ami Los Angeles. Mr M li r fl nr * 1 
left Sydney for London last 
night for talks with News 


Corporation's British banker. 

News Corporation recently 
deferred a A£lh project to build 
a colour printing plant for its 
Australian newspapers, and is 
discussing redundancies with 

p rinting and nlnf ical gtafT after 

the merger of its morning and 
a f t ernoon newspapers in Mel- 
bourne and Sydney. 

The group will also benefit 
from reduced losses in the UK 
following the merger of its Sky 
satellite television business 
with the rival British Satellite 

Bl twdwwHwg 

However, analysts say the 
agreement News Corporation 
is seeking with its bankers Is 
likely to Include the sale of 
some non-core assets, such as 
its commercial printing 

mwaMn iK fti AnwtmUa- 


Political 
squabbling 
threatens 
steel merger 

By Lucy Kellaway 

in Brussels 

THE LONG-AWAITED partial 
merger between Cockerill- 
Sambre, tire Belgian steel com- 
pany, and Arbed, its Luxem- 
bourg c ounterpa rt. Is threat- 
ened by political squabbling 
from Belgium’s regional gov- 

WTIPlWlly. 

Mr Norbert Yon KnnitxM, 
head of Sldmar, Arbed*s steel 
products subsidiary, was 
quoted in a Belgian newspaper 
yesterday as saying that nego- 
tiations were blocked, and that 
the two companies were 

looking at oths options. 

However, an Arbed spokes- 
man yesterday denied that 

faiHw lirnl boon rallpH off, but 

tkart gnintanthl diffic ul- 
ties remained to be overcome. 
Next week the two sides would 
presort new merger plans to 
one another, he said. 

Arbed said that most of the 
problems came from the 
re gional authorities- Both tire 
Walloon tire Flemish loeai 
go via am e nts have ou 

having a majority share in the 
new enterprise, which would 

be one of Europe's largest 
makers of flat steel products. 

The merger was always seen 
as ambitious as it m eans 
bringing together the two 
bickering regions of Belgium. 
Stdmar’s steel-making capac- 
ity is in Flanders, and Cocker- 
ill's in WaDania. The original 
{dan was that each side would 
have an equal share. 

The matter is politically sen- 
sitive, especially in WaDania, 
where there is overcapacity in 
steel making, and it is feared 
that the venture could lead to 
further job losses and plant 
closures. 


Skis Rossignol 
sales decline 25% 

SKIS Rossignol, the French 
group which leads the world 
ski equipment market, said 
sales for tire second quarter of 
1990 had fallen 25 per cent to 
FFr400m ($80m), Reuter 
reports from Paris. 

The company said tire result 
brought turnover for the first 
six month* to FFWUm, down 
17 pa- cent from FFr855m a 
year earlier. 


Repsol falls to Pta54bn 


REPSOL, the state-controlled 
Spanish energy group partially 
privatised two years ago, 
reports a drop in third-quarter 
pre-tax profits to Pta53.9bn 
(5579m) from Pta6&2bn, writes 
Tbm Whim in MirirM. 

Extraordinary items related 
to redundancies of Ptal5.1bn 
reduced the 1389 third-quarter 
net profit to Pta51.lbn. 
Taking thin Inin account, net 
earnings for the third quarter 


have risen by 5 per cent 
However, Repsol said a 
strong July-September surge in 
business Ires allowed the oper- 
ating profits for those months 
to climb by 16 per cent to 
Pta23.9bn against the same 
period In 199a 
The company said that, 
despite the c ur ren t uncertain- 
ties, it hoped to provide a 
sli g h tly increased dividend for 
1990. 


Holderbank sees 
18% net decline 

SWISS cement maker 
Holderbank expe ct s its 1990 
group net profit to fall by 
around 18 per cent to SFrSSQm 
flaimlb Reuter reports. 

Hie H—piiy said: “Because 
of iWffHenlt nirn l cH conditions 

and a more co mp e ti tive envi- 
ronment, tire p r es s ur e on mar- 
gins has Increased. Therefore 
we have to correct our finan- 
cial projections.” 


Hoechst squeezed by weak dollar 


By Katharine Campbell in Frankfurt 


HOECHST, the German 
chemical giant, yesterday 
reported a 22 per cent slump in 
earnings for the first nine 
months of 1990. The sharpest 
deterioration was in the third 
quarter, as the weakening dol- 
lar and soaring oil prices ate 
into profit margins. 

Group pre-tax profits in the 
third quarter, at DM631m 
(5428.4m), lagged 37 per cent 
behind tire figure for the same 
period in 1989. following a 19 
per cent second-quarter 
decline. 

The company, which last 
year derived some 23 per cent 
of group sales from the US, 
was hard hit by the weak dol- 
lar. This was in spite of a 5 per 
cent increase in volume sales 


worldwide in the third quarter, 
with demand in tire US improv- 
ing slightly. 

For the nine months ended 
September, turno ver by value 
declined 2.4 per cent to 
DM33.2bn, producing pretax 
profits of DM2£bn, compared 
with DM3.1bn last year. 

Hoechst is the first of the big 
three German chemical groups 
to report in the current round. 
An the results are expected to 
be gloomy. 

Tire companies are suffering 
from sharply higher petro- 
chemical prices, as well as the 
effects of the embattled dollar. 
BASF, where the second-quar- 
ter deterioration was most pro- 
nounced, reports next Monday, 
and Bayer a week later. 


Mr Wolfgang Hilger, 
Hoechsfs chief executive, UKU- 
cated yesterday that fourth- 
quarter figures would not be as 
bad as the previous quarter, 
partly because the company 

hopes to be able to pass on a 
portion the higher raw mate- 
rial prices to its customers. 

He added that 1991 cwildbe 
a better year than 1990 for tire 
chemical industry generally, 
although the Gulf crisis, 
among other factors, made pre- 
dictions hazardous. 

Mr Kiran Bbojani, analyst at 
M. M. Warburg Bank in Ham- 
bura, argues that “the extent 
of the dollar’s decline has 
takwi the companies by sur- 
prise and we are seeing how a 
weak US currency can change 


UPI staff studies pay ultimata] 


By Raymond S noddy 

UNITED Press International, 
the US news agency, faces pos- 
sible liquidation at midnight 
on Saturday nniwss journalists 
and other staff accept by Fri- 
day a 90-day pay cut of 35 per 
cent 

The cut, which is designed to 
give the agency breathing 
space while talks continue 
with a number of potential 
buyers, has already been 
accepted by management. 
Employees, who are members 
of the Wire Service Guild, are 
voting on the issue this week. 

One member said yesterday 
he expected guild members to 
accept the 35 per cent cut 


“while they started looking for 
other jobs". 

UPI spokesman Mr Milton. 
Capps said the ultimatum was 
not a hlnff. He said if there was 
no agreement on the pay cut, 
the company would go for 
immediate liquidation. This 
would mean that the assets of 
the 83-year-old news agency 
would be auctioned. 

“If UPI loses so much as a 
day or week of service. It 
would do tremendous damage 
to its value to a potential 
buyer,” said Mr Capps. 

The agency, which runs a 
poor second to the Associated 
Press, been in financial dif- 


ficulty for some years and has 
hail four recent ownership 
changes. 

All but 3 per cent of the 
shares are owned by Ihfbtecb- 
nology, which also owns 47 per 
cent of Financial Ne ws Net- 
work, the oahip television com- 
pany. Both are now being sold. 

UPI has been told that there 
are a number of potential buy- 
ers, ami that at least a couple 
are in detailed negotiations. 

UPI provides a news service 
to more than &Q00 sites around 
the world, but declines to 
reveal how many clients it has, 
how big its staff Is, or the size 
of its debt 


BHF drops east Berlin bank deal 


By Katharine Campbell 

BERLINER Handels-und 
Frankfurter Bank, the German 
merchant hank , has unexpect- 
edly dropped plans to acquire a 
majority stake in Deutsche 
Wanrfpiahawic in Berlin. 

In its place, BfG Bank, the 
former trade »ininw hank which 
recently made an offer for the 
east German trade bank, is tak- 
ing up the 64 pe r cent stake 
discarded by BHF. 

Deutsche Handelsbank, a 
subsidiary of ifa Staatsbank, 
was responsible for finanring 
east German trade t ransacte d 
in convertible currencies. It 
was one of the few eastern 
banking institutions still for 
sale, and hpnra* an interesting 


option for western hanks left 

OUt Of the initial scramble to 
get a foothold in the underde- 
veloped past Qamn flmjgi 
market. 

The circumstances behind 
BHF*s pullout, and the reason 
why BfG should be prepar ed to 
go ah«H. remain unclear, hhk 
yesterday said that it had 
found ** Cl ren matamya which 
stood in the way of si gning the 

rnn ^T T^Ct 3 ’. 

For its part, BfG contended 
that ft ban examined the bank 
carefully and that its own 
accountants had “satisfactorily 
settled” t he problems 
unearthed by BHF. 

BIG denied that it might 


have tramped BHF’s offer, 
which was not disclosed but 
thoug ht ro be around DM30Qm 
(5202.7m). 

Deutsche Handelsbank has 
total assets of DM13.8bn. 
According to BHF’s estimates, 
its loan book was worth 
DMTfan at the end of June. BHF 
had «riil that many of these 
assets would be worth consid- 
erably less as the restructuring 
of tha east German economy 
took its tolL 

BfG’s plans for tire institu- 
tion, which employs 80 people, 
appear aimiiar to thoee - now 
discarded — of BHF, namely 
expanding its cor p or ate busi- 
ness in eastern Europe. 


the entire competitive situa- 
tion, even in areas formerly 
considered quite secure such 
as pharmaceuticals”. 

As well as suffering from the 
adverse effects of currency 
translation, Hoechst is also 
feeling tbs relative competitive 
advantage of US companies 
abroad. "US companies, faring 
weak demand at tom e, are s e£ 
ing more cheaply in Europe as 
win as In Latin America and 

Asia," said Mr BhqJanL 

Margins were squeezed -fcatd 
in the third quarter as sake 
were farced down while 
tbeGulf crisis forced raw 
material costs up sharply. 
Chemicals, synthetics and 
fibres bore the brant of the 
margins pressure. 

SEB less 
optimistic 
on profits 

By Robert Taylor 

in Stockholm 

SKANDINAVISKA Enskfida 
Banken (SEB), Sweden’s 
largest commercial bank, 
has revised downwards its 
profits forecast for this 
year. 

It blamed the revision on 
the impact of higher lending 
losses caused by the crisis 
among Sweden's finance com-' 
panics, as well as recent 
adverse developments on the 
credit market 

SEB said that as 
negotiations were still going an 
with same finance companies 
and their owners, it was at 
present “not possible to state 
the exact size of the landing 


The bank cautioned that 
"any forecast for 1990 
will therefore comprise a con- 
siderable factor of uncer- 
tainty". 

SEB’s e x ec u tive committee 
said it had reached the 
conclusion that the group 
profit for this year would be 
about the same level as in 1988, ‘ 
when it totalled SKr4.5bn 
(98l2ni). 

As recently as early October, ' 
SEB had been expecting profits 
for this year to grow by? 
13 per cent in fine with the 
pace of profits expansion dur- 
ing the first eight months of 
1980. 


AU these securities having been sold, this announcement appears as a matter of record only. 
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Earnings of 
Japanese 
watchmakers 
surge ahead 


INTERNATIONAL COMPANIES AND FINANCE 


Japanese banks face up to competition 

jStefan Wagstyl reports on the merger agreement between Kyowa and Saitama 

M ergers between top rase banks enjoyed in the domestic branches in the city ' “They are planning to be the ferences betwe 

Japanese banks are 1980s is being followed by a and its environs. Saitama, biggest little bank,” said Ur banks, not least < 

so rare that even one period of profound which has its headrraartera Tnfrnda_ rhsirmnn of con t ras t between 


By Ian Rodger 


JAPAN'S - two ; . top 
watchmakers, Citizen Watch 
and Seiko, have reported prof- 


bet. -O cala 


* \ **'>••! ra rrm i , r. 


months to September 30. 

Pre-tax profits of Citizen 
Jumped 58 per cent to YlOAbn 
(584m) on sales no 40 ner cent 




Seiko surged 48 per cent to 
Y2Lfibn on sales of Y15JL7bn, up 
H-1 percent 

CiusHii said safes of watches 
and parts rose 2L per cent to 
Y62.3bn r reflecting strong 
demand . from rfmppff Hp aw<i 
overseas customers. s*i<»q of 
information equipment arm* 
parts doubled to Y29.4bn, due 
to booming sales of floppy disk 
drives and OEM notebook-size 
personal c om p ute r s . 

Net income was up 633 per 
cent to Y5-9bn or Y3.75 per 
share. Hattori Seiko , the trad- 
ing house subsidiary, said 
watch and clock sales were 
strong in domestic and export 
markets. Sales of lu xur y 
watches and jewellery were 
buoyant due to the high pur- 
chasing power of young Japa- 
nese women. Net income 
jumped 308 per cent toYlbn. 

Seiko -believes personal 
mending will remain strong in 

tnft se cond half and f-e fh f or qgt. 
ing foil-year pretax profits of 
YSbn, up 11 per Citizen 
said trading conditions would 
be more difficult, but predicted 
that pre-tax profits would 
reach Yl&Sbn, up 283 percent. 


Toyota to baud 
HQ In Brussels 

TOYOTA Motor, the world’B 
third largest car maker, is to 
build a European marketing 

and pn gifipgring headquarters 

in Brussels, involving an 
investment of about BFr5bn 
($168m), Reuter reports from 
Brmdfc 

The Brussels regfamal gov- 
ernment said Toyota bought 11 
hectares of land for BFrl.4bn 
in -a 1 Brussels su b urb on- Mon- 
day. R wifi house Toyota Motor 
Europe Marketing & Engineer- 
ing,’ the group's new subsidiary 
responsible for strengthening 
sates operations in the Euro- 
pean Conunmoitty. 


M ergers between top 
Japanese banks are 

so rare that even one 
; fa an fadkarttop of- managers 
• rw i pf nH tiiw to great p res sur es 
'Two within one year amount 
; to . little short of a radical 
: reco nsir uc tiop of the industry. 
The ann o uncement 
Kyowa Bank and Saitama 
Bank plan to merge came just 
; seven months after Mitsui 
Bank and Taiyo Kobe Bank 
loaned forces to form Japan’s 
second largest bank. 

The last time two such 
' important mergers came in 
quick succession was nearly 20 
years ago~wfaen the formation 
. through merger of -Dai Ichl 
Kangyo Bank in 1971 was fol- 
lowed in 1978 by the merger 
creating Taiyo Kobe Bank. 

Kyowa and Saitama, ranked 
10th and 11th among Japanese 

nommBrrfal hunla in terms Of 

deposits, aim to combine to 
become the eighth largest from 
April 1 next year. 

They are being driven 
together by the increased force 
of competition released by the 
deregulation of Tokyo’s finan- 
cial markets over the past 
decade. This has been com- 
pounded by the realisation that 
the years of rapid growth Japa- 


Competition 
cots profits at 
KDD by 35% 

By lan Rodger 

PRE-TAX profits of Koknsai 
Denshin Denwa (KDD), 
Japan’s tefa*rn»H™i»i telecom- 
munications utility, plunged 
85 per cent to ¥lldm ($86m) 
in the six ™nfl« to Septem- 
ber 30. 

Last October, two new inter- 
national telecoms carriers 
for business, and 
then, a fierce rate battle has 
raged mHimg the eww. 

KDD was bound to kwe some 
m ar ket share, but hoped that 
in a growing market *M« 
would not be too noticeable. In 
the event its —1— In the six 

lwwrtlm tmwhlwl 7K wr wf * 

to YlDJfan. Net income was 
down 87 par cent to Yfifan. 

KDD (foes not believe that 
Hfo is going to get much easier 
in file second half. It is fore- 
casting pretax profits for the 
toll year of Y24tm, down 19 
per cent from test year’s level. 


nese banks enjoyed in the 
1980 b is being foBowed by a 

period of p m fo imrt rttfflr-iiTHjw 
facfadtng a fall in stock and 
bond prices, tile beginning of a 
decline in property values and 
an urgent need to boost capital 
to meet international stan- 
dards laid down by the Bank 

for Tnte™Hnrial Snt JI rai mi i fai 

Kyowa’s pretax profits Ml 
20 per cent in the year to 
March to Y623bn ($488m at 
current rates) and Saitama’s 
were down 33 per cent to 
Y50.51ra. This year’s declines 
are likely to be even greater. 

Bankers In Tokyo beHeve the 
same pressures will force other 
banks to merge. Hard decisions 
which Japanese hankers once 
preferred to postpone are now 
having to be taken: discussing 
mergers was once a conversa- 
tion game; now the talks are 
for TeaL “The Bank of Japan is 
fostering the idea that mergers 
are good,” says Mr Stnart Mat- 
thews, analyst at BZW. 

The big surprise «Viqt yes- 
terday’s announcement waa 
that Kyowa and Saitama have 
chosen to merge with each 
other. Their greatest assets are 
identical — strong branch net- 
works in Tokyo. Tokyo-based 
Kyowa has 147 of its 239 


domestic brunches in the dty 
and its environs. Saitama, 
which T,nc its headquarters 
just north of Tokyo, has 195 of 
its 204 branches mere. 

The most popular theory 

among J apane s e bankas was 
that either Kyowa and Saitama 
would be a good match for a 
large bank without a well- 
developed Tokyo branch net- 
work. The Bank of Tokyo, a 
specialised foreign exchange 
bank, Osaka-based Sanwa 
Bank and Nagoya-based Tokai 
Bank ware the names most 
commonly put forward. . 

I n deciding to unite, Kyowa 
and Saftama have rea ct ed 
the argument that only 
very large multi-national 
banks with a broad array of 
«wh can aig*”* in Japanese 
hanking after deregulation. 
Instead, they have opted for 
creating a bmfc which aims to 
be strong in retail banking in 
Tokyo, serving the region’s 
small and medium-sized com- 
panies fln d individuals. Mr 
Takeo Masuno, president of 
Saitama Bank, said yesterday 

that thA two ha-nlra haul 3 simi- 
lar interest in retail banking 
mu( would miw fa yfl Mwrfi otter 
in the Tokyo area. 


"They are planning to be the 
biggest little bank,” said Mr 
TTimwit T bknda. chairman of 
the board of councillors of 
Nomura Research Institute, an 

affiliate of Nomura Securities. 

Nevertheless, the co mb ine d 
hank wfll b* Utile” only by 
Japanese standards. The com- 
bined deposite of Kyowa Bank, 
which totalled YllJlOObn last 
Mateh, and of ffoWateS Bank, 
which stood at YlL270tm, will 
put the new bank in 19th place 
among the top world's banks 
in terms of -deposits. 

The i iwy is a tri u mp h tor 
Kyowa, which was formed in 
1915 t han an amelgnwuiHnw of 
nine savings banks, hi 1985, 
well in advance of other Japa- 
nese banks, Kyowa derided to 
hm 1 b> retail janMat its focus 
and became well-known for 

mlliiy iii>jimBhihlp tten with 
large corporations. 

Unkin g with Antenna wrthiw 
than being swallowed by a top- 
rank hmlr is a ln gtraif Cdfon- 
nation of this policy. Like 
Kyowa, Saitama is a relatively 
new institution — established 
in 1943 - with few ties to the 
large Industrial groupings 
which surround older bankers 
as Sumitomo a**i FuJL 
These are important dif- 


Arab-Malaysian sharply up 


By Um Stong Hoon in Kuala Lumpur 


ARAB-Malaysian, Malaysia’s 
largest merchant bank, has 
reported sharp increases in 
mid-year turnover ami p mfitg 
Its performance was boosted 
by strong credit demand, 
which pushed up mterfigt rates 
to more 7 per cent. 

Turnover rose 60 oer rami to 
M$289m (H06.7m) for the six 
months to September from 
MpSlm a y mw eariier, iduk 


pretax pr o fi ts hmmed 65 oer 
cent to Mt5&n from M$34m. 
Attributable profits advanced 
to almost MSSOm, foam M$18m, 
but the bank is a gain 

wwwmflndlwg qo fnte H w iHvi. 
(torn! 

Analysts have been forecast- 
ing doubledigit growth in the 
bank's profits twa year and 
next, aided by writebacks from 
lmm-l pBS rWMfl'V* 1 ** 


Arab-Malaysia began a reor- 
ganisation year, 

M$66m through a rights issue, 
which Utted its napitni base by 
17 per cent to M$135m. It now 
proposes to create a new hold- 
ing company, dive s t a 10 per 
cent stake in its securities unit 
to the manageme n t and float 

BSm ahaww fn * T»K.tf»ljiy»ii«n 

Finance, its finance company, 
raising neariy M$l5Bm. 


Newmont to take over BHP Gold Mines 


BROKEN HD1 Proprietary, 
Australia’s largest industrial 
stood, vesterdav accented the 
takeover of fer b y Newmont 
Australia for BHP Grid Mines, 
Reuter reports from Sydney. 

Broken Hill, w hich owned 
543 per cent of BHP Gold’s 
issued Capital, said it would 
bold 23 per cent of the enlarged 
group if all shareholders 
accepted tea all-share o f fer . 

. It said the merged group 


would be Australia’s largest 

pu re grid wwnpany atid amntig 

the world’s top 15 grid miners. 

Newmont Australia, whose 
main asse t s are majority hold- 
ings in the Teller and New 
Celebration gold mines in 
Western Australia, and is 24.4 
per cent owned by Newmont 
Mining of file US, is of ferin g 
one of it s shares for every two 
in BHP Gold until tin* offer 
doses on November 26. 


Newmont’s latest price of 
A20A2 values BHP Gold at 
A20.46 a share or A$446.29m 
(US$34&&n) against , the latest 
BHP Gold share price of 
AKM5. 

_ BHP’s acceptan ce was the 
final cooditian of Newmont’s 
bid. .Newmont had already 
received Australian govern- 
ment approval and had been 
allowed to increased its issued 
capital to issue new shares. 


ferences between (he two 
hanks, not least of which is the 

contrast between Kyowa’s con- 
servative management and Sai- 
tama’s more aggressive 
approach, particularly towards 
property tending. 

T he two bahks'wiR not 
find it easy to meld, if 
pari experience of Japa- 
nese hank wwifw fe any mea- 
sure. With a combined total a{ 
842 branches in Tokyo, the 
ttmM&ed bank win have a net- 
work in the city to match even 
that of the newly-created Mit- 
sui Taiyo Kobe Bank which 
has 346. This is almost cer- 
tainly too many, given that 
DKB, Japan’s biggest hank, has 
only 248. The combined bank 
wffl also be overstaffed - with 
15,500 employees, the fourth 
hr m t for anv Jabanese bank 
servicing the eighth largest 
Hw pratft 

It is likely fiat the bank will 
face the same co nstraints as 
Mitsui Taiyo Kobe or DKB, 
where older employees still 

wpri flvtmwiih iBa m tv>kmg(ng 

to one or other pre-merger 
bank. T.flm DKB, Saitama 
Kyowa Bank wfll have two per- 
sonnel departments, for 
iww*h of Hw premerger banka 


Tata results 
cheer Indian 
stock markets 

By R.C. Murthy in Bombay 

PROFITS OF Tata Iron and 
Steel, India’s largest private 
sector co mpa ny, rose strongly 

in the first half to September 
1990, cheering the otherwise 

glnnmy tertian markets 

hit by pftWdnil im ffw t a hitiwL 

Chess pr ofi ts jumped by 80 
pcx < MI I to R&L7Bbn (f99m) on 
sates 8J5 per emit ahead at 
RilOJtibn. Aftm- providing 
Rs675m for depreciation and 
RsLlbn for tax, net profits 
emerged at Rs760.3m com- 
pared with Rs064£m for the 
same period last year. 

■ Indian analysts say the ben- 
efits of a 10 per cent price 
ter m — jn Se ptem ber for cer- 
tain c a tegories of steel, fixed 
under the cou n tr y ’s steel con- 
trol will be reflected 

jn Sw s w ram rt Half. 

A new power plant is expec- 
ted to ease the company's 
energy shortage. 




Gotabanken 

Qmnftmttdm v*k&du4B» tOq). 

VS. $50,000,000 

Floating Rate Capital Notes due 1994 

In accordance with the provisions of the Notes, notice ij 
hereby oven dux the Race of Interest for die Period 
15th November, 1990 u 15th May, 1991 has been fixed at 
8'/4% per annum. 

The Coupon Amount in respect ofUS. $10,000 no min al of 
die Notes wfll be US. $40831. 

The Interest Payment Date will be 15th May, 199 1- 
AgcnxBsnk 

Samuel Montagu & Co. Limited 


ECU 850.000,000 
Kingdom ofBelghun 
Floating Rate Notes due 1999 
lamed In two tranches of 
ECU 200.000,000 (let tranche) 

ECU 150,000,000 (2d d tranche) 
Forth* poriod from November 14,1990 to 
February 14. 1891 the Notes will tarry *n 
interest rate of 103Mb per annum with 
an Interest amoimt af ECU 2^6&£4 per 
ECU 100,000 Note. 

The relevant interest payment date will 
ba February 14, 1991. 

AfcntBanb 

Baamie Partbaa Lmrmbonrt 
Soritftl Anonyms 


NOTICE TO HOLDERS OF 

Pwrar « h r rm U<«to-Wtotoaa OWa to» rritiB 
tor Sham the Cammen StodcoT 

mrsusHim ELEcnnc 

WORKS, LTD. 



Intere s t Raw &2S% pa Imamu Period 
November la. 1990 to May 14. 1991. 
Irima Payable per USSUXmoO Note 
US94.147J2. 

November 14, 1 990. Lo ndon 
By Gtibanft, MAJCSSI DepU Aflent Bar* 




Find the perfect luxury 
holiday In the 
WEEKEND FT. 

HOLIDAYS AND 
TRAVEL appears every 
Saturday. 

Order your copy today. 


y 
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Capital markets 
and the Credit Agricole Flank 

Credit Agricole : 
financial capital 
in financial centers 


Credit Agricole, through its specialized 
capital markets subsidiary, Segespar-Titres, 
is one of Europe’s financial management 
leaders in the fast-paced, ever-changing fi- 
nancial markets of the world 

Because of its global experience and oper- 
ations, Credit Agricole’s expert team of 
banking and financial professionals can pro- 
vide the widest possible range of client sup- 
port services to institutions, business corpor- 
ations and individuals worldwide. 

Credit Agricole, the number seven bank 
worldwide, already maintains a strong 
presence in major financial capitals. By 
expanding its activities in Geneva, Madrid, 
Hong Kong, New York and now in 
Luxembourg, Credit Agricole is giving the 
world a European home, and Europe a world- 
wide home. 

Welcome to Credit Agricole, not just in 
Paris, but everywhere. 


S& SEGESPAR 

SS T I T R E s 

CREDIT AGRICOLE GROUP 


“This advertisement has been approved under Section 57 (I) of The 
Financial Services Act 1986 by Grant Thornton', a firm authorised by 
the Institute of Chartered Accountants in England and Wales to cany 
on investment business.” 

Segespar-Titres: TH; (1) 433332M Fax: (1) 53.23.57.85 - Capital 
Market DMshm; T& (1) 43.79.00.00 Roc (1) 43.23.66.34 
International Division: TH: (1) 43.23-2839 Fas (1) 43.23.2L12 - 
Luxembourg: TH; 46.808.206 Fas 46.45i.856 - London: 14L 
44-L248J4.00 Fax: 44i248.07.88 - Frankfurt: T5fc 49.69.2730.50 
Esc 49.69-2730.5L78 - Milan: TH: 39.28.50.51 Rue 39.2.87.87.47 - 
Geneva: TO: 4U2.2L95.00 Fas 4U2.21.66.65 - Madrid: Credit 
Agricole: TO: (341) 43L7233 Fas (341) 577.76.78 - Abo: TO: 
(341) 563-24.85 Ear: (341) 563:2731 - New York: Credit Agricole: 
TO: (212) 418.22.00 Fas (212) 418.22.73 - Bertrand Michel 
Securities InC: TO (212) 593.93J0 Fas (212) 593.79.76 - 
Hong Kong; TO (852 S2S.5231 Fas (852) 584.59.284. 
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VOLVO 

VOLVO GROUP FINANCE EUROPE B.V. 
FRENCH FRANCS 300000000 
13% NOTES DUE 1990 

(Redeemable at the option of the Issuer In U.S. Dollars) 

in accordance wtth the Terms and Conditions of the Notes, 
n<xice is hereby given that the issuer will exercise its option to 
redeem the Notes on November 16, 1890 in US. Dot tars 
pursuant to paragraph “Purchase and Redemption” (c) 
"Optional Redemption in U.S. Dollars" of the Terms and 
Conditions of the Notes. 

Payment erf interest and reimbursement of principal will be 
made on November 16. 1990 in accordance with paragraph 
“Purchase and Redemption” (c) "Optional Redemption in 
U.S. Dollars" and "Payments" of the "terms and 
Conditions of the Notes. 

THE PRINCIPAL PAYING AGENT 
SOCIETE GEN ER ALE ALSAC1ENNE DE BANQUE 
Luxembourg Branch 


To ti» Holders of 
HUH BANK (INTERNATIONAL) 
1,500,000 Warrants to purchase 
ordinary shares of 
AMfcuradenl C a n o rafl SpA 

faMtiilonua-lmolctNBgadkatwdonot 
■h— « o I Jflc— lOHl Ganaral BpA*. 
radoa k harsby ghan far m el Novantwr 
MM—Mti—ii Mm hu— 
and flMrahxa wS grant Km right, in 
HxwSmos wth c md M m i io (B) in 
punhBN 1,1 ahm d Aiuluimlurtl 
QMMl SpA, O a ftNS prfM of L. 38L7W 
gar al— . fci —awe— wWi Co n dMo n 
8 (A) ol the OBaring Circular. 

Mor ga n Guaranty Tiust Corrpwry or Now 
Vo*. Bnnaats Oflleo. as Warrant Apart 

No wwrtbar ia wbo 


IRELAND 


Thr FT proposes to pnbBA dm 
auiucy on 

Deccnbcr 18 1999. 
h will be of particular interest to 
lbs 27% rtf' Managing D u o Ltm s 
ym t Chief ErcenttK) iboughcwt 
Europe who ate regutar FT read- 
era. If jea wont n reach Hits 
JUKHcDOCo dll ^T uiiVa 
Blandford. Mac Publishing ,44 
Leinster Rood, Dubtm 6. Td 
0001 960000 Fax 0001 964962 or 
Rinty Sutadcn on 071 873 4823 
or flu 071 873 3079. 


FT SURVEYS 


ALBERT FISHER FINANCE N.V. 

NOTICE OF EXTRAORDINARY GENERAL MEETING 

Nodar m hereby lira that aa cxtreonfimxy general Meetin g of ALBERT FISHER 
FINANCE N.V. (the -Company”) wfll bo held at IS Pfctennaai. Curasao, at 10.00 
am local time oa November 20 1990. 

The mming h be fageafl eri to approve a change to the Baaed of the Company and 

The agenda of the meeting to deposited far the afaarehokkre for in sp ect ion at the 
office of the Company at 15 i * 1 '™"', Curasao. 

By order of 

The Baud of Managing Director* 
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HEART LIMITED 
US$ 30,000,000 

Secured Floating Rate Notes due 1993 

In accordance with the provisions of the Notes, 
notice is hereby given that for the Interest Period 
from 13th November 1990 to 13th May 1991 the 
Notes will bear a rate of interest of 8.2925 pcL 

The interest amount payable on 13th May 1991 
win be US$ 4,169.28 per 100,000 note. 

DKB International Limited 
Agent Bank 


Roman to 
sell stake 
in Lawson 
Mardon 

By Bernard Simon 
in Toronto 

SOMAN Corp, the 
once-glamorous Canadian 
holding company which has 
fallen on hard times, has put 
its controlling interest in 
international wnrimging group 
Lawson Mardon up for sale to 
help ease the pressures from 
its resources and financial 
services businesses. 

Roman gave no indication of 
the price it expects to receive 

for its 26 per cent equity stake 

(47 par cent voting Interest) In 
Mardon, whose operations 
span a range of packaging 
materials, primarily in Britain 
and Canada. Mardon reported 
income of €?14.6m (05912.5m) 
on sales of C$522m In the first 
six mo nt hs this year. 

Mr Collin Brown, analyst at 
Deacon BZW in Toronto, esti- 
mated yesterday that the com- 
pany as a whole should fetch 
more than CS300m at a price 
as high as C$14 a share. But 
the share price rose by only 38 
cents on the Toronto stock 
exchange yesterday, morning 
to CSS, apparently on expecta- 
tions Roman may not have 
much bargaining power in set* 
ting the price for its holding. 

Mardon 's interests include 
ftorihin nackaelnn. elastic bot- 
tles, folding cartons, metal 
cans and labels. The company, 
whose main nflirp ]g in Lon- 
don, also has a sizeable com- 
mercial printing operation. 

Mrs Helen Roman-Barber, 
Homan's chairman, said pro- 
ceeds from the Mardon sale 
will be used to repay debt and 
build a capital reserve to sup- 
port the company’s other 
investments, which include 
Denison Mines, an energy pro- 
ducer, and Standard Trastoo, a 
trust and loan company. 

Roman has suffered a series 
of setbacks in recent years. 
Besides a poor trading envi- 
ronment for several of Its busi- 
nesses, the death of its strong- 
willed founder Mr Stephen 
Roman in March 1988 has 
compounded its management 
problems. 

Last week. Standard Trust 
revealed a special audit of its. 
financial statements had 
uncovered C$50m of bad real 
estate loans, slashing the 
value of shareholders’ equity 
from CS9&4m to C$37 jam. 
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Airline vultures ready to swoop on Pan Am 

Nikki Tait examines Carl Icahn’s proposal amid increasing turbulence, in the industry 


P an Am was once the 
proud flagship for the 
US airline industry 
abroad. Today, the vultures are 
ga t herin g 

Already, United Air Lines 
and American Airlines, which 
vie for top-ranking in the sec- 
tor, have made dear they 
would like to gobble the juici- 
est part of the ailing airline - 
its main European routes. 
Including those Into London’s 
Heathrow. 

Now Trans World Airlines, 
beaded by Mr Carl Icahn, the 
Texas corporate raider, has 
tossed in a proposal to buy the 
entire company If the United 
deal fan* through. 

That has been met with scep- 
ticism, and is dismissed by one 
analyst as “an extremely long 
shot”. But, at the very least, it 
is seen as an attempt to keep 
TWA, itself highly leveraged, 
involved in any carve-up. “Mr 
Icahn is informing everyone 
that his hat is in the ring,” 
said Mr Jon Clair, analyst with 
Salomon Brothers. 

Essentially, the tussle has 
two elements. On the one 
hand, there is the question of 
what may happen to Fan Am 
UselL But equally interesting. 
imd arguably more significant, 
is the battle for long-term 
places within the industry 
as the redistribution of 
assets becomes increasingly 
frenetic. 

This sh uffling is not a new 
trend, but its pace has acceler- 
ated as flnandally-weak air- 
lines attempt to remedy the 


devastlng impact of higher fuel 
prices through “fire” sales. 

fTom Pan Am’s viewpoint, 
the haggling is a further chap- 
ter in a sorry tale. Having 
become the US’s first interna- 
tional airline in the late- 1920s, 
it carried around one-fifth of 
the international traffic 
throughout the 1950s. 

However, it always lacked 
capacity in the large domestic 
market, and only remedied the 
situation via the purchase of 
National Airlines in 1979. 

The timing was not fortu- 
itous; deregulation had just got 
under way, bringing new 
capacity and highly competi- 
tive conditions into indus- 
try. Labour problems in the 
wake of the National merger 
followed, and over the next 
decade Pan Am made almost 
$3bn- worth of losses (ahead of 
asset sale proceeds). By the 
end of June this year, the ear- 
lier had debts of more than 
SLlbn; its deficit in the first 
three quarters of 1990 has 
totalled $269m after tax. 

Faced with this haemor- 
rhage, Pan Am has been slow- 
ing selling assets to bring in 
much-needed cash. These have 
ranged from the commanding 
Pan Am building in central 
Manhattan sold in 1985 to the 
internal German service, 
bought by Lufthansa for $150m 
last month. 

Recently, the airline has con- 
sidered the merger option, too; 
indeed, as Mr Icahn's weekend 
letter to Fan Am made clear, 
talks were under way with 



Carl T«»i»w; J his hat 
is in the ring’ 

TWA rally last month. But, in 
the absence of any willing/ suit- 
able purchaser, the drarumri for 
rwsh haw grown and more asset 
sales have been required. 
Hence the disposal of the Euro- 
pean routes and the attempts 
to sell the east coast shuttle. 

To many analysts, this 
mrux-ini of an orderly dismem- 
berment of the airline. But Fan 
Am maiiitainw that, even after 
the latest round of sell-offo, it 
can build on remaining Euro- 
pean services centred on 
Frankfurt, exploiting the grow- 
ing traffic to eastern Europe, 
together with its Latin Ameri- 
can routes. And some pundits 
are not unsympathetic; if Fan 
Am has a chance of a fixture, 
they argue, the deal to sell the 
Heathrow routes and other 
assets to United is probably the 


best bet For a start.il employs 

a two-part structure, w hich 
could rnrim that Plan Am gets 
an eagerly-sought IHJkn icash 
injection within weeks.CUnit- 
ed’s further $290m payment 
would flow once regulatory 
approvals on the routes had 
been secured.) . .. 

Secondly, the 
agreement with United would 
help the feed into Pan Ams 
Latin American routes. Not 
surprisingly, Pm Am is stick- 
SgSi iSpms and has said it 
will pursue this transaction, 
regardless of American and 
TWA approaches. 

But the pressures an Amen- 

ran, United and — in rather 

different fashion — TWA, 
should not be understated 
either. Many analysts believe a 
fundame nt a l divide is emerg- 
ing in the industry. In a few 
years’ time, they suggest , ther e 
will be a few financially -6tnmg 
players who will co mm a n d the 
faster-growth international 
routes and who will be able to 
afford the new cost-efficient 
fleets to run them. On the 
other side, there will be some 
smaller domestic players. In 
between, the financial, weak- 
lings will fade from, sight. 

T he scramble by the top 
players - United, 
American and Delta - 
for routes is, therefore. Intense. 
United has fared well from Fan 
Am’s Far Eastern routes, 
acquired five years ago. Ameri- 
can, in niwiiiar fashion, has 
picked up Eastern Air Lhws’s 


-Latin American slots, and 
TOTA’s Chicago-London route 


stalled by the Washi ngton 
authorities for many months. 
Now it is at least possible that 
United could steal a march into 
Heathrow itself. American, 
therefore, has everything to 
path from making a fuss. 

What, then, of Mr Icahn? 
Unlike American, TWA ranks 
among the industry's ftnan t a a i- 
ly-wounded, with heavy debts 
and the oldest fleet So, the 
general feeling is that a num- 
ber of factors are at work. On 
the one hand, there is a case 
for swing that there is a deal 
to he dene, and that for $i5(kn 
in cash (and a ftnther $3Mm in 
preferred stock/notes), Mr 
Icahn is unlikely to lose. 

He would clearly sel l on 
duplicate routes - which, with 
Alum-tom happy to pay tSOOm- 
plus for the European slots, 
might bring in almost double 
that amount At the same time , 
Mr Icahn clearly envisages 
buying Eastern’s Atlanta hub 
and Mfara* overhaul base. 
“From an operating point of 
view, that combination would 
mak« some sense,” comments 
Mr Ray NeicH at Dillon Read. 
The drawback is that the com- 
bined group would remain 
highly leveraged, with debt 
estimated at about $4bn. 

Finally, the point is made 
that United could be a far more 
formidable competitor to TWA 
than pan Am if it ever gains 
access to Heathrow. Attack 
may also be a form of defence. 


Lockheed shares jump on NL move 


By Nikki Talt in New York 

SHARES in Lockheed jumped 
S3 to $32 V* yesterday morning 
following news that NL 
Industries, the Houston-based 
speciality chemical manufac- 
turer, controlled by Dallas 
investor Mr Harold Simmons, 
had offered to buy out all other 
shareholders in the US 
aerospace group for $40 a share 
in cash. 

The offer would cost NL 
Industries around $L6bn. NL 
owns 19.8 per cent of Lockheed 
but is barred from buying more 
stock by Lockheed’s anti-take- 
over “poison pOl" provisions. 
Mr Siniimma hao fought a kmg 
war of attrition against Lock- 
heed, losing a proxy fight to 
the company last spring. 


J C Penney down sharply 

By Karen Zagor in New York 


NL said, if the Lockheed 
board was co-operative, it 
believed funding for the deal 
could be secured. This would 
consist essentially of bank fin- 
ancing, a scarce commodity in 
the US mergers and acquisi- 
tions market at present NL 
made dear that no such fund- 
ing Is currently In place. 

News of NL Industries' pro- 
posal came late on Mondiy’s 
Veterans’ Day holiday and 
Lockheed’s Initial response 
comprised a holding statement 
It confirmed that an “unsoli- 
cited expression of Interest" 
had been received, asking it to 
work with NL Industries to 
structure a transaction which 
would give all shareholders 


other than NL $40 a share in 
cash. 

Although the west coast- 
based aerospace group is 
understood to be studying the 
situation, no additional state- 
ment was issued yesterday. 
Asked about the possibility of 
meeting either Mr Simmons or 
his advisers, Lockheed said 
that was “one of the options". 

In a letter to Lockheed, NL’s 
chief executive, Mr J. Landis 
Martin, said that NL and its 
affiliated companies have 
“$500m of Lockheed stock [val- 
ued at $40 a share] and sub- 
stantial additional availability 
of cash and other assets that 
we are willing to dedicate to 
this effort”. 


J.C. PENNEY, the fourth 
biggest US retailer, yesterday 
turned in sharply lower third 
quarter net income on margin- 
ally lower sales with dwriliwlrig 

income from the company's 
stores and catalogue busi- 
nesses more than off-setting 
gains from Penny's insurance. 
Thrift Drug and bank 
operations. 

For the three months to 
October 27, Penney’s net 
income plunged 858 per cent to 
$134m or $187 a primary share 
from $209m or $185 a year ago, 
while sales slipped to $125bn 
from $48bn. 

In the latest quarter, Fen- 
ney’s gross margin as a per- 
centage of retail sales fell to 
348 per cent from £>.7 per cent 


Increased promotions at Feu- 
ray's stores contributed to the 

For the first nine months, 
Fenriey's net income fell 148 
per cent to $371m or $281 from 
$435m or $386 a year ago on 
revenues which increased to 
$1188bn from $U84tm. 

• Lower consumer spend- 
ing cut into the earnings of 
The Limited, which turned in 
flat third-quarter net income of 
$848m or 23 cents on a 12.4 per 
cent Increase in rat sales to 
$L25bn. 

In the first nine months, net 
Inwmw grew to $228.3m from 
$193 8m while earnings per 
share advanced to 62 cents 
from 54 cents a year earlier. 
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Trust a bear 

to find an individual approach. 

Quite often, successful asset management requires an individual approach 
based on specific client objectives. Bank Julius Baer; one of Switzerland’s 
most prestigious private banks with a century of experience, serves private 
and institutional investors around the world. We are committed to con- 
servative yet innovative investment principles. 

Bank JuGus Baet Our personal service is hard to beat 


BANK JULIUS BAER 

For the Fine Art of Swiss Banking 


t| S I 9 f 0 


Zurich, bhuhofctrena 31. Ot-BOTO Zurich, Tl*. (01) 228 S1 11 
Lo~>oo. B-fa H*rfa Ham, Boh ECU TME.'W, C71-M34JH 

Nm York- San Fraadbea-Lw Angelas- Huko Clt? - Manx Kmi - Tokro 
I hrew - FfuWwrt - Munich - KHu 

McmW of IHRD Mtd T5A 


Should your analysts get their 
from one source or knot? 


EQUITY 

PRICES 


FOREX 

RATES 


OPTIONS 


Too much of yonr thamraal analysts' time is tied 
up in filtering data provided bjr bq ewer escalating 
variety of services. 

What they need is the principal sources in a 
stogie stream of well fo rmatt ed, consolidated 
data: on-fine, teal -time. 

Who better to provide this than the Financial 
Tunes. Whs! bettor solution than FT Finttnse. 

FT FIRSTS ASE SOLUTION 

Combining mote dam a dozen different data 
sources with FINSTAT ’« own established 
expertise in Ham FT F ta t fa me Is the 

UK's newest real-time consolidated price and 
news service. 

And, unlike other electronic information 
services. FT Fftstbase links into your existing 
PC network. 



BONDS 


FUTURES 


FINANCIAL 
NEWS 


GENERAL 
MANS 


BENEFITS FOR THE 
FINANCIAL ANALYST 
Designed for finanical analysts in funds 
management, stockbroking and corporate 
bosnlrooms, FT Findwe can be taSorod to 
Jndiviidnal requirements. Your own data, alerts 
and analystf comments ate easily integrated too. 

Comparative information Cram several 
different sources can be displayed spQz 

screen and windowing techniques. You can print 
the displayed information or n a n sfc r it directly 
into spreadsheets or other propriet ary WP, 
top publishing and database software p— 
with ease. 

COST SAVINGS 

FT Flrstbase provides a single source of 
PC-based information. TUs means JnK one set of 


base 


line charges, the utilisation of existing hardware 
and minimi installation w jvwf , 

If 1 operation it’s, also highly coat competitive 
with a simple annual subscription per concurrent 
nser. This means yon only pay for the total 




of the number of PC* on your network. 

FINSTAT 

the financial times statistics service 

Call FINSTAT on 071-925 2323 
o pt bndnm 

Our consultancy team wfll analyse yonr 
information needs and show how FT Fhstbase 




The only source you need 

FINSTEAX, 2nd Floor, 126 Jermyn Street, London, SW1Y 4U3. Tck 071-925 2323, 
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^ariy rally peters out over 
Tory leadership worries 

By Stephen FIdler and Tracy Corrigan in London and Karen Zagor In New York 
A RALLY in the British ' ' 

SSdSrtjy BENCHMARK GOVERNMENT BONDS 
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— ' per cent, up fractionally on the open market and Fed funds, 

fiCVERMHEMT day- the rate at which banks lend to 

uuwcnnmBll I each other, traded at 7ft per 
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market. The miiry BnkrJ issue 
maturing in 2024 Jumped an 
unusually sharp lft point to 
92ft 


■ IN GERMANY, there was a 
gimnar picture, though for dif- 
fering reasons. A continuation 
of Monday's largely technical 
rally In the morning was 
reversed by the dose, with the 
key bond futures contract on 
the London International 
Financial Futures Rrrtump i 
dosing at 82iH. ««wiTn«t Mon- 
day’s 82.07. and it weakened 
farther after hours to 82A4. 

Reports suggesting larger 
borrowing by the Federal gov- 
ernment next year - of up to 
DMl50tm, even after some 
DM30bn-35bn in spending cots 
- depressed the market. So did 
the prospect of a nndge 
upwards in money market 
rates by the Bundesbank 
today. 


The new 9. per cent Bund 
dosed at HXk06 to yield &983 
par cent, up fractionally on the 
day. 

■ US TREASURY bonds 
moved broadly higher yester- 
day morning as dgns of fur- 
ther deterioration in the US 

m a T mfa ct n rlwg sector to 

the bosd market’s bullishness. 

Trading is expected to 
remain fairly quiet »wHi the 
Federal Reserve sends a sign of 


Longer-dated maturities 
posted strong gains yesterday 
morning following the release 
of US industrial production fig- 
ures for October, which foil 08 
per cent, further than the 06 
par cent the market had expec- 
ted. The market now expects 
the Fed to loosen monetary 
policy before the weekend. 

At mid-session, the Trea- 
sury's bellwether 80-year bond 
rose 1 at 102ft yielding &55 per 
cent after adding about 1 point 
shortly after the industrial pro- 
duction Mt flm m a r k et 
The gains were less steep at 
the short-end of the yield 
curve, where the two-year note 
was telly ft higher. 


The Federal . Reserve 
refrained from operating in the 
open market and Fed funds, 
the rate at which banks lend to 
each other, traded at 7ft per 
cent The market expects the 
Fed to cut its target rate for 
the Fed funds to VA per cent 
from the current perceived 
level of 7% per cent 

■THE FRENCH government 
bond market ended generally 
firmer, although the strength 
was concentrated at the long 
end of the market, causing the 
yield c ur ve to flatted, 
said. 

The 10-year contract on the 
Matif fotnres exchange in Paris 
ended up 32 basis points at 
S&S8. 

But stent interest rates came 

muter pmoHjiiN mwM specula- 
tion that the Bundesbank 
could tighten German rates 
again soon, testing the 
strength of the ftm* 

The strong performance of a 
FFrShn 8-year Eurobond issued 
by the Kingdom of Spain 
prompted activity at that area 
of the yield curve, as under- 
writers covered stent positions 
they had 


Indonesian group drops Rp50bn issue 


PT . Astra International, 
Indonesia’s second largest busi- 
ness group, has postponed a 
.planned 8100m .convertible 
band because of pom: market 
conditions, Benier reports 
from Jakarta. 

*Tf the iwtematfonaj market 
i m proves and the stock mar- 
ket, local and international. ~ 
rises, then we might doit,” the 
company mM. 

Astra, whose i nte res ts range 


from car production to agri- 
business, ba« mM it wanted to 
be -the first TndmuMrin com, 
pany to issue a convertible 
bond, but only if market condi- 
tions are right. The bond 
would be listed in Luxem- 
bourg.. 

Astra said it was stm negoti- 
ating tbe issue of a local -con- 
vertible bond for about 
B pC O fan . 

It ia still not dear whether 


such an issue, which would be 
the first on the Jakarta stock 
market, ahomd be classified as 
a security or a heard. 

"There are a lot of regula- 
tions winch «awd to be clari- 
fied. We wait do anything tote 
year,” Astra said. 

Astra must apply for the 
issue by toe end of this year to 
avoid waiting for a new com- 
pany audit, but cannot offer it 

imtU rout Afnrr+t 
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BIS issues 

warning of 
Gulf crisis 
consequence 

By Stephen FIdler, 

Euromarkets 

Correspondent 

THE crisis in the Gulf 
have severe rep er cussi on s on 
the world economy and the 
stability of the international 
financial system, the Bank for 
Interim Hemal S dW*wi m iI| gayg 
today. - 

In its quarterly review. 
International Banking and 
Financial. Market Develop- 
ments, the central banks’ laA 
warns about the indirect eco- 
nomic and financial conse- 
quences of the Gulf — 
Its contribution to a weaken- 
ing world economy and 
increased nervousness among 
international banks about the 
risks of lending. 

This danger of cumulative 
interaction between. a worsen- 
ing general economic environ- 
ment awe th* banka* ability to 
lend Is likely to co n s ti t ute a 
more serious threat to the sta- 
bility of the International 
fill— Hal g ates than the loss 
of business and conceivable 
problems which a limited 

mrnihw of hawW iwlgirt ra f ter 

as a result of the Golf crisis,” 
the Basle-based institution 


The assessment follows last 
month’s speech by Mr Alex- 
andre Lamfalnssy, the BIS 
pmurnl manag pr in which he 
ipwfca of the risk of -an “inter - 
national credit crunch” and 
the danger posed by a combi- 
nation of ite fragility of finan- 
cial institutions and high 
long-term interest rates 
broug h t about by a wo rld wide 
shortage of savings. 

The BIS review underlined 
ttat “foiling asset prices and a 
more iHWi™H cyclical environ- 
ment may iwpab ft* lwifl of 
banks* portfolios”. 

“The heightened domes tic 
and international lending 
rinks and increased provision- 
ing requirements in a c Mmai c 
where it becomes more and 
more difficult to raise new 
rift capital, will reduce banks* 
ability to respond flexibly to 
borrowing needs,” it con- 
cludes. 

Its wriasion that the dire ct 
impact of flm w4«it on banks 
is likely to be modest is partly 
based on its figures showing 
that among the OPEC coun- 
tries of the Middle Bast, only 
Iraq has a debt burden which 
exceeds its depos i ts in hanks. 

At the mid of 1980, Iraq’s 
combined bank and guaran- 
teed trade-related' debt to 
banks totalled 818.71m, but 
banks were only exposed to 
tiie. 86.4m which did not have 
official harking. S in ce moat of 
these credits were extended 
before 1988, they would proba- 
bly carry significant provi- 
sions and were partly ofbet by 
Iraqi deposits in i n te rnati onal 
hanks of film. 

The st a t istical app endix to 
the report gives no evidence 
that Iraq had moved by the 
end of June to protect its 
deposits prior to the August 
invasion of Kuwait. Iraqi 
deposits in banks reporting to 
the BIS tell by $5 7m, after 
exchange rate « ^|w«hwiii(i, to 
the quarter to end-Jnne to 
23.321m. The figure at the end 
of last year was 8&04bn. 


Ciba-Geigy 
sets up ADR 
programme 

CIBA-Gelgy, the Swiss 
chemical group, has rece i ved 
clearance from the US Securi- 
ties || tei 9«i4iimp Con n nj mhm 
(SEC) to set up a g onsored 
American depository receipt 
(ADR) pro gram m e for its reg- 
istered shares, AF-DJ reports 
from Basle. 

The progra mm e, act i v ate d in 
New York on Tuesday, is 
s tru ctured so that 80 ADRs 
represent one registered share 
with a par valne of SFrlOO. 
Trading will be over the 
counter via the “pink sheets”. 

Through an arrangement 
with Morgan Guaranty Trust, 
the depository bank, Ciba- 
Geigy shares can be converted 
into ADRs and vice-versa 
through the Euroclear 
operations centre in Brussels 
and through Cedel in Luxem- 
bourg, the company said. 

"The ADRs make Cftm-Geigy 
registered shares more accessi- 
ble to a wide range of inves- 
tors in the US,” the c omp a ny 
erfd, and should enhance the 
company's presence in the 
international capital markets. 

Last May, the company 
opened its registered shares to 
ftwHg n ownership. Previously, 
they had been restricted to 
Swiss Investors. The compa- 
ny's shares are listed on the 
Swiss exchanges. 
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The Kuropian initialivc 
for K.:isl mi Gtniwm has 
be i-n established in order 
in encourage Luropean 
companies to invest in the 
lormer Icrrifori of (hr 
German Democratic 
Republic. The auidituj 
principle of this initiative 
is that (he economic de- 
velopment of tilt* region 
is not merely a German 
task, bill rather a mailer 
of European concern. 


! If 


KUROi J t:-:.:VN~X + ” * 
iNiTl.XTiVf' /* £r * 

★ . + 


































F 

fi 

r; 

By ft 

US ii 
seasc 
In Oi 

that 

in re 
add 
F *k 

maki 

tee ii 


24 


.^..xv'tat TTMKS WEDNESDAY NOVEMBER 


14 1990 


i — — 

jGood demand for Spain’s 

-debut FFr3bn offering 

^ By Tracy Corrigan 


INTERNATIONAL CAPITAL MARKETS 
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THE Kfaigiinm of Spain's debut 
issue In the French fra™* sec- 
• tor of the Eurobond market 

I sold out swiftly, as investors 
moved to boy what is likely to 
prove the most liquid, as well 
as the largest, deal In that mar- 
IN 

the The FFrSbn issue of io% per 
moment Eurobonds doe 1998, 
theLaunched by Credit Co miner- 
meiCial de France, was considered 
p^well priced, at a launch spread 
gypt rf 40 basis points more than 
Tel^ comparable French Trea- 
onesnry bond. 

nes The distribution of the offer- 
potiing, which was almost wholly 
as ilnstltattonal, was split about 
witpqually between France and 
vlcethe rest of Europe. 

T Dealers reported switching 
dettput of EYenm Treasury issues 
in ;3nd Spain's Ecu bonds, as well 
Th£s fresh investment, and the 
thn^pread tightened by several 
guitbasis points. 

mui The Spanish Treasury plans 
ougto keep the funds in French 
Ittranca. 

mm Because of the dose comda- 
seriion between the French franc 
mnand the Spanish peseta, there 
ernys little exchange rate risk, a 
fjyp rreai -TT f official said, 
witl The funds may be swapped 
tmi3t a later date into floating-rate 
viceFrench francs, if an attractive 
Opportunity occurs, she a d ded. 
- ■■ 


French rates are about 400 
bams points lower than Span- 
ish rates, so the cost savings 
for the borrower are consider- 
able. 

In yMfflnn, it is difficult for 
Spain to raise funds maturing 
in more than five years in the 
domestic Spanish market, and 
the Treasury was keen to 
bw gthan the maturity profile 
of its debt, by tapping the 
Eurobond market 

Sonin expects to fairm-h its 
second Ecu bond offering in 

INTERNATIONAL 

BONDS 


the first quarter of next year, 
the Treasury official added. 

The borrower wfll also con- 
sider tapping the Japanese 
domestic market, as part of its 
effort to expand the investor 
base for its debt. 

Spain has now completed Us 
borrow in g programme for 1990, 
apart fro m pe rhaps issuing a 

small a nun int of med inm-tfij'in 
notes, and its net new borrow- 
ings for the year total around 
gLSbn. 

The programme for next 
year has not yet been set, the 
rffirial said. 

Elsewhere, two fixed-rate 


offerings emerged in the Swiss 
market, a SFrl2Sm five-year 
deal for General Motors and a 
SFrl50m 10-year offering for 
Japan Finance Corporation far 
municipal enterprises. 

• The Commonwealth of Aus- 
tralia is launching another 
buy-back programme, to reptnv 
chase its outstanding Eurodol- 
lar debt 

Around 9429m of Australia’s 
four Eurodollar bond issues is 
estimated to be outstanding, as 
some bonds have been bought 
back in the open market, deal- 
ers said. 

Australia will set a yield 
level, expected to be around SO 
basis points more than the 
comparable US Treasury yield, 
at which it is prepared to buy 
back the bands today. 

The buy-back programme, 
arranged by Deutsche Bank 
Capital Markets, wfll run until 
November 30. 

Australia has previously 
bought back sterling Euro- 
bonds and Yankee bonds 
(issued in the US market). 

The following Common- 
wealth of Australia issues are 
covered by the programme: 11 
per cent Eurobonds due 1995; 
11% per cent Eurobonds doe 
1996; 11% per cent Eurobonds 
due 1998; and 1114 per cent 
Eurobonds due 2000. 
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NEW INTERNATIONAL BOND ISSUES 
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'"‘Finland poised to limit targeted issues 
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****flNLAND is considering new 
° ovt imitations on twrputwd share 
s sues, Reuter reports from 
MsssikL 
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holder with more than l per 
cent of the company would 
require the approval of a share- 
holders' meeting. 

The board would also have 
to show a sound economic rea- 
son for the issue, which would 
be UHiUmi to a maximum on- 


fifth of the share capital Tar- 
geted issues can currently be 
up to three times the share 
capital of a company. 

A bill containing the pro- 
posed changes is expected to be 
put before parliament after 
next March’s general election. 


Date set for 
Japanese 
convertible 
loan sale 

JAPAN'S first convertible loan 
will be made through auction 
on December 12, AP-DJ 
reports. 

Institutions, such as trust 
banks and insurance compa- 
nies, are expected to bid for 
participation in the loan to the 
Japanese National Railways 
Settlement Corporation 
(JNRSC). 

The loan will be convertible 
in 15 years into property 
owned by the borrower, which, 
some banker s say, represents 
another step towards fully- 
fledged securitisation erf assets 
in Japan. 

Bankers believe that about 
20 investors are likely to bid 
to make the loan, to be offered 
in seven equal tranches, which 
will not be tradeable. Inves- 
tors will Md by interest rate, 
and the results will be 
announced the same day. 

Some bankers expect the 
size of the loan to be about 
Y350bn and each tranche 
YSflbn. 

JNRSC will use the proceeds 
to develop land that it owns in 
the expensive, primarily com- 
mercial Shinjuku area of 
Tokyo. 

JNRSC is the authority set- 
tling the debts of the former 
Japanese National Railways, 
which the government has 
privatised Into new compa- 
nies. 

To avoid Inflaming Japan's 
land speculation, the govern- 
ment wants to develop some of 
the property owned by Japa- 
nese National Railways before 
the property's ownership 
passes into private hands. 

But JNRSC is also consider- 
ing outright sales of land suit- 
aide for housing and floating 
equity in a mdt to develop the 
balance of the land, bankers 


Singapore Air’s 
offshore unit 

SINGAPORE Airlines has 
incorporated a new wholly- 
owned subsidiary. Auspice, to 
ltawdio offshore fund manage- 
ment activities, Reuter reports 

firm Sing apnrR- 

Anspice, with an authorised 
and Issued capital erf £10,000, 
was set up last month. The air- 
line gave no further details. 


Kleinwort aims for fair shares 

Clare Pearson charts moves for equitable international distribution 


A s In most previous UK 
privatisation issues. It 
looks as If than wiQ be 
no shortage of international 
investors in the forthcoming 
flotation of the 12 regional elec- 
tricity companies of England 
and Wales. 

Difficulties arise over the 
issue of allocation of shares 
among eager buyers and pre- 
venting than rapidly flooding 
back into the UK. 

Kleinwort Benson, financial 
adviser to the government and 
global co-ordinator for the 
issue, is hoping it has found 
ways to combat both these dif- 
ficulties. 

But it has raised a few eye- 
brows among international 
syndicates in the process. 

The amount of shares to be 
sold internationally will be 
modest, since in allocations 

INTERNATIONAL 
EQUITY ISSUES 

overseas i n vest o rs rank behind 
UK institutions and the British 
public. 

Convention has dictated that 
25 per cent of shares sent over- 
seas returns home if public 
demand for the flotation 
exceeds a certain paint 
Although the UK public offer 
period does not start until nest 
week, the 7m UK residents who 
have registered an interest in 
buying shares - the second 
biggest response, after British 
Gas - suggests it wfll be over- 
subscribed. 



PRIVATISATION 

If, as seems hkely, the whole 
flotation of the 12 electricity 
companies is worth about 

£5bn. full clawback would 
reduce the overseas portion, 
ini Hally worth between 15 and 
20 per cent of the total, to at 
most £750m. 

That is not a great deal of 
stock for which to find buyers 
in the whole of co ntinental 
Europe, Japan and North 
America. 

But eager buyers in an ini- 
tial share sale are not necessar- 
ily keen holders of shares for 
the long-term. 

o seek out such 
so-called “quality” 
Investors, Kleinwort has 
set up systems more compli- 
cated than ever used in a UK 
privatisation. 

During this weekend — 
ghfiad of the publication of the 
UK prospectus next Wednes- 
day - it will decide on 
regional allocations. 

On Friday December 7, just 


before the announcement of 

the allo cations the following 
Monday, it may decide to move 
10 per cent of shares allocated 
to any geographical area to 
another. , 

This last-minute reshuffling 
is novel in a privatisation 
although commonplace m the 
international equity market 
To help it make these alloca- 
tion decisions, Kleinwort has 

asked the regional lead and «> 
lead managers to provide it 
with information about the 
nature of demand among their 

ffltentR. 

They have been asked to fill 

in three types of document, the 

first cowering such matters as 
the sensitivity of demand to 
various and the sec- 

ond iwkfaig them to de scribe in 
detail which types of investors 
are expressing interest in the 


But it fa believed thatsanus 
managers in Europe, parocu- 
larly Switzerland and Ger- 
many, have said t hey wfl l 
refuse to reveal such informa- 
tion about their clients for- 

"iQeinworfs reply is that 
they do not have to anyway, 
since the formfflflng B purely 
voluntary. 

However, there appear to be 
fears that those who do not 


Mr Peter Button, the Kteta- 
wort director in charge of the 
international tranche says: 
“They’re worried we will 
reward people who can demon- 
strate they have long-term 
Investors - and that win come 
out of somebody else s allot- 


It has run into resistance 
with the third form, mainly 
from continental Europe. 

This flsfa? managers for spe- 
cific on their 10 biggest 

investing clients, including 
whether they bought shares in 
the UK wate r companies and 
British Steel, and how many of 
such shares they are still trad- 
ing. 

As one manager says: “This 
just puts in a new context 
what everyone has revealed 
verbally.” The process is not 
novel in tins US. 

It affects the Japanese man- 
agers less than those in other 
regions since they plan to allo- 
cate about 60 par cent of their 
shares to private investors. 


So far, Kleinwort has Indi- 
cated it will divide up about 90 
per cent of the shares equally 
between the US, Europe and 
j ppan and give the bal anc e to 

B ut that could change sig- 
nificantly over the week- 
end and again on Decern- 
ber 7. Some people believe US 
investors are likely to be the 
Twain beneficiari es of this pro- 
cess: they proved some at the 
firmest holders of shares 
bought in the water companies 
flotation and were also enthu- 
siastic buyers of water in the 

after-market. 

Kleinwort must be h oping 
that European investors, who 
have until Friday to send in 
thrir third lot of forms, wfll be 
ImBiring this in mind. 


European equity warrant fund launched 


By Tracy Corrigan 

CRESVALE, the equity 
derivatives specialist, today 
launches a European equity 
warrant fond, which will focus 
on hedging techniques that 
protect assets during periods of 
stock market weakness. 

The s tr uct ur e and philoso- 
phy of the fund mirrors that of 
Cresvale’s Japanese equity 
warrant fond which currently 
totals $25m. Cresvale says this 
fund has outperformed most 
others in the sector because of 
its use of defensive strategies. 
By spelling out the message 
that equity w arr ants can be a 
defensive as well as a specula- 
tive tool, Cresvale hopes to win 
over investors who may have 


been badly burned this year by 
a market which once seemed to 
offer easy profits. 

The Equity Warrant Fund 
(Europe), a Luxembourg-incor- 
porated open-ended fund with 
an unlimited will initially 
be offered to institutions. 

The European warrant mar- 
ket, currently valued at about 
ymhn is still in its infancy and 
is dominated by w ar rants on 
French and German shares. 
Although the market has con- 
siderable growth potential, as 
European stock markets 
become more internationally 
traded, the current weakness 
in stock markets has damp- 
ened new issue activity. Conse- 


quently . the market IrcM the 
liquidity, and the breadth, of 
the Japanese warrant market. 

But European warrants also 
offer certain advantages. 
Because European stock mar- 
kets proved moreresflaent than 
the Japanese nurtf* twa year, 
many warrants are “still 
attractive and deep in-the- 
money (that is, the exercise 
price is below the current 
share pricer, according to Mr 
Ian Cadby, adviser to the fond. 

In order to ensure the Euro- 
pean fund remains flexible, 
Cresvale expects to keep the 
size below 950m. In addition, 
the fond is able to buy equities 
where no wa m uit s are avait 


aKto. with the aim of creating a 
ftmd “which am ride bull or 
bear markets”. 

Meanwhile, Cresvale has 
plans to open a Frankfurt 
nfftcao, to service clients there 
«nd ultimately to develop a 
capacity in German equity 
trading. The next strategic step 
fix the company Is likely to be 
into pure equity asset 
management. 

• Citicorp In v e stme nt Bank 
has launched four issues of put 
warr a nts on the FT-SE stock 
index. The warrants, with 

wt a t ii ri l to n rang in g from auetO 

three years, can be 
exercised at any t™ during . 
their life. 
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TRADmONAL OPTIONS 


• First Dealings Nov. 12 

• Last Dealings Nov. 23 

• Last Declarations Feb. 21 

• For settlement Mar. 4 

For rate indications see end of 
London Share Service 


Calls in Amatrael, Atlantic Rml, 
Avlva Pat, Brent Walter, Cafes 
Eat, Erskine House, Premier 
Cons, and Tuakar Rea. Put bt Dbt« 
on*. Put and Call In Tuskar Rea. 


LONDON TRADED OPTIONS 


FUTURES and options markets 
had a~ thin session, with invest- 
ment activity discouraged by 
worry over the weakness hi ster- 
ling against the D-Mark as the 
debate over leadership of 
Britain's ruling Conservative 
party continues to unfold. 

Nervousness was particularly 
apparent in late afternoon when 
Sir Geoffrey Howe, the former UK 
deputy prime minister, addressed 
the House of Commons. 

Among share options, it was 
once again Racal Electronics 
which dominated Die market as 
the excitement pro m pted by Man- 
day's unexpected news of a 
planned break-up was fuelled by 
yesterday’s announcement by the 
UK government that It wants to 
CPUS MB 
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end the duopoty 'ln UK telecom-, 
muntoalions currently fed toy 
British Telecom and Cable & 
Wireless. 

Racal Electronics topped the 
Bst of active options, although by 
a lesser margin than in the previ- 
ous session. Racal'a 3.352 con- 
tracts were followed by 2£85 In 
British Steel as Inve stors showed 
some concern over prospects for 
the steel dividend In the wake of 
Monday's trading statement Divi- 
dend yields have become an 
important prop for a UK stock 
market in which the outlook for 
corporate profits Is now under the 
daud of an impending recession. 
British Steal Is widely held by 
Institutions attracted by its stable 
dividend history. 
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Options in Brittsh. Telecom, ’at'- 
1.938,’ were less active than might, 
hone been expected In view ot the 
government’s duopoly report; 
traders said the report contained 
few surprises. 

There was also activity in 
Bools, the retail chemist, with 853 
c o ntract s traded as the stock was 
sold ahead of today's interim 
trading report. RoHs-Royoe, active 
in the underlying equity market, 
also attracted Interest hi options 
with 800 contracts moving through - 
the market 

The December future on the 
FT-SE Index remained at a pre- 
mium of some 15 points over fair 
value, but traders said that bus*- . 
ness In the contract was unim- 
pressive. 
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UK COMPANY NEWS 


Clyde Petroleum 
in £68m Dutch 
deal with BP 


The importance of being Sir Ernest 

Maggie Urry profiles the dynamic rise of Racal’s chief executive 

T O MANY people the names Sir Sir Ernest, as Ernie Harrison, joined Ernest had received his Knighthood 
Ernest Harrison and K&cal Else* ‘ Bacal in its early days. & was a north 198L 

ironies are almost avnonvmonH- I/rndm b huwu t arhMl hm ato tw hwd An Old Raftev trial In 1977 of ton *wJ3 


By Steven Butler 

CLYDE PETROLEUM, the UK 
indejwwent oil company, has 

agreed to acquire British Petro- r 
feum 8 exploration and produc- 
tion assets in the Netherlands : 
for H 2213m (£68m). 

The acquisition is aimed at 
hrfateTO Oyde’s gas position 
fetlKriands, where tt- 

has steadOy increased its holdr 

mgs following a £l21m acquisi- 
tion twoyears ago from New- 
mont Mbiing 

The BP sale Is part of a 
broader process at BP of dis- 
posing of assets which it does 
not regard as central to its 
strategy. BP has been «» nteg 
assets where it a minority 
position or in countries where 
it has a relatively gnufl l posi- 
tion. 

Mr Cohn Phipps, chairman^ 
of Clyde, said: “We regard Hol- 
land gas as a core area for us. 
We believe that gas In the 90s 

is going to be the place to be in 
Europe.” 

Mr Phipps said the portfolio 
of assets included a range of 
producing properties, develop- 
ment projects and exploration 
acreage. 

“The package we’ve just 
acquired is not without ele- 
phants,” he said, referring to 
large geological structures 


in the exploration 
that may potentially 


The acreage also includes 
nine blocks where Clyde will 
become operator, subject to 
Dutch government a pprov a l. 
Clyde is currently operator 
in only one Dutch licence 
block. 

The acquisition will increase 
Clyde’s gas production by 30 
per cent, thw giving an imme- 
diate boost to cash flow. 
flow on the acquired assets in 
1288 amounted to El 27m. Clyde 
estimates the addition to 
proven and probable gas 
reserves amounts to 92bn cu ft 

The assets consist of offshore 
interests in 23 blocks, with an 
average interest of 37.5 per 
cent, fin: a net total of 1,670 
square miles. Onshore, the 
package includes interests in 
two areas, inducting a 15 per 
cent net intmest in the Waal- 
wfjk field due to start produc- 
tion late next year. 

Mr Phipps said the package 
would fit well with Clyde's 
holdings and that there was no 
overlap with the BP assets. 
There was also a tax fit and 
Clyde would not be paying 
taxes in the Netheiland for 
same tlm& 


T O MANY people the names Sir 
Emest Hairteon and Bacal Elec- 
tronics are almost synonymous. 
The chairman and w mi h i p of what 
was one of the fostest growing UK compa- 
nies in the 1970s, has nwbf the cwnp en y 
Us own, although the word Bacal was in 
feet mpfip op from toe first names of its 
two founders, Raymond (now Sir Ray- 
mood) Brown and the late Mr Cakter Cun- 
ningfunn. 

But now Sr Ernest wants to take part of 
the Bacal empire private through a man- 
agement buy-out, after rt«m-rrgtwg two 
businesses, Bacal Telecom and Racal 
Chubb Security. . 

This response to what be regards as the 
stockmarkefs persistent undervaluation 
of the company is typical of Sr Ernest A 
man of mertfmn height, but “ thick set” 
according to those who know him, he is 
often described as aggressive and forth- 
right, as responding “angrily - or “vigour- 
ously” to criticism. 

Said one analyst yesterday, “Sir Wwwwt 
Is saying to shareholders if you value the 
business at nothing. I’ll have if.” 

Also typically, the whole affair has beat 
arranged suddenly. Sir b™««* called an 
emergency board meeting on Sunday to 
discuss the pim ^ only told the group's 
financial advisers a few ^fawtfs before the 
news hit the Stock Bwhan^ gc re**"* on 
Monday moaning. 

Two years ago, when Sr Ernest feared 
that Cable & Wfcrdess was about to swoop 
on the group, be called a board meet i n g at 
3,30am to agree to float off part of Bacal 
Telecom, a defensive move which worked. 
There is, it is said, a prize at Bacal called 
the “oh God, its Ernie” award. This is 
given to the unfortunate employee who 
can re^Ie colleagues with tire best betag- 
rung-ap-by-Eniieet-tiiree^m stories. 


Sir Ernest, as Ernie Harrison, joined 
Bacal in its early days. He was a north 
London grammar school boy, who trained 
as a pilot in' the second Wodd War but 
went on to an Jmnm mrtwnt, qnuBfy. 
ing in I960, (tee day In 1961 be went to 
amtif a tiny consultancy wn|nm y ftfp i im 
the previous year, which had just begun 
numnfectnring radio equipmed. 

Having hit it off with the founders, he 
was hired as secre tary and chief accoun- 
tant Involved in die company's flotation 

in MB be hnwi n w Hunritv wmwriwg iWaws 

tar the same year. Mr Cunningham bad 
died in 1968, and in 1966 Mr Brown was 
whisked off to the Ministry of nofaw fo 
1966 to head Bs defence sales business. 
Thus, on his 40th birthday, Sr Braw* took 
over as chairman and man ag ing director 
of BacaL - 

Sr Ernest’s btflBance was In 
If a piece of equipment sold to a far-distant 
buyer went wrong it was not unusual for 
the riwinnuin or hoard member to 

arrive on the customer’s doorstep 24 hours 
later foil of apolo gies and with a free 
replacement This attention to keeping the 
customer satisfied meant the enmpawy 
won repeat orders. 

L ong-time followers of the group say 
that its big break came in 1969 
when it took over Controls and 
Cnmmimimtinns Group. Up fin then, says 
one observer, “the group had been putter- 
ing along sefltoy d«wp and rfywftiT prod- 
ucts to third world countries.” He says 
that the takeover of Controls Commu- 

nications “took it into the hi-tech league”. 
And it gave Ba r** an into iflhg 

defence equip ment to the UK ^ 

Nato gover nm ents. 

This was the start of the group’s rapid 
growth in the 1970 b. BacaTs pretax profits 
nue fa sd flat fa imp wih ginnm fa i <ya Hr 


Ernest had received his knighthood in 
198L 

An Old Bafley trial in 1977 of two eat-Ra- 

cai executives, eventually found guilty of 
giving bribes to win orders, did not seem 
to affect either the c ompan y or its chair- 
man, withongh toe deputy rtmfapiyq i iff 
Oliver Pram. had dramatically changed 
Ms evidence during the trial, first den yin g 
and then that be knew, at a 

| n the 1970a fond managers scrabbled 
I to buy the co mp any ’ s shares. But in 
JL thfi 1980s thing * changed The com- 
pany — widdx Shr Ernest aimed to make a 
world leader in tire industry - repeatedly 
disappointed the stock market’s hi gh 
hopes. And it was ltttieknown outride the 
circles of the City and the electronics 
ind ustr y. In foe mid-1980s foe group ran a 
television advertising campaign with the 
slogan “the biggest company you’ve never 
heard of”. 

But at ftw* ifliwA Itiiwfl ww ui ^w lri n g 
on its next trig money-spinner. In 1983 
Bacal won ti n* Government 1^™* to run 
Vodafone, tire car telephone system, 
despite haring no trade record in the busi- 
ness. Perhaps that was another example of 
Sr Ernest’s gwnfo ff Although a 

drain on Bacal foe some years, it Is now 
the h**t* of Hyi Telecom’s fl ytewM, 

Now Sir Ernest plans to take private the 
part of Bacal which is presently giving 
him the most trouble. He will need all Ms 
skills to restructure foe business, but the 
rew ar ds could be just as large in a few 
years time. 

But at 64 ran he grill mimag fr fho busi- 
ness? Opinions are divided. Says an old 
acquaintance, “he is not *hi» man >m» was 
10 years ago, I don’t think the fire’s there.” 
But another *Tve mw no dimi- 

tmtim jn his twrgiiy at alL” 



ft Harrison: a ma rk et in g gearing whose 
been often described as aggressive and fi 


Overseas growth lifts 
Body Shop to £6.7m 


Proposed management buy-out worries shareholders 


By John Thornhill 

BODY SHOP International, the 
natural cosmetics manufac- 
turer and retailer which cam- 
paigns for environmental 
issues, revealed another differ- 
ence from most of its high 
street competitors by announc- 
ing a healthy increase in 
interim pre-tax profits. 

In the six wmflw to August 
21 pro fi t s before tax increased 
by 26 par cent, foam c*j*2n» to 
£&G9m. Sales grew by 39 per 
cent from £3166m to £4 8.13m. 

like-for-Hke sales increases 
in the UK ran at an av erag e of 
8 per cent and .total turnover 
rose by 30 per cent helped by 
toe opening of 15 shops iinrhy 
the period. At toe end of 
August, Body Shop had 154 
shops in the. UK. and aims to 
increase this to 175 by toe end 
of the ffnanrial year; The bulk 
were franchised and the com- - 
pany only owned 37 at the end 
of tim-pertot— — . — ■ - 

The company, iaid it Yva&, 
passed two significant mile- 
stones during the half yean it 
opened its 500th store and 
made more retail sales over- 
seas than it did in the UK for 
the first time. 

“I H)infc that emphasises 
that we have growainto a gen- 
uinely in t ernati io pal business,” 
said Mr Gordon Boddick, chair- 
man. 

Overseas sales during the 
half year were particularly 
buoyant with fike-for-like 
growth of 25 per cent and total 
growth of 62 per cent Body 
Shop had 360 outlets in 37 
countries by the end of the 
period and expected to move 
into unfit in the US in the 
second half. 


activitl^^ridfa^^^Mfor 
about 20 per cent of its busi- 
ness, were said to have suc- 
cessfully developed new prod- 
ucts. 

Earnings per share increased 
from l£p to 2pi The interim 
dividend i™ been lifted in Hiw» 
with the increase in profits to 
0-58P- 

• COMMENT 

Body Shop seemingly dis- 
proves most of tiie rules of 
retailing hut not alL Behind 
the IwdTiTHMmtrfrinf r ris e iti 
profits lurks a near-static 
growth in UK sales of 1 pot 
cent once price Inflation and 
store additions are stripped 
out Even Body Shop, it seems, 
is some of fo* squeeze 
an the high street But where 
the compan y .grins is by fran- 
’ Chising the brf& af ifs stores - 
therebr avoiding the - heavy 
cost increases which - have so 
crippled other retallei's- The 
international strength of its 
business shelters its figures 
and the reduction in gearfog to 
10 per cent - following the 
£29.&n share placing in June - 
will also flatter the second 
halt Pre-tax profits may 
advance to around £2lm in the 
fall year. The share price ha* 
fallen sharply this year - at 
one time it reached 326p - and 
was down 3p yesterday at 150p, 
but Body Shop is still on an 
eyebrow-raising prospective 
multiple of 21. The cautious 
may preliar to wait to see how 
the Christmas period pens out 
but the co m pany is beginning 
to l ook attractive again on 


By Richard Gourfay 

ONE QUESTION figures 
prominently in the thinking of 
Banal Elecfrunics’ institutional 
shareholders following Mon- 
day's surprise arninmn^mnnt 
of a proposed break-up. How 
ram shareholders be 
the business is bring run in 
their best interests when the 
pfurirman has declared he wfll 
be leading a management 
buy-out for part of their com- 
pany? 

The fact that there were no 
advisers appointed yesterday, 
either for Bacal Electronics 
shareholders, or for the pro- 
posed MBO, further added to 
their concerns about the poten- 
tial for conflicts of interest 

A little more Bum a mouth 
ago Sr Vny ut Harrison, w*mi 
Rlw-t mufra 1 rfurirman, and his 

team were tourin g the City 
eytniling tiie. value of the fink* 
between Bacal Telecom, the 
successful operator of Voda- 
fone, and the network parts of 
Bacal Electronics. Then on 
Monday Sir -Ernest announced 
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1999 
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1999 
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Turnover 

636 

644 

7B4 

SIB 

1,107 

1.266 

1,291 

1.367 

1.580 

Pre-tax praffiaf 

73 

103 

118 

119 

132 

90 

100 

138 

178 
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that Ujk-b .1 Electronics share- 
holders were to be given shares 
in Bacal Telecom Bw c«i 
Chubb Security that he 
would an MBO of the 
rump of the business. 

One view of tixfs move is that 
Sr has thrown down a 
gauntlet to shareholders who 
have consistently undervalued 
the 80 per cent of Bacal Tele- 
com which Bacal Electronics 
holds. Sometimes that valua- 
tion has placed a negative 
value on the non-Chubb, non- 
Bacal Telecom businesses, 
which fadndB data counmom - 
cations, defence, radar, marine . 
and energy, radio communica- 
tions, some specialised' busi- 


nesses and networks. Value 
toe MBO portion of Bacal Elec- 
tronics at nothing and we will 
give you nothing, the argu- 
ment goes. 

The arguments which will 
emerge once advisers are 
appointed will, however, be 
much more complicated. Valu- 
ing w«rai| Electronics’ Telecom 
stake is relatively simple; a 
275p share price values the 80 
per cent stake at Band 

Chubb S e c urity is less easily 
valued as it is not quoted. UBS 
Phillips A Drew, independent 
stockbrokers, says the positive 
benefit from the removal of 
conglomerate management 
helps place n value of around 


Mnn m on rttk burinsss, before 
the allocation of any Bacal 
Elufftitmiffn debt. 

Valuations of the rump of 
Bacal covered by the MBO - 
roughly, the businesses w hich 
were in place before the group 
laid its golden era in the shape 
of Vodafonefo 1M5 - then start 
to vary wildly, between £250m 
and £S0Qm. in the absence of 
Information about the six dtvl- 
skms* business. 

At the moment these busi- 
nesses have a combined turn- 
over of £937 Jm but are making 
a relatively modest £46 Am 
tnuMng profit. Itoryl IQartr mv 
tea’s directors are the only peo- 
ple. with a clear picture .of 


whether these c o mp a nie s are 
likely to turn around and 
therefore what their value 
wri ght be, institutional share- 
holders say. 

There is also the question of 

hOW wmrii of towil Blwtmn. 

ics’s £375m debt will be allo- 
cated to the MBO romp. As a 
quoted company with its own 
accounts, Bacal Telecom, 
which is in any case ganning 
off cash to the group, would 
probably escape having to take 
on board any debt 

Bacal Chubb on the other 
hand would not escape this 
fete. As institutional investors 
and analysts repeatedly 
pointed out yesterday, transfer- 
ring debt to Bacal Chubb and 
away from the MBO would 
lw»rarfte Sir Ernest’s twin at the 
expense of the Bacal Electron- 
ics alwriinMnw . 

Bacal Electronics board 
members were unavaflahle yes- 
terday to explain what steps 
the company was taking to 
safeguard against potential 


Great Portland expands 22% to £19.7m I Sedgwick rises to £78.5m 


Houtder, Property Correspondent 


GREAT PORTLAND Estates, 
the p ro perty I n vestment com- 
pany which has over three- 
quarters of Us portfolio in the 
West End and City of London, 
yesterday announced a 22 per 
cent increase in pre-tax 
profits from £l6J7m to £19.72m 
for the six months to Septem- 
ber 3a 

Mr Richard Peskin, chair- 
man, said there had been a fur- 
ther foil in the value of fo** 
group's properties. The decline 
in value, which reflects the 


problems of surplus office 
space in London and a 
lack of institutional appetite 
far property, was demonstrated 
by valuations carried out in 
the test three months by Ol- 
lier Parker for debenture pur- 


In June, Great Portland 
Estates was the first of the 
large pro per ty companies to 
announce a big fr>u in th» 
value cf 11s portfolio, ft said its 
overall portfolio had dropped 4 
per cent in value to £B0Qm 


while its City portfolio had 
fallen by 17 per cent 

Mr Peskin was optimistic 
that profits for the second 
half of the year would be 
broadly in line with the first 

half. 

The letting market was 
“patchy” although there was 
reasonable tenant demand for 
the right product at toe right 
level of rent, he said. 

The rents received rose from 
£l&84m to £23£8m. Trading 
increased from. BP/M 


to £ 200 , 000 . 

Profits from Its share of 
Bride Hall, a UK trader devel- 
oper (the majority of whose 
sch eme s have been forward 
frmded with institutions), fell 
from £183m to £28 %OOOl Inter- 
est payable edged up from 
£A33m to £4J4m. 

Rarntng R per share rose to 
&Gp (5. to) and tiie interim divi- 
dend is bring stepped up to 
JUpGpX 

The share price fell from 
22Qp to Zl7p. 


By Richard Lapper 

SEDGWICK GROUP, the 
international Insurance broker, 
announced pre-tax profits of 
978.5m for the first nine 
months of 1990, up from 
976.3m. Earnings per share 
were I2p, against llgp. 

Revenues rose 5 per cent to 
reach 9528m, but that was 
matched by a like increase in 
expenses to 9445.1m. 

Mr Dav id R owland, chair- 
man, remained cautious about 
the group’s prospects. He said 
a possible hardening in rein- 


surance rates was likely to be 
countered by continuing 
shrinkage in capacity In the 
Lon d on market. 

Premium rates in the US 
retail market, from which 
Sedgwick derives around 40% 
of its income, were still very 
weak, having fallen by about 
10% tods year. In the UK sev- 
eral Of tiie group’s important 
cheats were in ftmtarclties. **Wb 
have lost some clients thatwe 
used to have," the chairman 


TVKKK-HlMfMM 


conflicts of interest 

The most difficult part of the 
proposed MBO business to 
value is Racal Electronics’ 
Government Data Network 
(GDN) service, already linking 
government departments, and 
the Government Telephone 
System (GTS), for which con- 
tracts are atfll being negotiat 
ed. These potentially lucrative 
businesses depend on high 
usage rates and low costs for 
the Ifneft- 

XT GIN and GTS are going to 
be as lucrative businesses as 
Sr Ernest ha« recently been 
saying, their future earnings 
should be reflected in the value 
paid for the MBO assets to 
Racal Electronics shareholders. 
Some analysts believe this 
business could be worth as 
much as 9200m. 

K the business is not worth 
tins however. Sir Earnest may 
he paying Ires to Bacal Elec- 
tronics shareholders but may 
find ffnanpp for his MBO more 
difficult to obtain. 


Meyer’s 36% fall not as bad as market forecast 


By Amkw Bolder 

MEYER INTERNATIONAL, 
the builders’ and timber mer- 
chant, yesterday repeated a 36 
per drop in pre-tax profits to 
B P-Bm in the six months to 
September 30. 

Turnover was slightly 
ahead to 9593.5m (9581.9m) 
but earnfng a per share fell 33 
per cent to 19J5p. Tim interim 
dividend was iw«tnt«fneri at 


Property profits fell to 
compared with £7.7m 
In the comparable period, 
whleh Meyer blamed on con- 
ditions in the commercial 
property sector. 

Cadel, the heating and 
pitmihring merchants, wowed 
an operating loss of £2.lm 
(against a profit of £600 ,000) 
cm a sharply reduced turnover 
td £26Jkn (£44J>m). 

Meyer said this reflected a 
A»Hh flrat fl change In market- 
ing focus from low-margin 
contracts to specialist custom- 


ers at a time of deterio ratin g 
market and sales volumes. Sir 
Oscar DeVIfle, chairman, said; 
“Despite the unfavourable 
environment in which to 
absorb new businesses, our 
established builders’ mer- 
chants and forest products 
operations contained the 
decline In their operating 
profits to 10 per cent. We 
believe this demonstrates an 
underlying strength and resil- 
ience which will reinforce our 
competitiveness when the UK 
economic climate improves.” 

Jewson, with its national 
spread of builders* merchants 
branches, had maintained its 
pre-eminent position in the 
market and successfully 
resisted pressures on mar- 



Former UBM branches were 
showing marked improve- 
ment In profit performance. 
Turnover declined by 10 per 
cent to 9225m, with operating 


Sr Oscar DeVQte: businesses 
have underlying strength 

profits down to 917.3m 

(£20 .6m). 

Meyer said the wholesale 
division of forest products, 
which operates big peat sites. 


also held its market position, 
reporting a performance 
ahead of expectations. The 
merchants division, while 
experiencing difficult trading; 
was helped in countaring the 
general trend by its wide 
spread of niche businesses. 
Taken together, turnover of 
these divisions was £l63m 
(£158m) and operating profits 
ware £Khlm (£10 -2m). 

Sir Oscar said: "Whflst we 
are heartened by the recent 
first step to cut UK interest 
rates from their prolonged 
high level, any farther rate 
reductions are more likely to 
benefit performance in the 
next ffnanrial year. We draw 
strength, however, from the 
potential of our businesses 
and their scope to exploit 
folly any upturn in activity in 
the UK." 

• COMMIT 

In spite of the poor headline 


figures, these results were 
slightly better than exp ec ted 
and the shares closed 3p 
higher at 363p. Most concern 
will centre on Cadel, where 
the balance of the business 
has been shifted from con- 
tracts to specialist customers 
and from beating to plumb- 
ing but at the price of slash- 
ing turnover. 

The Jewson builders’ mer- 
chants have kept profit mar- 
gins at a respectable 7.7 per 
cent, although they are likely 
to come under further pres- 
sure in the second half. Fore- 
cast earnings of about £46m 
put the shares on a prospec- 
tive multiple of 10.7, which is 
not particularly cheap, given 
a yield at only 6.1 per cent 
The management is well 
thought of and Meyer is a 
sound hold lor cyclical recov- 
ery, hut the share mice is 
unlikely to race ahead in the 
short term. 


Recession-hit Marshalls tumbles 45% to £9.2m 


By Andrew Taylor, Construction Correspondent 




MARSHALLS, the building 
materials g ro u p based in Hali- 
fax, has become the latest 
group to announce a big fell in 
profits as a result tiie reces- 
sion in the British construction 

Im1iln try 

Pre-tax profits tumbled 
by 45par cent, from £UM&n to 
99.91m, ■' during - the. six . 
months to the eud of Septem- 
ber. 

Mr David Marshall, chair - 
m a n, blamed reduced margins 
and higfcer interest charges, up 
from £902fl00 to £&n- Turnover 
rose U per cent to £lo&56m 
(994.49m). 

Fllfly difoted warning s per 


share slumped from &38p to 
4.43p, but the interim dividend 
is L25p. 

Net debt had risen from 
£29m to £41m as the group 
invested heavily to improve 
concrete paver production and 
to provide its first concrete 
paver plant 

Mr Marshall expected gear- 
ing to be just under SO per cent 
at the year end on sharefadd- 
ers funds erf almost £100m. The 
company recognised that was 
too high and had reduced its 
expenditure. 

About £L5m of the fell in 
profits during the first half 
was a result at technical prob- 


lems in hrirornig tiie group’s 
new Trent Jetfloor, concrete 
flooring company, fully on 
stream. 

Brick profits at Annitage - 
acquired far more than £70m 
against strong competition 
from Hanson and rival brick- 
maker Uwtock Johnson in May 
1988 - fall by 35 per cent to 
about 915m. This was despite 
a big increase in the 
number of bricks sold. Prices 
on average had fallen about 20 
per cent this year, said Mr 
Ma rshall. 

Concrete products profits fell 
by 9 per cent to about £10m, 
despite a 10 per cent Increase 


in sales. 

The p erfo rmance in the US 
was mixed with profits 
from the Florida concrete 
paver operations offsetting 
further losses from con- 
crete block sales in Tenne- 


• COMMENT 

Marshall’s timing has been 
sadly awxy. Armitage was 
bought at the top of the market 
and is now suffering as compe- 
tition in tits foie* market has 
increased. The Tennessee 
acquisition, after one good 
year. Is also offering - this 
time from a sharp fell Is US 


boraeboDdfag. Neither has it 
been a good time fra: the group 
to increase borrowings to 
finance an ambitious invest- 
ment programme wbfah, exclu- 
ding acquisitions, has cost 
£4Qm ova- the past 18 months. 
On the positive side, Marshalls 
has increased market share 
although margins have suf- 
fered as a result Profits could 
sink as low as nem this year 
and tO tlSm next, gamming 
toe projected recovery in OK 
housebuilding is delayed until 
the second half at next year. 
The shares, therefore, are 
unlikely to perform in the 
short term. 


FOR 1990 


Unaudited 

Half-year 
to 30.9.90 
£*000 

Half-year 
to 30.9.89 
. £*000 

Year to 
313.90 
£*000 

Income on ordinary 
activities before tax 

19,723 

16^72 

35, %1 

Income on ordinary 
activities after tax 

12£28 

10,504 

24,142 

Earnings per share 

6Xp 

5-4 P 

123p 

Dividend per share 

3,4p 

3.0p 

9.0p 

7kmdBfarAajMrm*d3U.Wm4ridH from tfar fid Inmiaaffarthxyev which hawhen filed 
widi rittXcftKcar o# ComjM^j^ajoaunanBOqoaMhtdaodn report. 


■ Rent receivable £27.9 million - UP 26% 

■ Earnings per share — UP 22 % 

■ Interim dividend - UP 13 % 

For a copy of die full Interim Report write to toe Secretary, 
Knighton House, 56 Mortimer Street, London WIN 8BD. 
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Unigate shares dip 19p 
as profits fall to £41m 


By Clay Harris, Consumer industries Editor 


UNIGATE, the food and 
transport group, suffered a 6 
per cent Hminp in pre-tax prof- 
its from £4l2ni to £4L4n in 
the six months to September 30 
because of a sharp fell in the 
contribution from distribution 
services. 

Turnover crept up by 1 per 
cent to pass £l.2bn by only 
£5 £ul The interim dividend is 
maintained at 5.7p despite an 8 
per cent decline in earnings 
per share to 12. Ip (13. Ip). 

Unigate said It did not expect 
a significant improvement in 
underlying trading during the 
second halt Us shares fell by 
19p to 266p yesterday. 

The decline in profits from 
the Wmcantom motor vehicle 
sales and contract hire opera- 
tion, the Giltspur exhibition 
business and property dispos- 
als offset increases from 
almost all of Unlgate's food 
activities in the UK and US- 

Only the US cheese business, 
wpitfng Italian varieties under 
the Frigo and Gardenia brands, 
did worse than in the 1888-90 
half, being hit by volatile milk 
prices. US results, including 
those from the Black Eyed Pea 
and Taco Bueno restaurant 
rtwitw; benefited from transla- 
tion at $L56. Forward cover 
continues for the rest of the 
financial year. 

UK foods. Unigate’s largest 
operation, advanced on all 
fronts, but the best result was 


RESULTS BY 
DIVISION 


Operating % 
profits (On) change 
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achieved in the smallest divi- 
sion. form foods, which pro- 
duces bacon and ham products, 
animal feed, turkeys and 
chicken. 

Mr Boss Backland. the for- 
mer head of Kellogg's UK and 
European operations who 
became chief executive on 
October 1, said the outlook was 
less promising in the second 
half because of competitive 
pressure from Eastern Europe 
and from poultry diverted from 
Middle East markets dosed by 
the Gulf crisis. 

The dairy business improved 
turnover and profits despite a 
decline in volumes, especially 
in doorstep deliveries, and the 
fresh foods division, which 
includes the St Ivel and 
Shape brands, was restrained 
by an oversupply of cheese 


CHARITIES 


The JFT proposes to publish this survey on 
December 5 1990. 

It will be of particular interest to large 
numbers of UK Board Directors who are 
regular FT readers. If you want to reach 
this important audience, call Andy 
Barrens on 071 873 320! or fax 071 873 
3062. 


FT SURVEYS 


SCOTLAND 


The FT proposes to' publish this survey on 
December 14th 1990. 

It will be of special interest to the thousands 
of the senior decision makes world wide 
who are regular readers of the FT. 

If you want to reach this important 
audience, call Kenneth Swan on 031 220 
1199 or fax on 031 220 1578 
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HOW LONG 
BEFORE WE GET 
THROUGH TO 
YOUR 
COMPANY? 


BUSINESS 

SOFTWARE 

A selection of software 
packages to suit your 
business needs appears 
every Saturday in 
the WEEKEND FT. 


Order 


today. 


UK COMPANY NEWS 


Revised 
rescue plan 
for Strong 
& Fisher 


De La Rue up 70% as margins rise 


By Andrew Hill 


and butter. 

Wincanton saw operating 
profits fall by mom than half 
to £&2m with the weak econ- 
omy taking its toll both an ini- 
tial ifawwnH for cars tr uck* 
and on residual values of 
vehicles on contract Mre. Uni- 
pate said profi ts he ld up well 
m distribution, with growth cm 
the food side offsetting a 
decline in non-food activity. 

Related companies, princi- 
pally the 90.7 per cent share- 
holding In Nutrida, the Dutch 
company into which Unigate 
injected its Cow & Gate baby- 
food business. Increased their 
contribution. The tax charge 
edged up to approach 32 per 
cent because of a lower propor- 
tion of property pr ofi ts in the 

half 

Costs related to a nd 

completed closures accounted 
for a £5.4m (£0-2m) extraordi- 
nary debit The figure includes 
the operating results for the 
businesses. Mr BucUand said 
similar provisions were possi- 
ble In the second half 

Unigale described its balance 
sheet as “fundamentally 
unchanged" after consolidating 
£121™ of assets in the form of 
vehicles on contract hire an d 
tinsm of limited recourse fin- 
ancing relating solely to the 
vehicles. Rminriing that addi- 
tion, gearing was 23 per cent at 
September 30. 

See Lex 


By Clay Harris, Consumer 
Industries Editor 


STRONG 6 FISHER, the 
leather company fighting to 
avoid receivership, would be 
allowed to retain a reduced 
stake in its rival Pittard Gar- 
nar under a co mp romise pro- 
posal being studied by Mr 
Aster £iHey, trade and indus- 
try secretary. 

The plan, put forward Last 
week by HOlsdown Holdings, 
the diversified food group 
which would take a control- 
ling shareholding In Strong 
under a proposed rescue pack- 
age, has receiv e d preliminary 
a p prova l from DTI officials. 

If Mr Lille y gives the 
go-ahead, the way would be 
clear for HlUsdown and Xl 
banks to proceed with a rescue 
of Strong. 

The pressure on him to 
accede may be increased by a 
separate development late yes- 
terday afternoon - a warning 
by Pittard itself that the mar- 
ket for clothing leather had 
p yitjn w d to weaken the 
beginning of October, meaning 
that U would remain In the red 
far the second half of 1890. 

Under the revised proposals, 
Hffisdown is offering to sell 
down Strong's 27.4 per cent 
stake in Pittard over a period 
a year. The reaidaal 
JiarthoMing is to be 

higher than IS per cent or less 

tfirn 9j per 

A critical element is an 
agreement by the banks to rec- 
ompense HOlsdown If it can- 
not achieve a certain price for 
the Pittard shares within the 
disposal period. 

Hillsdown had objected 
strongly to Mr LUley’s deci- 
sion last week to refer the 
Strong rescue to the Monopo- 
lies and Mergers Commission 
unless it agreed within 48 
hours to sell the stake. Hills- 
down argued that the Pittard 
shareholding was one of 
Strong's most important 
assets, and that a forced dis- 
posal would necessarily under- 
value the stake. 

The rescue involves Hills- 
down injecting its skin pro- 
cessing mid trading operations 
into Strong, and subscribing 
cash far additional shares and 
underwriting a rights issue. 
The process could leave it with 
a 70 per cent stake in Strong, 
which is insolvent with net lia- 
hOtties of £llm at June 29. 

Creditor banks led by Ham- 
bras have agreed to write off 
£14n of tiie £4&3m owed ami 
to convert £24m into equity. 

Pittard had supported the 
Stro ng re scue with the caveat 
that Hillsdown should not be 
allowed to exert material 
influence on its affairs. As of 
last night, Pittard had not 
been consulted by the DTI 
about HQlsdown's revised pro- 


DISPOSALS and continued 
cost-cutting helped De La Rue, 
the banknoteprinter, increase 
pre-tax profits by more 
than to per cent to £2&3m In 
the six pinntha to September 
30. 

Turnover rose from £U0m to 
£174m, but profits were gener- 
ated at higher trading margins, 
which rose from 13.4 per emit 
to l£L3 per cent 

In the equivalent period, De 
La Rue made £16.6m before 
tax, but since Mr Jeremy Mar- 
shall Joined the group as chief 
executive a year ago the com- 
pany has sold or dosed all its 
troubled high-technology sub- 
sidiaries, eradicating £8.2m of 
operating losses. 

At the same time, Mr Mar- 
shall, a former Hanson and 
BAA executive, has presided 
over a halving in central 
co6ts and introduced strict con- 
trols an capital expenditure: 
every spending request now 
hag to l yiy through ti» head 
office. 

The elimination of unre- 
lieved losses in discontinued 
operations meant a reduction 
in the group’s tax rate, 
from 42 per cent to 33 per 
cent, and earning s per share 
more than doubled to 13p 
(B.lpX 

However, De La Rue opted to 
declare an identical interim 
dividend of 3-25p per share, 
arguing that dividend pay- 
ments been maintaine d 
last year on much lower earn- 
ings. 

Hie company spent £llm in 



shares last month wtenMax- 
well Communication corpora- 

'fttfSSSKSttS 

■5SSWSM 

EytMCC - 2X1(1 k* 1 ** “P** 
risen to yesterday’s dosing 
price of 270P, up lp. 

• COMMENT a 

Mr Marshall claims he zneroy 
precipitated the necessary 
changes at De La Rue> but 

much has been achieved m the 

frgfc year and there are more 
Improvements to come.. Pro- 
ductivity can be tweaked stiff 
further and margins s hould 
also increase, while the modest 
level of debt - &0m of borrow- 


ings comparer wim 

ers* funds d£16Cto - could be 

completely eradicated by the 


Jeremy Marshall (left) with chairman Peter Orchard 


the first half, including the 
final payments on a new office 
building — some £8m less than 
o riginally budgeted. 

Mr Marshall said yesterday: 
“We haven’t been c l a m pi n g 
down on capital expenditure 
where there is a good case for 
it, but I think the mere 
feet of putting In a Hanson- 
type system helps improve effi- 
ciency." 

De La Rue now has three 
divisions - currency printing. 


security printing and the man- 
ufacture of payme nt system s 
(M jii i mi gn t. As for fixture strat- 
egy, Mr Marshall said the 
group would look to expand in 
“closely adjacent areas", 
although he would not specify 
which. 

White the disposal and clo- 
sure programme eliminated 
much of the trading uncer- 
tainty at De La Rue, Mr Robert 
Maxwell reduced the specula- 
tive element in the group's 


of about £S4m, the shares are 
on a prospective p/e of just 
over 9. Few companies can 
f» |ntm to have survived a cock- 
tail of halved profits, a take- 
over attempt and Mr Robert 
Maxwell, and De La Rue share- 
holders must be grateful for 
the present calm. I n tod ay's 
economic climate, the apparent 
solidity of the group's tradi- 
tional operations (growth of 4 
or 5 per cent in the 

fanVnntfi printing market) Is 

an attraction. But before kasg 
pernickety shareholders are 
going to ask themselves where 
the real growth prospects are. 
The hardest task for the 
modest Mr Marshall may lie 


LIG margins up and profits increase 16% 


By Andrew Hill 


LONDON INTERNATIONAL 
Group, the consumer products 
and services company, 
increased profits by 16 per 
cent in the first half of 1990-91 
in spite of slower growth in 
the use at condoms worldwide 
and a downturn in the UK 
photoprocessing market 

LIG m ade £1 8 A n before tax 
in the six months to Septem- 
ber 30, compared with £l6.2m 
in the equivalent period. 
Raming n per share rose from 
&27p to 9.4p and the company 
declared an interim dividend 
of 3p (2.7P) per share. 

Mr Alan Wottz, LIG's chair- 
man and c W«f executive, said 
yesterday: “As we expected, 
the response to the Aids prob- 
lem, in terms of convincing 
people that they should use 
condoms. Is hard to sustain.” 

He sail the percentage of 
young people ndug condoms 
had increased rapidly In 
recent years, but added: “Our 


view is that that percentage 
will now go up steadily and 
slowly depending on how 
much effort governments put 
behind [health] education pro- 
grammes.” 

LIG’s health and personal 
products division, which 
includes the manufacture of 
condoms, surgical gloves and 
general healthcare products, 
pushed up operating profits 
from £10.2m to £ll.lxn on 
sales of £lllm (ElOGm). 

Volume in the UK photopro- 
cessing market declined in 
the first half, but LIG, which 
operates through retail out- 
lets in the UK and mall order 
in continental Europe, 
improved its market share. 
Divisional profits rose to 
£12.5m (£lQ.8m) on turnover 
Of £74-7m (£66.6m). 

Group turnover rose from 
£173m to £lS6m during the 
half year. Margins were stron- 
ger because of a combination 


of improved mix (Increased 
sales of higher margin prod- 
ucts such as condoms) and 
operating efficiencies, includ- 
ing the closure of three con- 
dom factories in Germany, the 
US wwd the Netherlands. 

Interest payable was almost 
unchanged at £4£m (£4.6m), 
although year-end gearing is 
expected to be about the same 
as last year's figure of 90 per 
cent “That’s a little higher 
than we would choose,” 
admitted Mr Wolfe yesterday, 
although he pointed out that 
about two-thirds of borrow- 
ings were in the form of a 
convertible Eurobond issue. 


• COMMENT 

There are no such firings as 
safe stocks Jn this market, 
only safer stocks. LIG may be 
one of them. It is unlikely to 
o u tperfor m other shares in 
the pharmaceuticals sector, 
because the group still relies 


to a greater or lesser extent 
on people going into shops 
either to buy condoms and 
health products, or to get 
their snapshots processed. At 
the same time, hard-pressed 
retailers are reducing stocks 
to shield themselves from the 
worst effects of a downturn in 
the High Street. Compared 
with other ailing companies, 
however, the prospect of prof- 
its growth In double figures 
looks pret ty healthy. The sec- 
ond half is likely to be more 
difficult for UG with adverse 
currency translation knock- 
ing perhaps £500,000 to £lm 
off analysts* original fore- 
casts, and farther pre s sur e on. 
photoprocessing. But the 
group’s shares - np 2p to 
219p yesterday are on a 
prospective p/e of about lfifi, 
assuming LIG makes £4lm 
before tax, and the pr e mium 
to the market is well-de- 
served. ■" • 


AAH checked by higher interest charges 


By Andrew Jack 


The profit warning was 
released after PtttanTs shares 
had dosed unchan ged at 45p. 
When it reported an int er im 
pre-tax loss of £UB7m, against 
a profit of £24 lm in the 1989 
teufjt said it expected to trade 
profitably in the second half 
but still to report a foil-year 
loss against a £4.04nt profit 

Yerterday, however, Pittard 
said its clothing and chamois 
division was suffering from 
weak demand. Mr John Pit- 
tard, managing director, said 
exports to the US, Canada, 
Italy and Spain had been par- 
ticularly badly a ffected. 

The group’s gloving and 
shoe and lrathergoods divi- 
sions were operating profit- 
ably, he said, and tougher con- 
trols cm working capital had 
helped to reduce cm rent bor- 
rowings from £34m to £25m 
since June 30. 


AAH HOLDINGS, the 
distribution and services con- 
glomerate dominated by 
healthcare, yesterday 
reported pre-tax profits 
unchanged at £16.1m in the 
six months to September 30. 

Operating profits in the Lin- 
coln-based company -rose 10 
per cent to £l&2m (£16-5m). 
on turnover np 12 per cent to 
£54&8m (£490.4m). But a Jump 
in net interest charges to 
£2.lm (£0.4m) absorbed the 
additional profits. 

The increase was caused by 
several acquisitions and a 
decision to bring in to the 
profit and loss account inter- 
est in AAH Meditel, which 
had previously been capital- 
ised. Net borrowing was £4JLm 
(£14m). 

“I am pleased with the 
results in the circumstances,” 
said Mr Bill Pybus, chairman. 
“The retail climate was par- 
ticularly difficult for certain 
of our divisions.” He said that 


all of the divisions remained 
profitable despite recession- 
ary conditions. 

Trading profits fell to £2-8m 
(£3L3m) on turnover down to 
£45m (£48 An) in the builders 
supplies division, and AAH 
sold its glass and windows 
business and the Supamix 
packaging operation for a 
total of £6m. 

Transport services also suf- 
fered, and its activities have 
been more closely linked to 
the group’s main distribution 
activities. Trading profit 
dropped to £0.8m (£Q.8m). 

In the healthcare services 


division, however, which rep- 
resents same 82 per cent of 
turnover, sales and trading 
profit continued to grow. An 
additional 22 retail pharma-, 
des were added in the period, 
bringing the total to 125. 

Turnover soared to £30.4m 
(£19.6m) in the consumer 
products division — formerly 
electrical products - which 
diversified Into other product 
areas. But trading profits 
were stable at £l.lm (£lm). 

Several new land mainte- 
nance and waste management 
contracts boosted sales in 
environmental services by 19 


per cent to £17m (£14Jbn). 
with trading profits qp 17 par 
cent to £2.1m (£lAn). 

Earnings per share dropped 
slightly to 15Jp (HL9p), as a 
result of share purchases 
from retail chemists with the 
company’s franchises. 

The board increased the 
interim dividend to 4.95p 
(4.5p) with the alternative of a 
scrip dividend. The shares 
closed up lp at 304p, 


DIVIDENDS ANNOUNCED 


Hunterprint financial rescue 
to be led by Ian MacGregor 
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By Andrew Bolgor 


We might wait for your phone to answer. 

We might call back if you're engaged. 

Your customers, on the other hand, may not 

That’s why a telephone management system 
from Systems Reliability is the only effective solution. 

Our system monitors your telephone system 
24 hours a day. and pin points overused and under- 
used extensions. 

With this information, you can streamfine 
your operation to the best advantage. Ensure faster 
call answering to improve both your call handling 
and corporate image. Allocate call charges to 
specific clients. Even identify those areas where 
problems may occur. 

Clear and accurate reports let you check the 
performance of your network. To ensure both the 
company’s image and network growth is profitably 
managed. 

Ensure die benefits of telephone efficiency 
get through to your company in time. Call Systems 
Reliability on (0582)482062 for your free 
comprehensive guide to Telephone Management 


»***!!" P*"** per . Bharo nel e * c °P < where otherwise staled. 
■Equivalent after allowing tar scrip Issue. tOn capital increased by 
ri0Mi and/or acquisition tenues. 5USM stock* Dealt In on Third Martel 


Systems 

Reliability 


SysteoB Reliability Plc,400DaDow Road. Luton. Beds UJ1 1UR. 


SIR IAN MacGREGOR, the 
78-year-old f or mer nhatTirmw of 
the British Steel Corporation 
and the National Coal Board, is 
to lead a proposed financial 
rescue of Hunterprint Group, 
the troubled specialist printer. 

Sir lan will become chair- 
man of the Corby-based com- 
pany, which because of what it 
described as severe financial 
problems is to raise £H6m by 

a rights issue erf 150m new ordi- 
nary shares at lOp each. Hun- 
terprint shares later dosed at 
lfip, down 2p. 

Mr Michael Hunter will step 
down as chairman but stay on 
the board as executive director 
and Joint deputy chairman. 

Three executive directors, 
Mr Andrew Zielinski. Mr Doug- 
las Richardson and Mr Alan 
Tttford have agreed to resign 
from tiie company on the refi- 
nancing plan becoming uncon- 
ditional. Two non-executive 
directors, Mr Neuman BaHock 
and Bis Lisolette Hunter, will 
also resign from the bond at 
the same tima. 

Hunterprint said that since 
announcing a pre-tax loss of 
£6. 62m in the six months to 
April 1, the company had con- 
tinued to make substantial 
losses. These, together with 
further extraordinary losses 
relating to disposals of the 


Hunterprint Group 
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financial printing division and 
the business of Fomdeslgn. 
had resulted in further deterio- 
ration in the company's bal- 
ance sheet 

The company's bankers had 
indicated they would not be 
willing to Increase their facili- 
ties to cover the group's addi- 
tional borrowing. 

The 150m new ordinary 
shares win repres en t about 83 3 
per cent of the enlarged num- 
ber of issued ordinary shares, 
gristing shareholders will be 
allowed to subscribe for 86.34m 
new ordinary shares, on the 
basis of three new ordinary 
shares for each ordinary share 


held, and 15 new ordinary 
shares for £2 nominal of 
convertible preference share 

capital. 

Smith New Court has agreed 
to place all the 150m new ordi- 
nary shares. Among the insti- 
tutions which have agreed to 
support the rights Issue is First 
City Great Britain, the invest- 
ment vehicle of the Belzberg 
brothers of Canaria, which is 
likely to have a stake of well 
under 10 per cent. 

Under the package, which is 
subje ct to approval by an 
extraordinary general meeting 
of shareholders, 8.1m of the 1 
new shares will be placed with 
the group’s new directors. 

Sir Ian will subscribe 
£500,000 for new shares. Mr j 
Anthony Caplin, who is cur- 1 
rently chief executive of First 
City, will become Hunter- 
print’s chief executive and ! 
joint deputy rin ri r m ew and wifi i 
subscribe £200,000 for new i 
shares. 

Mr Eric Htriroyd, who spent 
29 years at Bowater and Joined 
Hunterprint four months ago, 
will become managing director 
and subscribe £10,000. The 
group's finance director will be 
Mr Jonathan Stuart, who is 
responsible for corporate 
fin anc e at First City, and will 

subscribe £100,000. 


•COMMENT 

Pleasing results from AAH — 
bat with provisos. AAH’s 
diversity provides some pro- 
tection from cyclical down- 
swings, although its concen- 
tration in the Midlands could 
delay its recovery. There is a 
decent nnderlrfng perfor- 
mance from healthcare, yet 
the figures do not reveal the 
one-off gains from selling 
product licenses — more than 
£500,000 according to some 
estimates. No longer capitalis- 
ing interest on Meditel is 
brave, yet it will not start to 
be profitable before the end of 
the year at the earliest On 
slightly downgraded full-year 
estimates of £3Sm in pre-tax 
profits, the shares are in line 
with the market an a multiple 
of around 10: certainly not for 
the short term return. 


Hand-Delivery now available in 

MOSCOW 

WARSAW 

BUDAPEST 


For subscription details, or more information 

contact 

Andrew Taylor in Frankfurt 
Phone 49 - 69 - 7598118 
Fax 49 - 69 - 722677 
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Fuelling /east German; 
drive for regeneration 

Western oil companies are jostling to gain 
market shares, writes Leslie Collitt 

L 5SSS^®®®SSL°® AxnHtious plans to substi- The five new a 

~ U “g** ■ wMt ?? <!l “ r Germany 3 


COMMODITIES AND AGRICULTURE 


L eading western an 

companies are jostling 
to gain mar k et shares' In 
east Germany, which is expeo 
tea to o utpace the rest of the 
country in the growth rate of 
odl consumption. 

But the oil companies are 
less certain about Hwfr proB-< 
Pects In eastern Europe. The 
region is suffering from a 
severe cut in oil deliveries 
fixan the Soviet Union and can- 
not afford to pay for aitomn - 
tiye supplies of oQ from the 
West 

The World Bank has esti- 
mated that an average oil price 
of $25 a barrel next year would 
place an added $7bn burden on 
me aggregate balance of pay- 
ments of the eastern European 
countries; 

East Germany, on the other 
ha n d , has strong fmanHa] sup- 
port from west Germany to 
shift its energy base from 
highly polluting lignite to hard 
coal, gas and riL 
Before unification low-en- 
ergy lignite was used to gener- 
ate 80 per cent of the electrio- 
ity in East Germany. The 
country used about 94m tonnes 
of oh equivalent — ftftwi hi lig- 
nite — compared with about 
285m tnwnnH ip West Germany. 
But West German GNP was 
eight-times as high as in the 


Ambitious plans to substi- 
tute lignite with nuclear 
energ y have been virtually 
written off as two of east Ger- 
many's existing nuclear power 
stations have been shut down 
as unsafe and the remaining 
two are likely to suffer the 


Hard coal from west Ger- 
many is expected to he used for 
much of electric power genera- 
tion while natural 90 will he 
widely employed in Industry 
and will compete with oil for 


White open cast li gnite min- 
ing scarred the face of Saxony 
in the south and dangerously 
lowered water levels, the low 
energy fuel was responsible far 
Sulphur rHtwrirta emtarirmc ten 

times as high per h««d as in 
west Germany. 


While the west German elec- 
tricity giants have completed 
their takeover of power sta- 
tions in the east, Ruhxgas and 
BEB Ofl & Natural Gas of west 
Germany have taken 35 per 
cent and 10 per cent shares 
respectively in Verbundnetz 
Gas, the east German natural 
gas network. British Gas and 
Gar de France are show- 
ing strong Interest in acquiring 
a stake in the market 

Mr Rolf Sternberg, Chairman 
of Deutsche BP and Chief Exec- 
utive Officer of BP OH Europe, 
recently forecast that odl con- 
sumption in east Germany 
would soar from 16m tames 
last year to 27m tames by the 
end of the decade. BP hoped 
this growth would “overcom- 
pensate* for a projec te d drop 
in west German an consump- 
tion as a result of rising oil 
prices. 

A sharp rise in the number 
of cars and trucks - road haul- 
age was suppressed in favour 
of the railways for 40 years - 
will provide the mufti impetus 
for the rise in oil consumption. 


The five new eastern Under 
of Germany registered a 
remarkable growth In car reg- 
istrations. with 200,000 new 
cars and 400,000 second-hand 
can in the that e i gh t lwmtiw 
of the year. But east Ger- 
many's antiquated sendee sta- 
tion network rim by Mfcud. the 
former state oil monopoly, was 
unable to provide adequate ser- 
vice even before the latest 
surge in car «^teq 
In part ne rs hi p with the now 
privatised Minol. west Ger- 
many's Aral recently opened 
its first sendee station in east 
Berlin on the site of a former 
Mud station, up hmn g m uiu i^ 
the first completely new ser- 
vice station, its largest in 
Europe, just outside Dresden 
and only a few bimdi wi yards 
from a Soviet Army ramp The 
DM6m (£2Jm), 26-pump filling 
station even has the obligatory 
east Goman queuing lane. 

B P was obliged to cooper- 
ate with Minol on the 
project in order to get 
budding permission from the 
authorities. But in the future it 
plans to do without Mhxd and 
hopes to begfn construction of 
at least four new service sta- 
tions in the east in coming 
months. 

Interest is concentrated on 
tiie southern part of the emm- 
try, which has the densest pop- 
ulation. Until now, BP*s pres* 
ence in eastern Europe 
consisted of 11 service stations 
in Hungary on sites owned by 
AFO, the Hungarian oil com- 
pany. No decision has been 
reached on whether to enter 




Low energy lignite was res 
e mfa a ton s ten times higher per 

the Czechoslovakian market 
which, after east Germany, had 
the highest level of motorisa- 
tlon in Comecon. 

By the year 2400 tire number 
of cars in east Germany is 
expected to double over the 
1989 figure of 4m while the 
number of petrol stations will 
rise from L27D to 8,000. This 
will require estimated invest- 
ments of DM 6bn. 

Each of the oil companies 
operating in west Germany 
hopes to capture a similar 
share of the mariwt fa iiu» east 
- for example, some 30 per 
cent for Aral and 11 per cent 
for BP. The enmpany is cur- 


Gulf crisis may boost NZ meat sales 


By Dal Hayward in Wellington 

THE FIRST consignments of 
New Zealand frozen lamb to 
Iraq in four years was shipped 
only a few weeks before the 
Gulf crisis erupted. B was pre- 
paid and lauded at the Jorda- 
nian port of Aqaba just as the 
imposition of United Nations 
sanctions ended any hope of 
repeat sales. Kuwait has also 
been test to the -New Zealand 
meat e xp orte rs because of the 
crisis, but that was a much 
smaller market, taking only 
about 300 tonnes of lamb a 
year. 

However, the overall effect • 
of the Gulf crisis could actually. 1 
be a J)oosLto ^exports of New .3 
Zealand meat to tbs Middle 
East. 1 

The New Zealand Meat 1 

Board expects countries bor- 1 

dering the troubled area 
steadily to increase their 1 

imports in coming, months to 1 

feed their armies, provide fora i 

growing population and buSd 1 

UP stocks as a form of “food 3 


sec urity ." 

The Middle East is again 
becoming an increasingly 
important market for New Zea- 
land meat, especially lamb. In 
the 196809 season the region 
bought just over lOOyOOO tonnes 
of Now lamb, mutton 

and beef, including 93,973 
tnmiAw of lamb, 29 per cent of 
the country's total lamb 
exports. 

New Zealand and Australia 
dnmtnflte meat exports to the 
Middle East with New Zealand 
providing 73 per cent of the 
I38JOQO tames sold these by tite 
two. producer oountiles last 
yean ' . ' 

Sales to Tran, which have 
had a chequered history, seem 
set to once again become 
extremely important for New 
Zealand. A few years ago Iran 
became New Zealand's largest 
single lamb customer, with 
imparts of well over 100,000 
tames. The Gulf War and 
Iran’s economic problems saw 


sales fen away to zero in the 
198990 season. 

In July this year the New 
ZBHbmd Meat Marketing Cor- 
poration signed a contract to 
supply up to 4&000 tonnes of 
lamb to Iran. This wOl be 
shipped out of the new sea- 
son's lamb crop. The price, 
althou gh not revealed, is said 
to be “very satisfactory” for 
New Zealand. Total shipments 
are likely to exceed the 40, 000- 

tonne level during the coming 

year with ban certain to hi 
New Zealand’s biggest Middle 
Eastern customer. 

Most of thfi 10yflL7 tonnes of 
New Zralbd^meat sHpped fry 
Jordan is to'fill armed forces' - 
contracts and exporters behave' 
increased sales are possible. 

Meat exporters believe the 
Gulf states and Middle East 
countries wiD increase meat 
im ports. These could be funded 
by rising oil prices. Inc re ased 
population in all iffddto East 
countries wfll also put pressure 


on domestic food production 
and imports of lamb, a 
traditional Arab food, could 
benefit 

Markets such as Oman, 
Libya and Algeria could divert 
some of their increased oil rev- 
enues to pay for increased 
imparts of meat and indeed tbe 
two latter countries have 
already indicated to New Zea- 
land suppliers their wish to do 
so. 

The Middle East has been a 
big market for live sheep 
exports with Australia ship- 
ping about &8m head and New 
Zealand 500,000 over the past 
few - years. Tn September New 
Zealandseht ^abontUXUlOO Eve 
sheep .'and lambs- to Saudi 
Arabia: Exporters believe 
shipments of live sheep will 
decline in favour of more fro- 
zen and chilled meat; particu- 
larly because in the current 
volatile situation live sheep are 
more vulnerable than frozen 
carcass. 


rni tflifa for sulphur dioxide 
ead than in West Germany 

rently suppl yi ng its Dresden 
fining station from west Ger- 
many but ideally would get 
supplies from the east German 
refineries at Leuna and 
Schwedt as well as the Litvi- 
nov refinery across the border 
in northern mhwmfa 

BP signed a letter of intent 
with Leuna earlier tids year to 
purchase petroleum products 
and will buOd a road-loading 
facility at the refinery for its 
trucks. But for a number of 
reasons it is averse to taking a 
share in the Lenna refinery, 
preferring - in east Germany 
as in the west - to be slightly 
short in refining ca pacity. 

India to boost 
cotton exports 

By R.C. Murtfty in Bombay 

INDIA E3 to export this year 
lm bales (170 kg each) of cot- 
ton, including 500,000 bales 
authorised for export last week 
in the teeth of opposition from 
textile in dust r y . 

The move to export a record 
quantity of cotton was 
announced by Mr Shared 
Yadav, tbe twritoi minister, an 
tbe eve of collapse of Mr VJ. 
Singh's administration and 
reflects the government's anxi- 
ety to narrow its balance of 
payments gap as much as pos- 
sible. 

The Cotton Advisory Board 
has estimated this year's crop" 
atJ2An bales, compared wilh 
l&fim forecast by the-growars. 
lobby, whose atm is to boost 
local prices by diverting cotton 
for export 

The textile industry wants 
cotton exports to be pegged at 
500,000 bales and suggests 
export of value-added cotton 
products bke yarn. 


Court upholds hormone ban 


THE EUROPEAN Court of 
Justi ce yesterda y npimM tbe 
EC’s ceutrovmial ban on the 
use of gxowtbpnmoting hor- 
mones in meat production, 
anting a three year struggle 
hy tiie pharmaceutical indns- 
try to gat the ban lifted, writes 
lacy Keflaway in Brussels. 

Fedesa, the association 
wUch represents Europe’s vet- 
erinary and pharmaceutical 
In terest s argued that the tireo- 


ttve bad no scientific founda- 
tion. it e jn pimfl that tbs 1™ 
had the effect of creating a 
black market in meat pro- 
dined using hormones, and 
tint hw pte w m i iHi ig tiie direc- 
tive put a different burden on 
ith^hIipt states. 

The court replied that the 
damage done by hormones 
could neither be proved nor 
disproved and said that the 
ban was necessary to ensure 


♦Hat different rules In member 
states did not set np barriers 
that restricted trade and dis- 
torted competition. 

The ban, imposed at the 
beginning of 1988, has caused 
a bitter trade war with the US. 
It has prevented the US from 
yffing some 1106m worth of 
beef to the EC; in return the 
US has restricted |100m worth 
of EC expects of tomatoes and 

aHiw f fMvtg 


Greek fruit exports up sharply 


By Korin Hop# In Athens 

I^kkkk EXPORTS of summer, 
fruit soared this year despite a 

severe drought that cut pro- 
duction by between 15 and 20 
percent 

Foreign exchange earnings 
also rose sharply to more than 
DtSTbn (2124m), reflecting the 
improved quality of Greek 
peaches and increased exports 
Of W glmBHrliig products ‘rti 
as cherries and some grape 
va rieties . a 

Peach and nectarine exports 
totalled 76*000 fawmw, up from 
37,800 tames in 1969. Earning* 
readied Dil2bn<980m) I accord- 
ing to provisional figures, com- 
pared with Taat year’s DrtUShn. 


Almost 14*000 tames of cher- 
ries were exported, represent- 
tog 40 per cent of the total 
Greek crop, a substantial 
Increase over last year’s 5380 
tonnes. Earnings totalled 
DrSbn. 

“Peach exports to particular 
weae boosted because more pri- 
vate merch ant s were back in 
the fruit market after a couple 
of years* dominance by rather 

inefficient co-operatives," said 
Mr Constantine Karflginrgai; , 
head of the Greek fruit and 
vegetable exporters’ associa- 
tion. 

All fl grffiflTti ■ te Tninki try 
rifit fty ri- improved qust 


ity nicn contributed as recent 
investments by Greek farmers 
to popular white-fiesbed pe ach 
varieties and necta rines began 
to pay off- 

Apricot exports showed a 20 
per cent increase at 2 4^00 
tonnes w ith earnings estimated 
at DrL2bn. Table grapes, 
among the crops worst hit by 
the drought, improved by rally 
8 per cent to 102,000 tonnes but 
t-trmtng g dou bted tO Drl8.7btt. 

Water melon exports 
increraed by 80 per cent to 
9&j)00 tonnes as demand rose 
in Scandinavia, the UK arid the 
Netherlands. Earnings were 
estimated atDr2J3bn. 


Go-ahead for Nigerian aluminium plan 


By WBhnn Keeling In Lagoe 

CONSTRUCTION IS to start on 
a 180 .OOO-tonnes-a-year inte- 
grated afarnfaimn smelter. In 
AkwaXbam State, Nigeria. The 
smelter, costing DM2.4bn 
(£825m), will pour Its first 
metal in 1992 and will be folly 
operational two years later. 

The plant, the first in 
Nigeria, will be supplied on a 
turnkey basis by FmntaaL a 
subsidiary of MAN, the Ger- 
man un giiipwfag and steel 
group, which wfll also partici- 
pate as an equity partner. 
Atascan, a new co mp any, has 
been formed with a paid-up 
equity of DM5 00m split 
between Ferrostaal (30 per 
cent) and the Nigerian govern- 
ment (70 per cent). 

The process technology will 
be provided by Reynolds Met- 
als, the second largest US aln- 
minftim producer, which will 
also co-manage the plant for 
the first 10 years together with 


Eisenbau Essen, a subsidiary 
of FerrostaaL Reynolds has 
also signed a 10-year agree- 
ment to purchase 70 per cent of 
output on a formula Itnkwf to 
Tawrm Ma fail R a ftang P p nww 

The project is not, however, 
without controve r sy . Aluscon 
confirmed that it was going 
ahead purely on equity 
ftiawnt No loan arrangements 
have been made either with 
the world hawk, commercial 
banks or export guarantee 
agencies. Neither has any 
guarantee been secured for 
political appro pri ation. 

Diplomatic hanlring 
sources report that those 
banks which have been 
approached, such as Deutsche- 
bank, have turned down 
requests for finance. 

Perhaps most important, tiie 
construction is going ahead 
without a signed agreement for 1 
the supply of gas to feed the 


proposed 540 me gaw a tt power 
plant This is an important 
part of the overall project, 
which is expected to sen its 
surplus power. 

The domestic price of gas is 
a subject of disagreement 
between tiie foreaen oikeran Da- 
ilies which supply the gas and 
the state-owned Nigerian 
National Petroleum Corpora- 
tion which distribute ft. A 

fffttef nmumliw of row of flie 

foreign oil "^lpimiPB recently 
described the curr e nt price of 
seventy US Cents per thousand 
standard cubic feet as “abso- 
lutely derisory." 

Analysts agree that without 
a secure gas agreement it is 
impossible to predict the unit 
cost of production. Neverthe- 
less, analysts believe the gov- 
ernment is commtted to the 
project and win use revenue 
being earned from higher oil 
prices to ensure it8 rnmpteHnn. 


MINOR METALS PRICES 


Prices from Bfetal Bulletin (last 
week’s in brackets). 

ANTIMONY: E urope a n free 
market 99.6 per cent, $ per 
tonne, in warehouse, L630-L670 

CUsao-i fflQ). 

BISMUTH; European free 
market, mm. 90.99 per centra 
per lb, tonne lots hi warehouse, 

2.75-240 C2JD-2£0jk 
CADMIUM: European free 
market, min. 99£ per cent, $ 
per lb, In warehouse, L60-L90 
(same). 

COBALT: European free 
market, 995 per cent, $ per lb. 


in warehouse^ 123IM2JBD 02J8S- 
JfcOO). 

MERCURY: European free 
market, min. 99.99 per cent, % 
per 76 lb flask, in warehouse, 
170-185 (same). 

MOLYBDENUM: European 
free market, dnanmed motyb- 
die oxid e, $ per lb Mb, in ware- 
house, Z58-263 (2^2.66). 

SELENIUM: European free 
market, min 9&5 per cent, J per 
lb, in w areho use, 48O5 j40. 

TUNGSTEN ORE: European 
free market, standard mfai- 65 
per cent; $ per tame unit (10 


kg) WO, d£ 8549 (samel 
VANADIUM: European free 
market, min. 98 per cant, f a lb 
VO, df, 225-235 (230-240). 

URANIUM: Nuexco 

exc ha nge value, $ pec Bv UO, 
11.45 (same). 


(Aa « Monday* dow) 
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Copper firmed yesterday on the 
LMEas warehouse stocks 
declined by 1,950 tonnes when 
a rise of between 5,000 and 10,000 
tonnes had been forecast 
However, etocks remain high at 
177,725 tonnes and analysts said 
the market remains unlikely to 
secure a kerb dose above $2,610 
a tonne lor three month metal, 
which would be needed to negate 
bearish sentiment and give a 
boost to the next chart target 
around $2,670. Aluminium stocks 
rose by only 275 tonnes, against 
expectations of 10,000 tonnes or 
more. The market closed firmer, 
underpinned by trade buying. 

Cash nickel prices rose sharply, 

London Markets 


Cn*to os frer ftarral FOB) + or - 

bitoto 1 mto&4sy +0 - as 

Brant Blend (dated) *33303.70 +035 
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widening the premium for rash 
metal over three-month to S662£0 
a tonne from $41250 on Monday. 
Dealers cited borrowing (buying 
cash and selling three-month 
metal). On the London bullion 
market platinum rose in the 
morning following overnight gains 
in New York futures. By midday 
yesterday the New York market 
was holding on to further sharp 
gains. Analysts attributed the 
gains to a jump In Japanese stock 
prices, noting the Nikkei average 
closed 4.54 per cent ahead. US 
traders were treating the rise as 
an indication of future platinum 
buying. 

Compfled from Reuters 
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LONDON STOCK EXCHANGE 
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Prices again restrained by sterling 


NER VOUSNESS over sterling 
copmraea to restrain the UK 
stock market yesterday and 
share prices could do little 
more than mark time around 
their overnight levels in ratw 
lacklustre trading. r.ft»H^n did 
toy to move higher as the time 
for New York's opening 
s ppfloa ched but, with the Dow 
Average more than 24 paints 
off in early deals, the day’s 
gam on the FT-&E fiy^y was 
soon trimmed to a mere 4_i 
The session opened optimls- 
Bcally in response to strong 
overnight performances in 
both New York and Tokyo. But 
there was no baying fol- 
low-through from the institu- 
tions and enthusiasm was soon 
damped down by weakness In 
the pound, which wavered 
below DM240 at one point in 
spite of renewed gains in crude 
ou prices in T-mw^n sterling’s 

Further 
activity 
in Racal 

CONFI RMATION that the UK 
government is to end the exist- 
ing duopoly In British telecom- 
munications gave some further 
stimulation to ac tivi t y in the 
shares of Racal Electronics 
and its subsidiary Racal Tete- 
com, the wodd’s largest cellu- 
lar telephone operator. Plans 
announced on Monday to 
break up Racal Electronics 
astonished both shareholders 
and stock market analysts. . 

Another 18m shares in Elec- 
tronics were traded yesterday, 
following the huge turnover of 
45m shares the previous day in 
the wake of the break-up 
announcement. The shares 
gained 5 to 187p yesterday as 
investors pondered prospects 
for the planned buy-out of the 
rump of Electronics. Racal 
Telecom jumped 19 to 278p on 
turnover of 2.4m shares. 

The announcement of the 
government's fotentfo n to f i nd 
the duopoly in UK telecommu- 
nications had been widely 
expected in the stock market 
and the response yesterday 
from share prices was mated. 
British Telecom, after drifting 
earlier, was up 3 at 260p, while 
Odds and Wireless turned off 
to-riose 6 down at 43lp. 

Contrasting views 

Market i nte r pretati ons var- 
ied on British Steers comment 
at Monday's post-interim 
results meeting of the need to 
keep “the dividend policy 
' under review*, given present 
market conditions in the UK 
and Europe. Some analysts 
thought the current slowdown 
in UK economic activity was 
not sufficiently serious to 
threaten expectations of 
increased dividends, whDe oth- 
ers behoved that this post^xri- 
vatlsatlon assumption could 
now be in question. 

The re-emergence of overca- 
pacity in Europe, which may 
cause British Steel to consider 
a major rationalisation pro- 
gramme, also brought reassess- 
ments. Several houses lowered 
full year profits expectations 
for the group, with County 
NatWest moving to £535m from 
£665m and BZW going even 
lower to £490m from £575m- 
Opposing stances were taken 
by the two houses, with 
County recommending clients 
to fay the stock and BZW issu- 
ing sill advice. This division of 
analytical views was reflected 
in a strong two-way pull yes- 
terday - turnover amounted 


Reorganisation 
for Coats 
ViyeOa 

■ COATS VIVELLA is 
reorganising its thread division 
into two distinct International 


Coats Industrial. 


appointed chief executive of 
Coats Crafts and will be based 
at the thread division's new 


Mr David Rnssell has been 


executive of LONDON AND 

MANCHESTER GROUP- He 

wffl succeed Mr D-AX-Jhbb 
ak inm rtriaf executive (HI 


January 1 1992. 

Mr Pyne is. currently the 


chairman and managing 
director of Lond on an d 
Manchester Assurance 
Company. 

MrJubb will continue as 

a director of the group until 
the annual meeting in June 
1992 when he offidaSy retires. 

■ Mr Alan HsQ has became 
head of sales and marketing 
at BENEFICIAL BANK. He 
was sates director ofthe retail 
services division of HFC Bank 

m At PORTER CHADBDBN 

Ms Susan Wffliams has 


HMDtri 

No* 8 


MM Dqt 

No*» 


weakness was ascribed to the 
continuing leadership debate 
inside Britain's Conservative 
government. The debate was 
t ak en further on Monday night 
in an aggressive speech by Mrs 
Thatcher, the UK prime minis- 
ter, in the City of wmdon , a«d 
then by a critical padlamen- 
tary speech yesterday Brora Sir 
Geoffrey Howe, whose recent 
resignation aJs deputy prime 
minister sparked the latest 


An early gain of 19 points on 

British Telecom 

Share price (pence) 


the Footsie was whittled down 
as the City dried away ahead 
of Stir Geoffrey's speech. Mar- 
ket confidence was also chal- 
lenged by another heavy round 
of corporate downgradings, 
which featured the UK bank 
shares in particular, offsetting 
any benefits from a sturdy per- 
formance by financial stodn in 
New York. 

Downgradings gmraw the 
industrial bine chips iiy5ndgfl 
P&O and BET, wnfle on the 
consumer front Boots were 
sold heavily by one merchant 
bank ahead of today's trading 
figures. Traders ware also kept 
occupied by a £70m two-way 
trading programme operated 
across the range of the mar- 
ket’s alpha, or blue chip, stocks 
by Smit h New Court, Ins Lon- 
don m arketm aker . 

However, a firm exception to 
the general malaise came 


C gM iindWIwIw 

Share price (penoe) 



Share prices of the two suppliers of basic triewim nM mimrtinm 
-services in the UK, Cable and Wtretess, whose snbakHary Mer- 
cury Connmmkattong has about 3 per cent of the domestic 
market, and British Telecom, havB moved erratically tiris year as 
the industry anticipated the onset of wider com p etiti on. Both 
stocks fen in March as political uncertainties cast a cloud over 
the government's privatisation policy. Mon recently, BT has 
fallen and C and W risen after allegations of £SL2Am of -over- 
charging by the riobal telephone industry. The shares w wwM 
coolly yesterday to government plans to end the duopoly policy, 
to 8-3m - which left the shares appear eager to di v ersif y out of 
marginally softer at Uflp. their own markets and have 

been enthusiastic buyers in 

Rolls-Royce busy ^ 

Completion of an over nigh t vnlh the US dollar under 
tax-related deal involving 8.7m pressure, Unilever's substan- 
shares swelled trading volume tial non-doDar profits - the 
in BriUsBoyce. Another boost company makes more than 80 
was its indnston in a multi- per cant of its trading profits 
stock programme trade carried outside the US ~ are proving 
out yesterday morning by highly attractive to imrimn 
Smith New Court Investment investors, 
support was also generated by In a rimflar move; Reuters 
favourable analysis from Carr inched up 10 to 628p on the 
Kitcat & Aiiken, the braking back of New York's strength. 

house. ftnitMTHiie Itae e lim bm nnt 

Analyst Mr Martin Smith so fortunate, however, and 
hsts several positive factors in declined 6 to fi5fo as seffing of 
his assessment of Rolls-Royce, its equity units, particularly in 
These continued stmn g North America, hit flu* fame, 

growth from the group's civil Concern among US funds 
aerospace activities, although about the outlook for equity 
military demand will gradually markets in the Far East has 
decline, a strung cash flow and prompted profit-taking in 
an order book exceeding £6bn SmlthKHne Beecharo, which 
on a conservative valuation. has o u tperformed Wall Street 

Ad d it i o n all y, NEL which the by over 15 per cent, said Mr Ian 

group bought last year, is now Moore at UBS Phillips & Drew, 
starting to see new power gen- Many funds sold SmlthKUne 
e ration orders, said the shares to lock fa profits ahead 
researcher. Some 14m shares of the year-end, according to 
eventually changed hands, but another analyst 
the price rinsed unchanged on Meanwhile, there is some 
balance at 154p. concern over the effect of 

Wall Street's overnight rise Astra’s expansion in the US on 
gave a strong boost to several Tagamet sales. While Smith? 
international issues, with Uni- Bine Beecbam has more or 
lever posting a firm gain of M less managed to contain the 
to 638p. As concern over the erosion of Tagamet sales there, 
US economic slowdown Mr ErHg Rebum at Nomura 
spreads, American investors painted out that “they are still 
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APPOINTMENTS 


Mr David Brocksora group 
ftTwinrifll contr oller . 

Ms WBHams was company 
solicitor at the Lawson Mardon 
Group and Mr Brocksom was 
group financial controDgr at 
Sintxom. 





m Mr Graham Thompson 
(pictured) has become 
managing director of 
Perth-based UNITED 
DISTILLERS (UK) {formerly 
Arthur Bell Distillers). He has 
been acting managing director 
ffhtee Jane of this jwr. 

m NATIONWI DE ANG LIA 
BUILDING SOCIETY has 

appointed Mr BLE. FariWto 

the board as a nonexecutive 
director. 

My Farley retired recently 


Mr Steve Orchard as director 
in charge of market 
development He Jains from 
the Bank of Kuwait where he 
was a ma n ag er respo ns i ble 
for project and export finance. 

■ Mr David Heather, 

previously group controller. 
Royal Insurance, Is appointed 
88 assistant man lagtag atrprtnr 
of ROYAL LIFE HOLDINGS. 
He Han also Joined the board 
of Boyal life Holdings. 

■ EXEL 

LOGISTICS-TEMPERATURE 
CONTROUED SERVICES, 
tiie specialist temperature 
controlled operating company 
within Exd. Logistics, has 
appointed Mr Ian Vettch as 
business development direct®-. 
He was previously managing 
director with aster company 
Steel TsigitdinfiJnrinfdrteL 

■ T&N, the automotive 
components, engineering and 
jtndnstrial group, has made 
Mr David Nash managing 
director of Coopers Payen, its 
StougWbased subsidiary, which 
manufactures automotive 


chief executive ** 

Bank of Scotland Group- 


He joins the group from 
Bedawat, where he was also 
managing director. Be replaces 
Mr Chris Bankin who has left 
the group. 

■ SOVEREIGN 
MANAGEMENT, a 
wholly-owned subsidiary of 
Credit Suisse, Zurich, has 
appointed Mr Stephen Lain# 

as chairman. Hr Kevin Clerey 


among insurance stocks, where 
an upgrading in property 
insurance -rates by Legal & 
General helped share prices 
across the sector. UK insur- 
ance stocks have ben badly 
hurt by the prospect of a sharp 
Increase in insurance c Vtfrwa 
on property suffering subsi- 
dence problems following an 

exceptionally dry summer la 

the UK. Leading insurers are 
believed to have already taken 
the MghBr cla i ms into their 
cu rre n t trading accounts and 
the market may have dis- 
counted to some extent any 
shocks today when the results 
from industry leaders are 


for the UK- He became a 
vteopreafateatin February 
1988. 


i ■*> *% 



London tried to pull itself 
together ahead of the new Wall 
Street session, in the hope that 
New York might produce the . 
widely predicted cut in prime 
rates. However, with no sign of 


losing market share”. First 
quarter results are due from 
. Astra, tomorrow, and the two 
companies with competing 
products, SmithKHne Beecbam 
and Glaxo, tend to be affected 
by Astra’s results. 

Glaxo saw enthusiastic buy- 
ing earlier yesterday as 
rumours spread that it was 
looking to buy into a flarwHan 
biotech company, IF A 

Bloch em , which is developing 
an anti- AIDS drug. When the 
market discovered that Glaxo 
had no t n fa mtto n of faHmn « 
stake in 1FA Btochem. audthat 
foe drug in question had some 
time to go before Mkriy com- 
mercialisation, the shares lost 
their appeal, but still managed 
a gain of 5 on the day at TOfo- 
Leading banka failed to 
maintain their opening levels 
and finished with only mar- 
ginal gains. The ftrtrar start 
reflected a better performance 
by US banks on hopes of a 
redaction in foe US Federal 
foods rate. A sector downgrad- 
ing by County NatWest pulled 
pnees back from the dvr’s 
high*. In trimming its profits 
forecast, foe investment bank 
cautioned tint bad debt provi- 
sions for this year may be as 
much as JESfan, compared with 
an earlier £L3bn estimate. Bar- 
days toadied a high of 351p 
before receding to 348p for a 
net rise of 2. Lloyds Bt wk, 5 
Mgfv*- at ana point, also fin- 
ished 2 up on balance at 277p. 

8.G. Waihcng shed 6 to 3Q3p 
after announcing an 
unchanged in terim dividend 
but a significant fell in profits. 
The gloomy ecmnnwHe outlook 
amt the c on t inui n g Golf crisis 
were both cited as factors 
depressing the compan y ’s prof- 
itability, 

A better than expected third 
quarter performance by Sedg- 
wick Cfroup, the Insurance bro- 
kers, pushed the share price 7 
firmer to 217b. 

Unigate, the dairy group, 
sustained a steep fell of 19 to 
266p after reporting slightly 
lower mid-term profits and 
expressing caution over trad- 
ing prospects. Increased 
imports of European poultry 
have caused problems, but the 
heaviest setback occurred In 
Unigate’s car and truck busi- 
nesses. Analysts said much 
depended on the severity ofthe 
economic downturn, but four 
took the precaution of lowering 
their full year forecasts. Mr 
Richard Allan of Kteinwort 
Benson is now looking for 
aiwiiwi profits of ptftm , but he 
believes the dividend will be 
held at 2Q.4p gross. 

HDdngton, a leading make r 
of glass products, fen is to 145P 
to heavy trading of lfen shares. 
There were reports of a leading 
securities house taking a large 
hue of stock an to its books, 
and the market was also show- 


elected a director and Mr Brian 
EDto has been made company 
secretary. 

■ Mr Roy W arrington , retired . 

w gyml iHr Mar and gpncr al 

manager of Lloyds Bank’s City 
of London region, has been 
appointed a non-executive 
director of ID DATA 
HOLDINGS. 

■ MCDONALD'S 
RESTAURANTS has appointed 
Mr Terence Haynes as senfoar 
vi pe p resident, chief financial 


a cot dnriug London hours, toe 
UK market closed near to the 
day's low, with a net gain of4A 
taking foe FT-SE Index to 
srann 

J V«|wn smU that flw murfewT 

continued to lack retail sup- 
port and font prices ware find- 
ing it hard to astahBah signifi- 
cant trends In day to day 
trading. The British govern- 
ment's kmgawajfed announce- 
ment that it wanted to end the 
duopoly in domestic tefecom- 
nomkatkn a operated by Brit- 
ish Telecom and Cable & Wtre- 
tas br ou ght no aarprtae: “We 
know that; what we wanted 
was more detail of what they 
intend to do about It," said Mr 
fihria Tucker at <>"- ufa*** A 
Attken. 

Seaq volume, swollen by tbe 
Smith New Court trading pro- 
gramme, increased to 422.9m 
shares from Monday’s 3701m. 


fog nervousness awaiting the 
release of interim figures due 
at the beginning of December. 

Furthff cra^eratim of the 
benefits resulting from the sale 
Of its wlhriral nw yint f bUShie&8 
to Eastman Kodak, the US pho- 
tographic and drugs group, 
pushed Awmimm Interna - 
tional ii higher to 288p. 

Positive advice from broking 

FT-A AN-Shara Index 
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house Fanmnre Gordon helped 
WUliam Cook, the steel c ast- 
ings group, maiwfailn flwiinwa 
St 2440. 

Leading stores were mostly 


lower following a handful of 
downgradings by leading bro- 
kers. Burton Group fell 6% to 
G9p ahead of tomorrow's 
release of foil year figures and 
a sell recommendation from 
Kkinwort Benson, while Boots 
suffered from a Kteinwort 
downgrading before today's 
release of half-year profits, toe- 
ing 7 to 313 {»l Body Shop shed 3 
to lSOp after interim results. 

P&O slipped into reverse on 
market talk that BZW had 
reduced profit expectations for 
the group. The shares dosed 15 
down at 46Bp after aboveavar- 
age volume of JL2m. 

Eurotunnel continued to be 


out of favour, particuteriy the 
new nil-paid package, which 
dropped 35 to 168$. The units 
fell 17 to 343p. After market 
business had dosed, Eurotun- 
nel announced a record-break- 
ing week for the distance bared 

at the UK end of the cross- 

dimnri Ifaik. 

Great Portland Estates pro- 
vided a note of cheer with 
increased half-year profits and 
a higher Interim diridend. The 
company stressed that 
although the letting market 
remains “patchy", there is 
every reason to expect profits 
in the fieewnd half to match 
those in the first half. Even so. 


there was no foDow-throngh 
after an early mark-up of 2 and 
the share p ice slipped back to 
dose at 2Z7p for a loss of 3. 

Completion of a placing of 
20m shares in Fleming Interna- 
tional High Income Invest- 
ment Trust (formerly Fleming 
Technology investment Trust) 
brought the price down a 
penny to 26%p. The market 
believed that the stock was 
placed with institutional inves- 
tors at around 25Kp. 

■ Other Market statistics, 
including the PT-Actaaries 
share index. Page 24 
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Mr Neil Mortal has been 


■ NFC has appointed Sir Feta 
Thompson (pictured) to foe 
newly-created position of 41& 3a , 
honorary president He will sm 29£ 
assume the role on his yg gjjj 
xMtrement from the hoard of 29 ^ zof 
NFC on December SL ah w 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


WEDNESDAY NOVEMBER 

money market funds 


FOREIGN EXCHANGES 


Nervous pound improves 


STERLING GAINED a little 
ground on tbe foreign 
exchanges yesterday, despite 
gloomy economic news and an 
attack on British government 
policy towards Europe by Sir 
Geoffrey Howe, who recently 
resigned as UK deputy prime 
minister. 

Tbe threat to Mrs Margaret 
Thatcher’s position as prime 
minister showed no sign of 
abating, amid rumours of a 
challenge to ha leadership of 
the Conservative party. 

UK economic news was 
weaker than expected and 
tended to confirm a trend 
towards recession. Industrial 
production fell 0.4 per cent in 
September, against a revised 
drop of 0-6 per cent in August. 
City analysts were looking for 
a fan of 0.3 per c ent M anufac- 
turing industry, stripping out 
energy production, appeared to 
be even weaker, falling LI per 
cent, compared with 0.9 per 
cart the previous month. Fore- 
casts pointed towards a drop of 
about 0J3 per cent 

Dealers said that the data 
pointed towards a cot in UK 
tank base rates, although the 
pound’s weak position in the 
exchange rate mechanism of 
the European Monetary Sys- 
tem restricts the authorities 
room for manoeuvre. 

Sterling’s overall position at 
the bottom of tbe ERM showed 

£ IN NEW YORK 


little change. The pound 
improved against the D-Mark, 
rising to DM2.9075 from 
DM2.9050. It also gained 20 
points to $141645, while rising 
to FFr9.7775 from FFr9.7825; to 
SFr2.4600 from SFr2-4525; and 
to Y25450 from Y252.50. On 
Bank of England figures step- 
ling’s index eased 0.1 to 819. 

The dollar traded Quietly, 
waiting far any signs of mone- 
tary easing after yesterday’s 
meeting of the Federal Open 
Market committee. Mr John 
Taylor, a member of the White 
House council of economic 
advisers, said that long-term 
interest rates should fall as a 
result of the US budget cutting 
agreement. He added that 
there was a risk of recession 
and that tbe Fed's s t a ted policy 
would imply lower rates if the 
economy weakened substan- 
tially. 

At last night’s close in Lon- 
don the rinUar bad eased to a 


record closing low of DML4800 
from DM1.4805, but was a little 
firmer a gainst most other cur- 
rencies, rising to FFr4.9775 
from FFr4.9750; to SFrlJJ525 
from SFrl.2500; and to Y129.55 
from Y 128.70. The dollar's 
irrigT was unchanged at 60.L 

This month’s rise in the 
Bundesbank’s Lombard rate 
has provided support for the 
D-Mark. In Frankfurt the 
Bundesbank did not intervene 
when the dollar was fixed at a 
record low of DML4788 against 
DML4T83 on Monday. The Ger- 
man currency was also strong 
in terms of the Japanese yen, 
rising to Y87.55 from Y8635 at 
the London dose. 

The D-Mark improved to 
FFr3.3612 from FFr13607 at the 
Paris but higher Italian 
interest rates helped the lira 
recover. In Milan the D-Mark 
tell to L75&21 from a record 
L752.76 at the fixing. 
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NERVOUSNESS about the 
political situation in the UK 
and the recent poor perfor- 
mance by sterling, since it 
became a full member of the 
European Monetary System, 
pushed short sterling futures 
lower on Liffe yesterday. 

Political and economic fac- 
tors weighed tm the pound set- 
ting back hopes of an early cut 
in UK bank base rates. Decem- 
ber short sterling opened 
slightly higher at 86.94 and 
touched 86.95, before falling to 
a low of 86.73 and closing at 
86.79 against 8652 previously. 


UK cl e ari ap tank b tori tao&sg rate 
14 per cat 
from October 8, 1990 


Wholesale interest rates held 
steady in London. Three-month 
sterling interbank was 
unchanged at 13)3-131} per oent, 
while 12-month money eased to 
1214-1 2k from 12% -12% per 
cent. 

Day-to-day credit remained 
in fairiy comfortable supply on 
the money market, but the 
Bank of England kept 
conditions tight by waiting 
until the afternoon to provide 
assistance and then not 
supplying enough help to take 
out the full underlying 
shortage. This encouraged 
market operators to sell some 
band l bills to the authorities 
above the official dealing rate 


of 13% per cent 

A shortage of £250m was 
initially forecast, but this was 
revised to £300m at noon and 
to £350m in the afternoon. 
Total help of £226m was 
provided. The Bank of England 
did not operate in the market 
before lunch, but in the 
afternoon bought £14 lm bills 
outright, by way of £2 4m 
Treasury bills in band l at 13% 
per emit and £117m bank bSls 
in band 1 at 14%-13% per cent. 
Late assistance of around £85m 
was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £284m, 
with exchequer transactions 
absorbing £5m. and bank 
balances below target £20m. 
These outweighed a tell in the 
note circulation adding £60m 
to liquidity. 

in Frankfurt call money was 
unchanged at 8.15 per cent as 
dealers waited for the German 
Bundesbank to allocate funds 
at this week’s securities 
repurchase agreement tender. 
As expected the central bank 
set a two-tranche tender, 
offering 35-day funds at a fixed 
rate of 8.00 per cent and 63day 
money at variable bid rates. 
This is the first tender to 
include a variable rate offer 
since the Lombard rate rise on 
November 1. Two earlier pacts 
totalling DM24.9bn expire 
today. 
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ECU Linked Dec. Bid 
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PersonalFX 

Our dealers are encouraged to develop a long-term 
understanding of your company, and be constantly pro-active 
in your interest. 

GtiFX 

Add personal understanding co high-level trading. 

Ring Ci± Corporates 071-240 8844, Insurance 071-240 2737, 
Trading and Commodities 071-379 7075, 

Fund Managers 071-379 4101, Night Desk 071-438 1910. 
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DOLLAR 
Where Next? 

Call for our current views 


CAL Futures Ltd 
Windsor House 
50 Victoria Street 
London 
SW1HQNW 
Tel: 071-799 2233 
fiu: 071-799 1321 


KdT> TELEPHONE: 071*828 7233 AFBD MEMBER 

No*. 2»7/a»7 -22 
Dec. 2075/2085 -19 
5pm Prices. Change fit 

HOW WELL DID YOU a 

WALL STREET 

Nov. 2516/2525 -16 
Dec. 2527/2539 -16 
>m previous 9pm dose 
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ACROSS 

1 Free Parisian who is within 
the law (6) 

A Scold, concealing misplaced 
glee, and demote (8) 

9 Mowed a rough grassy area 
( 6 ) 

10 Solid chapter on holiday 
island (3) 

12 Withdraws incomplete red 
bandies (8) 

13 Must get right into cave (6) 

15 Having died im vessel is not 
fair (4) 

16 PSV staff going around In 
jumpers on this (10) 

18 Ready-made mixture light 
for Walter Matty? (10) 

20 About to ring vicar back (4) 

23 Cold store rebuilt without 
subdivision (6) 

25 Rose, when 100 stopped (g) 

27 First aid chaps competent 
on subject (8) 

28 Swell way to start ramble 

( 6 ) 

29 Account 1 learn to falsify (8) 

30 Tormented journalist drinks 
first (6) 

DOWN 

1 Esteemed communist fol- 
lows kinky mafd ( 7 ) 

2 Quarry let out at fixed inter- 
vals <9) 

3 Did some pressing work (6) 

6 School line-up (4) 

6 French delicacy? Certainly 

not test food! (8) 


7 Warning signal arranged 
later (5) 

8 Watches soldiers outside job 
centre - an ugly sight! (7) 

11 Timeless sea-bud found In 
East Alabama (7) 

14 Huge mines exploded 
around me (7) 

17 I - 1 sound upset about VI 
incurring resentment (9) 

18 Conceited, turn up in Scot- 
tish island with model (8) 

28 Give op hope of the conti- 
nental couple (7) 

21 Unkempt artist (not a dad) 
went ahead (7) 

22 MM man takes pound note 

<e> 

24 Some Indiana left a lobster* 
catcher (6) 

26 Because student is in fane, 
too (4) 
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TOKYO - Most AcUn Stocks 

Tuesday 13 November 1990 
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A nurd of advice (and comfort) 
for business travellers staying at 
North America’s leading hotels... 


ALWAYS ASK FOR YOUR COPY OF 
THE FINANCIAL TIMES! 
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Dow in modest decline 
after two-day uptrend 


Wall Street 


RISING OIL prices, fears of 
recession and profit-taking 
after two days of strung g«i™ 
pushed US stocks modestly 
lower yesterday morning in 
moderately active trading, 
unites Karen Zagor in New 
York. 

At 2 pm, the Dow Jones 
Industrial Average was 5.70 
lower at 2J534.65. 

The stock market retreat, 
however, was not across the 
board, with declining issues 
having only a thin edge over 
rising ones and the secondary 
market posting modest gains at 
midsession. On Monday, the 
Dow rose 51.74 to 2.540.35 and 
on Friday the index added 
4450. 

A resurgence in oil futures 
put pressure on stock prices 
yesterday morning. At midses- 
slon. the December crude oil 
contract was 5158 higher at 
$3355 a barrel after UK Prime 
Minister Margaret Thatcher 
said that force would be used 
to oust Iraqi troops from 
Kuwait, if necessary, and that 
Iraq was close to acquiring 
nuclear weapons. 

Stocks also came under some 
selling pressure from the 
release of industrial production 
data for October, which fell 
more sharply than the market 
had expected and provided fur- 
ther evidence that the US econ- 
omy is in recession. 

The report was more bullish 


for the bond market, where the 
treasury’s benchmark 30-year 
issue rose about 1 point in 

mo rnin g t railing amid specula- 
tion that the Federal Reserve 
would cut its target for Fed 
funds to 7% per cent within a 
few days from the current 7% 
per cent. 

Philip Morris, the most 
active issue of the morning on 
the New York Stock Exchange, 
fell $% to $48% on reports that 
sales of Marlboro cigarettes 
were slipping. 

Among other leading issues, 
Federal National Mortgage 
rose $% to $32%, IBM slid $% 
to $112% and General Electric 
added 4% to $55%. 

American Express advanced 
$4% to $21%. The company 
plans to increase its interest 
rate charges on Optima credit 
card balances to 16.75 per cent 
from their present level of 15.75 
per cent 

Shares in Lockheed climbed 
$3 to $32% following a takeover 
offer of $40 a share foam NL 
Industries and Mr Harold Sim- 
mons, a Dallas investor. NL 
Industries slipped $% to $11%. 

The Limited moved $% 
higher to $15% in heavy trad- 
ing after the company, which 
specialises in selling women’s 
clothing, reported essentially 
unchanged third-quarter earn- 
ings of 23 cents a share. 

J.C. Penney, which 
announced third-quarter 
results in line with expecta- 
tions, added $% to $41%. 

Armstrong Wodd improved 


Europe’s chemical shares 
feel the cyclical squeeze 

The only protection has come from companies’ oil 
or pharmaceutical interests, writes Clive Cookson 


T HE CHEMICALS sector 
includes several of 
Europe's worstperform- 
ing stocks this year. The prob- 
lems of Germany's “big three" 
- Bayer, BASF and Hoechst, 
the latter with results today - 
form part of the Frankfurt 
markefs daily diet of news and 
investment argument; the 
same problems apply to the 
rest of Europe. 

A cyclical downturn, fol- 
lowed by the Gulf crisis, has 
already cut profits substan- 
tially among bulk chemicals 
companies — and a further fail 
in earnings is expected in 199L 
Specia list ph armaceuticals 
manufac turers, meanwhile, are 
regarded as a separate invest- 
ment category. 

Norsk Hydro, of Norway, is 
the 1990’s only star performer 
in the bulk chemicals Bold and 
its strength, with third quarter 
net profits up 53 per cent, is 
due to its extensive oil reserves 
and rapidly increasing produc- 
tion, which have benefited 
from higher oil prices since toe 
Iraqi invasion of Kuwait The 
leap in oQ profits more than 
compensated for a poor perfor- 
mance in petrochemicals and 
metals. 

In other words, Norsk Hydro 
has been behaving like an oQ 
stock, although most analysts 
still regard it as a chemical 
company. For other European 
chemical companies, which 
have small or negligible energy 
interests, the oil price rise has 
brought a painful squeeze. 
They are caught between a 
doubling in the mice of naph- 
tha, the main oH-based ingredi- 
ent for petroche m ic als , and an 
inability to pass on these 
increased raw material costs to 
customers facing a recession. 

The leading Dutch chemical 
companies, Akzo and DSM, are 
typical, with third quarter prof- 


its down 26 per cent and 19 per 
cent respectively. Akzo’s 
results were somewhat w orse 
than expected and analysts 
fa ar that Hia company may cut 
its dividend. DSM did better 
than M por io H and its dividend 
seems to be safe. Akzo’s share 
price performance has been 
considerably worse than 
DSM’s, with falls from this 
year’s peaks of 53 per emit and 
37 per cent respectively. 

Ms Jackie Ashurst, Euro- 
pean chemicals analyst at 
James C&pel, warns: “The 
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third quarter results may not 
show the full extent of the 
damag e to the industry and the 
fourth quarter could be con- 
siderably worse.” Most compa- 
nies did not feel the effect of 
higher raw material costs until 
September. 

Mr Alastair Kllgour at BNP 
Securities comments: “The 
market has not yet fully dis- 
counted the bad news to come, 
including dividend cuts. The 

prices Of chemical Stocks as 8 

whole have not reached their 
bottom yet, although they are 
not far off it. There could be 
another 10 per cent falL" 


Mr Kllgour adds, however, 
that chemicals will be one of 
the first cyclical sectors to 
come back into favour when 
inves to r s see some sign of an 
upturn hi the world economy. 

Tim w o rs t performing large 
chemical co mpanies have had 
to cope with corporate prob- 
lems on top of poor industrial 
ftindnmpntala . The Striking 
examp le is W n i m m it , of Italy, 
where manage m ent haa been 
distracted by the hitter and 
still unresolved dispute 
between its two 40 per cent 
owners, Montedison (private 
sector) and EN1 (public). 

The share price of Enimont 
- 20 per cent of the stock is 
available for stock market 
trading - is dose to its low 
point for the year, currently 
suspended at L985 compared 
with a 1990 high of 1*1,670. 

Montedison has performed 
even worse, down from a 1990 
peak of 12408 to TJ.lSSc bat 
some analysts believe that, 
when the Enimont ownership 
is eventually resolved, Mont- 
edison shares will rise substanr 

tially . 

Rhdne-Poulenc, of France, is 
a state-controlled company 
with quoted investment certifi- 
cates, which have been hit 
hard by special factors this 
year. It has taken on a lot of 
debt to finance acquisitions, 
particularly in p h a rm ac e uti- 
cals. Next year Rhfoe-Pouleiu: 
can look forward to significant 
earnings from Rhdne-Foulenc 
Borer, its new US pharmaceuti- 
cal company hit by $300m of 
re stru c turi ng costs In 1990. 

Pharmaceuticals are said to 
be virtually recession-proof, 
and some European chemical 
companies, particularly Swiss 
majors such as Ciba-Geigy. 
have relied on drug sales this 
year to cushion Um cyclical fall 
in bulk chemical earnings. 


ASIA PACIFIC , 1 i SO/ 

Rare combination takes Nikkei up by 4.5 /o 


Tokyo 


$l % to $23% after an analyst at 
Smith Barney Harris Upham 
upgraded his rating on the 
stock. 

In the secondary market, the 
Nasdaq composite added 0.29 to 
351.75 at midsession, with 
strong gafas from a number of 
technology issues. McCaw Cel- 
lular Communications jumped 
$2 to $16% in heavy trading 
and Sun Microsystems added 
$% to $18%. t ^ 4 

Intel improved by $4% to 
$38. The company said its 
supercomputer division would 
provide the world's fastest 

computer to a group of univer- 
sity and government laborato- 
ries. 

Enron surged $2% to $6% 
after an analyst at Morgan 
Stanley stirred up interest with 
a "buy" rating and gave the 
issue a 12-month target of $15. 

Canada 

SHAKE PRICES slipped from 
their peaks as Wall Street 
declined, aithnog h the Toronto 
composite index remained 
slightly hi gher at midday. 

Nervousness over the Gulf 
crisis had lifted oil and gas 
prices and boosted gold shares, 
which account for about 11 per 
cent of the composite index. In 
atMitinn . hanks had climbed in 
anticipation of an easing of 
interest rates in the US. 

The index gained 8.4 to 

3,128.4 on volume of 13.3m 
shares. A d vance s led declines 
by 182 to 169. 


A RARE combination of Mon- 
day's rise on Wall Street, a 
hi gher yen, firm bond prices 
and lower crude oil prices was 
spiced with takeover rumours 
yesterday, adding up to a sub- 
stantial rise for equities, writes 
Emiko Terazono m Tokyo. 

The Nikkei average closed 
with its eighth highest gain 
ever of 1,041.87, or 45 per cent, 
to 28,973.67. Opening at the 
day’s low of 22,938.73 after a 
long weekend, its high was 
2337407. 

Volume remained modest, 
but was up from Friday's 320m 
to 400m shares. Advances over- 
whelmed declines by 960 to 46, 

with 45 issues unchanged. The 
Topis index of all listed stocks 
rose 65-58 to 1,773.02, althoug h 
in London the ISE/Nikkei 50 
index put on only 4.84 to 
1,341.77. 

The gain in futures triggered 
buying by some investment 
trusts »nri wmaii lot individu- 
als, but institutions were hesi- 
tant to participate. Mr Paul 
Muller at Schroder Securities 
said: “Although today’s gain 
has eahnad jitters, the volume 
itself inrtira teg that people are 
still sceptical of the market, 
and that there are many 


waiting to be convinced.” 

However, the afternoon was 
dominated by rumours, subse- 
quently confirmed, that two 
Japanese city banks - Kyowa 
Bank and Ratta ma Bank — will 
merge next April 1. The stocks 
were suspended in mid-after- 
noon, but before then Kyowa 
had jumped Y1QQ from Friday's 
close of Y1.040, while Saitama 
rose Y50 to Y920. 

The news lifted other finan- 
cials, most of which had been 
firm on expectations of an 

pqcipr credit climate amid fore- 
casts of a Fed funds rate cut in 
the US. Industrial Hank of 
Japan surged Y180 to Y2/880 
and Fuji Bank Y110 to Y2.050. 

International blue chips fol- 
lowed Wall Street higher, Sony 
climbing Y410 to Y6,180, TDK 
Y170 to Y4.760 and Pioneer 
Electronic Y190 to Y335Q. NTT 
rose Y40.Q0Q to YLOSm. News 
of lower oil prices helped 
Tokyo Electric Power up Y120 
to Y3450 and its affiliate, Tak- 
aoka Electric Manufacturing, 
to gain Y61 to Y906. 

Constructions drew atten- 
tion In Tnnrnfng , s mall and 

medium-sized contractors with 
good half-year results leading 
the rise. Nlttoc Construction 
f-iimhad for the ddh consecu- 
tive trading day, adding Y30 at 
Y1320; Its price gain last week 


was the highest among Issues 
listed on the Tokyo SE’s first 

SG S Meiwa, the biggest 
manufacturer erf waste disposal 
tr acks , advanced Y80 to Y1.53Q 
as talk spread that it would 
receive large orders for aircraft 
parts from a leading airframe 
builder. News that the minister 
of construction is looking at a 
r uling that all new apartments 
should be built with adequate 
car parkin g also helped boost 
the shares, as the company 
builds multi-storey parking 
lots. 

Losers for the day included 
oil and gas manufacturers, 
reacting to lower oil prices. 
Teikoku Oil dropped Y60 to 
Y1.130 and Showa Shell Sekiyu 
fell Y30 to Y1.Q20. 

Osaka saw its OSE average 
forge ahead 95L26 to 27,379.73 
in volume increased from 
27.5m shares to 30.4m. 

Roundup 

ADVANCES on Wall Street 
and in Tokyo stirred up buying 
enthusiasm in most Asia 
Pacific markets yesterday. 
Bombay was closed. 

HONG KONG responded 
with a 1.7 per cent gain in 
improved turnover. The Hang 
Seng index rose 49.41 to 


2 998.97 in trading worth 

HK$L06bn, up by more ton a 
third from Mondays HK$785m- 

Among the to? "**“£2 
was Hongkong and Shanghai 
Banking, which 20 

cents to HKS4.72 with 8J8m 
shares traded, as the belief 
grew that the shares were now 
undervalued. Cheung .Kong 
also rose 20 cents, dosing at 
HK$12 Jj0. 

SINGAPORE was encour- 
aged further by lower oil 
prices. The Straits Times 
Industrial index moved up 
1 3 ai , or LS per cent, to UUB.70 
in moderate turnover of S$74m, 
but well above Monday s 
revised S$47m. 

Electro-Magnetic, the trou- 
bled video tape manufacturer, 
dropped 10% cents to 56 cents, 
compared with a high this year 
of after Monday's sus- 

pension from duties of Mr 
Steven the founder and 
managing director. KUALA 
LUMPUR’S composite Index 
ended only 2.75 up at 47230. 

AUSTRALIA followed the 
overseas kwi , but speculation 
that News Corp was in talks 
with its bankers pulled the 
jwriwf off its bigfa. News Coip 
e nded a. net 12 cents down at 
A$5R2, after reaching AJS.50 in 
Mi riipr trading. The All-Ordi- 
naries imtey gained 13.2 to 


1 aM B in turnover of A$215m. 

AdrfKim weakened 7 cents 
to 60 cents and Tooth and Co, 
its associate, plunged AJl.55 to 
90 cents after the previous 
day's sale of the Fenfddfl wine 

division. . 

TAIWAN returned from 
Monday’s holiday in optimistic 
mood, and the weighted index 
gained 236.23, or 6.7 per cent to 
3 739.05. Turnover expanded to 
T$ 4 Q 7bn from Saturday s 
T$346bn. SEOUL also rose on 
hopes of a resolution of domes- 
tic political problems, and of 
the Gulf crisis. The composite 
added K53 at 710.06 in 
turnover of Won262.3bn, up 
from Monday's Wcml83.3bn 

MANILA was enthusiastic 
about company results, and the 
composite index improved 
15.59 to 610.11. Philippine 
National Bank rose 11 pesos to 
243 pesos on speculation th at it 
would announce a large divi- 
dend. Philippine Long Distance 
T elep hone added 12 pesos at 
232 pesos on expectations of 
good third quarter earnings. 

NEW ZE ALAN D welcomed 
thp overnight advance on Wall 
Street and lower short-term 
interest rates with a 1 per cent 
gain The Barclays index rose 
13.13 to 1,290.79 as turnover 
more ti«n doubled to NZ$12m 
from Monday's NZ$5Jhn. 


EUROPE 


Bourses close disappointed after early rises 


AN expectant FT-SE Eurotrack 
index, up 10.70 at 960.86 on 
Monday and another 1030 at 
97L16 at yesterday’s opening, 
closed disappointed, only 080 
higher at 961.66, as bourses 
found themselves unable to 
sustain the overnight mood in 
Wall Street and Tokyo, writes 
Our M arkets St aff . 

FRANKFURT had been 2% 
per cent higher in the pre- 
bourse, said Ms Barbara Alt- 
Tnann of local bank B Metzler, 
but it slid through a rise of 334 
to 61638 in the FAZ index at 
midsession to one of only 037 
to 1,40231 in the DAX at the 
dose. 

Volume rose from DM42bn 
to DM5.4bn. Brokers raised 
share prices and nibbled at 
stocks in the morning, said Ms 
Altmann, but they cleared 
their positions when orders 
felled to appear. 

Hoechst produced a 22 per 
cent drop in profit s after nine 
months, and its shar es dropped 
DM430 to DM179. However, the 
drop was expected, and there 
may have been anme profit-tak- 
ing after a DM630 rise in the 
stock over the previous two 
trading days. 

Elsewhere, there was 
strength in specialist chemical 
and co n s um er stocks such as 
Sobering and Beiersdarf after 
good results and weakness in 
c o n stru ction stocks — the lat- 
ter in spite of Hochtief s asser- 
tion that the German construc- 
tion boom has continued so far 
this year. 

PARIS finished high er , but 
off its beet, the CAC 40 index 
closing up 12.79 at 1,610.13 after 
reaching 1£2737. 

Activity focused on Eurotun- 
nel; its rights issue, traded sep- 
arately from the shares since 
Monday, dropped 52 centimes 
to FFr3.44 with 3.5m units 
exchanged, while the shares 
lost 95 centimes to FFr34 with 

1 -Bin chang in g fianrig 

Schneider, the construction 
company, gained FFr27 or 43 
per cent to FFr615 and Source 

SOUTH AFRICA 

A SHARP rise In the financial 
rand put pressure on Johan- 
nesburg share prices In the 
afternoon. The JSE all-gold 
I nd ex fell 32 to 1,355 and other 
mining shares also declined, 
althmig h tti» industri al inriar 
rose slightly, up 8 at 2,713. 


Perrier roee FFr30 to FFr1337 
after the bourse announced 
♦hat they would be included in 
the CAC 40 index from Decem- 
ber 10. They will replace 
Dumez, following its merger 
with Lyonnaise des Eaux, and 
Marlin fl orin, a subsidiary of 
Schneider. 

Among other rising stocks, 
Peugeot gained FFr13.50 to 
FFr504 on 140,700 shares. 

AMSTERDAM’S CBS Ten- 
dency index closed at 94.6, 
down 0.1, after reaching 953 
earlier. Most of the trading was 
professional, as institutions 
stayed out of the market 

PolyGram, the recorded 
music group, dropped FI L80 or 

5.4 per cent to Fl 31.80 on the 
news that James Capel, the 
brokers, had downgraded 1990 
and ]99i earning s forecasts by 
10 per cent because of takeover 
and other costs, and the weak- 
ness of the dollar and sterling 

Nat-Ned, the insurer, slipped 


80 cents to FI 48160 amid share- 
holder dissatisfaction with the 
terms of the merger with NMB 
Rank , which eased 40 cents to 
Fl 4130. Other insurers were 
also weak, with Aegon falling 
FLL40 to Fl 10730. 

MIT. AN finished slightly 
higher, the Comit Index rising 
3.02 to 532.40 after a string of 
new lows, but there was trou- 
ble after hours. 

Stocks in Mr Carlo de Bene- 
detti’s stable suffered on 
Olivetti’s plans to reduce its 
international workforce, the 
nffira equipment manufacturer 
itself losing L87 to L3£80 after 
hours and dr, the holding 
company, falling L70 from an 
nffir-iai close 2 per cent hi gher 
at L 2350. 

RHl iKKKr.q edged higher m 
thin trading; the rash market 
index rose 12.95 to 5,140.75. 
Against the trend, Barco, the 
electronics company, fell 
annthnr BFc54 or 3.7 per cent 


to BFrl.400. Carnegie Interna- 
tional, the London brokers, 
issued a “sell” recommenda- 
tion this week on fears that 
Barco would not achieve the 
improvement in second-half 
profit expected by the market. 

In the steel sector, Codcerill 
Sambre rose BFr2 to BFrl40 
and Arbed added BFr20 to 
BFr3,035; co-operation talks 
between the two companies 
were said to be deadlocked. 

MADRID saw the general 
inilPT 030 up at 231.70, 

after 23837 at the end of the 
mnming session. Fears of a 
poor inflation figure for Octo- 
ber, due today, tipped shares 
off their higha. 

Repsol fefl Pta35 to Pta2 r l45 
after annnnnrtng a 5 per cent 
rise in nine-month profits. 

ZURICH closed with the 
Credit Suisse index 33 higher 
at 4763 in thin volume as prof- 
it-taking and the easier open- 
ing in New York eroded early 
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Japanese market closed November 12. Latest prices were unavailable tar this edition. 
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gains of ne arly L5 per cent. 

STOCKHOLM achieved a rise 
of 13 per cent, the Afffirs- 
variden General index closing 

15.4 higher at 874.7 in turnover 
up from SKri film to SKr229m. 
Astra, the pharmaceutical com- 
pany, accounted for roughly a 
fifth of total volume. 

Astra “A” non-re strict ed 
shares closed SKrl5 higher at 
SEx515 on hopes of a 30 per 
cent increase in profits in 
today's Interim statement, 
which will lead a string of 
earnings reports from top 
Swedish companies. 

COPENHAGEN retreated 
steadily after an early advance. 
The bourse index dosed 4.41 or 
13 per cent lower at 33938 as 
Gul f wor ries resurfaced. 

ATHENS rebounded after 
recent decilnee, with the gen- 
eral index up 2932 or 4 per 
cent at 78236; but ISTANBUL 
l oq t 25 per cent as its into 
dosed at 3,467.73, down 88.45. 
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